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State of Kansas ‘ ‘
DEPARTMENT OF HUMAN RESOURCES

PRIVATE INDUSTRY COUNCIL

JTPA SDA II PIC MEETING

The Private Industry Council for Service Delivery
Area II of the Job Training Partnership Act will meet
at 1:30 p.m. Friday, April 4, at the YWCA, 225 W. 12th,
Topeka. : .

CHUCK HERNANDEZ
SDA II PIC Manager

. Doc. No. 004056

State of Kansas
 KANSAS INSURANCE DEPARTMENT

KANSAS CITIZENS COMMITTEE
~ ON LEGAL LIABILITY
-NOTICE OF MEETING

" The 1986 Kansas Citizens Committee on Legal Lia-
bility will meet at 1:30 p.m. Tuesday, April 1, in the
thﬁrd floor conference room, 420 S.W. 9th, Topeka.

FLETCHER BELL
Commissioner of Insurance

Doc. No. 004047

State of Kansas ,
' KANSAS WATER AUTHORITY

NOTICE OF MEETINGS

The Kansas Water Authority will be conducting-

- several meetings on April 9, 10 and 11. The full

Authority will convene at 8:30 a.m. Friday, April 11, at
the State Defense Building, 2800 Topeka Ave., To-
peka. ) o '

The Quality Committee will meet at 6 p.m.
Wednesday, April 9, at the Holiday Inn South, Forbes

- Room, 3802 S.W. Topeka Ave., Topeka,

- On Thursday, April 10, the following committee
meetings will be held at the State Defense Building:

Development *8:00 a.m.—2:30 p.m.

. Management - 1:00 p.m.—2:30 p.m.
Federal and-State Lo :

Affairs ' - 2:30 p.m.—4:30 p.m.

Persons not on the Authority’s mailing list may
request a copy of the agenda by contacting Dotty

Kester, 109 S.W. 9th, Suite 200, Topeka 66612, (913)

296-3185.

Doc. No. 004055

I3
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"Doc. No. 004046

H. PHILIP MARTIN, Chairman
' Kansas Water Authority -

State of Kansas

SOCIAL AND REHABILITATION SERVICES

KANSAS TASK FORCE ON
PERMANENCY PLANNING

NOTICE OF MEETING -

The Kansas Task Force on Permanency Planning
will meet at 10 a.m. Friday, April 4, in. Hearing Room
2, Kansas Judicial Center, 301 W. 10th, Topeka.

ROBERT C. BARNUM |
Chairman, Kansas Task Force , .
‘on Permanency Planning

:State of Kansas » - ,

DEPARTMENT OF HEALTH
“AND ENVIRONMENT

BOARD OF ADULT CARE .=
- HOME ADMlNISTRATORS, ;
‘ ' NOTICE OF MEETING
The Board of Adult Care Home Administrators will
meet at 10 am. Friday, April 4, in the executive
confererice room at the Kansas Department of Health
and Environment, Forbes Field, Building 740, To-
peka. o , : h
JOHN G‘RACE.‘
’ Chairman
Doc. No. 004042 '
State of Kansas o ’
NORTHWEST KANSAS GROUNDWATER
- MANAGEMENT DISTRICT NO. 4

NOTICE OF MEETING
AND PUBLIC HEARING

The April board meeting of the ;Nor‘thweét:_VKansas; V
Groundwater Management District No. 4 is scheduled -
for 10 a.m. C.S.T., Thursday, April 3, in the district’

office, 1175 S. Range, Colby. General administrative

matters and other business will be discussed.
The board will also be conducting a public hearing

; _ on the 1987 proposed operating budget. The hearing
will begin at 1 p.m. C.S.T., also in the district office.

WAYNE A. BOSSERT'
3 Manager

Doc. No. 004040

© © Kansas Secretaty of State, 1985 *
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S’tate of Kansas-: .
' DEPARTMENT OF REVENUE
LIQUOR LAW REVIEW COMMISSION
'~ NOTICE OF MEETING

~_The Liquor Law Review ‘Commissi'()n Subcommit-
‘tee on Off Premises will meet at noon Monday, April

14, in the secretary’s conference room, Department of

Revenue, 2nd Floor, State Office Building, Topeka.
B ' : PAUL DeBAUGE

‘ Chairman
Doc. No. 004057

. State of Kahsaé . o
. STATE BOARD OF INDIGENTS’

" NOTICE OF REASONABLE AND
. "' NECESSARY LIVING EXPENSES

" Pursuant to the provisions of K.A.R. 105—4-2(0),‘ the -

State Board of Indigents’ Defense Services herewith
“publishes its table of reasonable and necessary living
expenses to be used by the court in conjunction with
- other information to determine eligibility of persons
“for felony defense services (K.S.A. 22-4501 et seq.).

Size of ] Living Expenses
Family Unit .~ Guideline
K e e e e ‘ $ 6,700

D PR AT -+ 9,050

B T S 11,400

R HE I 13,750

> S 16,100
3 T 18,450
S e 20,800

23,150

~ Add $2,350 for each

- additional family ‘member
" . This table will be publi,shéd in the Kansas Register
- each time the federal poverty income guidelines are
- revised, subject to consideration and approval by the
‘board. - L
e .~ RONALD E. MILES
) - - . Director
Doc. No. 003998 -

© KarmsSscmayafSMa 1986 .

 State of Kansas

- BOARD OF MORTUARY ARTS -
NOTICE OF MEETING =~

. ~ AND EXAMINATION

The Kansas State Board of Mortuary Arts will meet

,» at 8:45 a.m. Thursday, April 3, at the board’s oﬂice,

214 W, 6th; Suite 203, Topeka. .
A written examination will be administered at 9 a.m.
Friday, April 4, also in the board’s office.

NOT!CES/A.G.‘OPWONS |

DOUGLAS “MACK” SMITH

Executive Secretary
Doc. No. 004052 ‘

State of Kansas B
ATTORNEY GENERAL
, 'Opinion No. 86-36 ,
Taxation—Limitation on Tax Levies—Townships.

Cities and Municipalities—Libraries—Tax

Levy. Representative Burt DeBaun, 30th District,

Osage City, March 14, 1986.

K.S.A. 12-1220 provides that the governing body of
any municipality shall annually levy a tax for the
maintenance of a library “in such sum as the library
board shall determine within the limitations fixed by
law.” K.S.A. 1985 Supp. 79-1962 sets the limitation for
alevy by any township for the purpose of establishing

- and maintaining a library at 2.50 mills. As long as the

levy does not exceed the 2.50 mill limitation, a town-
ship board may not refuse to increase the mill levy for
library purposes submitted by a township library
board pursuant to K.S.A. 12-1220. Cited herein: K.S.A.

12-1218, 12-1219, 12-1220, K.S.A. 1985 Supp. 79--
1962. JLM |

Opinion No. 86-37

‘Counties and County Officers—Economic Develop-

ment Programs—Allocation of Mill Levy Reve-
nues. Senator Edward F. Reilly, Third District,
Leavenworth, March 14, 1986. B :

The Leavenworth County Board of Commissioners

has authority under K.S.A. 19-4101 et seq. to budget -

and expend mill levy revenues for programs related to
economic development. Under K.S.A. 12-:3402, the
Leavenworth County Port Authority is an agency
created for the purpose of promoting economic devel-
opment. Thus, the board of commissioners is autho-
rized to provide funding to the port authority under
K.5.A. 19-4102, even though the electorate previously
voted down a mill levy under K.S.A. 12-3402(b) for the

funds must have a demonstrable relationship to a
program of economic development and must be for a
public purpose.. Cited herein: K.S.A. 12-3402; 19-

. 4101; 19-4102; 19-4103. BPA

Opinion No. 86-38

,Sta"te Departménts; Public Officers and Employées'—,
‘Pnbliq Officers and Employees—Open Public Meet-.

Vol. 5, No. 13, March 27, 1986 |

-same. purpose. However, any expenditure of public =
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ings; Bodies Subject Thereto; Hospitals Organized
Through Donations. Gary: ‘House, - City Attorney,
Sedan, March 14, 1986.

K.S.A. 75-4318 provides .él two-part test that must be

met before a body can be found to be included under
the Kansas Open Meetings Act: (1) the body is eithera
legislative or administrative agency of the state or one
of its political or taxing subdivisions or subordinate to
such a body;.and (2) the body receives, ‘expends or is
supported in whole or in part by public funds, or, in
the case of subordinate groups, has a parent or con-

trolling body which is so supported. Members of the

board of trustees of the Sedan City Hospital are ap-
pointed by the Sedan City Council. Therefore, the

‘board of trustees is a “‘subordinate group” of a legisla-

tive body which receives and expends public funds.
Since both parts of the test are met, the board of
trustees of the Sedan City Hospital is subject to the
KOMA. Cited herein: K.S.A. 1985 Supp. 12-1615;
K.S.A. 75-4317; K.S.A. 1985 Supp. 75-4318. RLN

Opinion No. 86-39

Laws, Journals and Public Information—Records
Open to Public—Lists of Names Derived from Public

Records. -

Crimes and Punishmehts%rimiﬁél Code; Crimes
Affecting Public. Trusts—Unlawful Use of Names

‘Derived from Public Records. Representative Phil

Kline, 19th District, .Overland "Park’, March 14, 1986.
K.S.A. 1985 Supp. 21-3914 and K.S.A. 1985 Supp.

45-220 limit the use of information obtained from

public records so as to prohibit commercial solicita-
tion of persons whose names and addresses are of

record. Using information from the tax rolls to produce -

land “ownership maps” is not prohibited. In this case,
names and addresses taken from public records are not
used to solicit those persons to purchase property or
services; rather, they are used for information pur-
poses to determine land. ownership ‘and location.
Cited herein: K.S.A. 1985 Supp. 21-3914; 45-220; 45-
221. RLN : . o

Opinfon No. '86-‘40'

~ Counties and County Oi’ficers—Gene“ralPfoviSions—-—
'Home Rule; Acquisition of Real Property for Indus-
* trial Sites. ’

Counties and County Officers—Economic ‘Develop-
ment Programs—Awarding Grants to Industries as In-

ducements to Locate in' a County. Senator Don
- Montgomery; 21st District, Sabetha, March 14, 1986.

K.S.A. 19-4103 authorizes expenditure of county

moneys _for programs related to economic develop- -
“ment. The buying and selling of real estate for indus-
trial sites is a legitimate exercise of a county’s powerof

home rule as provided in K.S.A. 19-101 and K.S.A.
1985 Supp. 19-101a. Thus; a county which has estab-
lished an economic development program. under
K.S.A. 19-4101 et seq. may.engage in the buying and
selling of real estate for industrial sites for economic

_development, as long as said expenditure: (1) ‘has a

demonstrable relationship to the program, and (2) sa-

* Vol. 5, No. 13, March 27, 1986
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tisfies the public purpose doctrine. Similarly, a county.
may award cash grants to industries as im'ﬁx‘cements to
locate in a particular county; as long as tk

ture meets both of the above mentioned requirements.
Finally, a county may exercise the power of eminent
domain to acquire lands for industrial sites, either as

or by implication through homie rule and K.S.A. 19-

' 4103. Cited herein: K.S.A. 1985 Supp. 12-1741b, 12-

17442, 12-1744b; K.S.A. 19-101; K.S.A. 1985 Supp.

19-101a; K.S.A. 19:3801, 19-3802, 19-3803, 19-4101,

19-4102, 19-4103; 1986 Senate Bill No. 494; 1986
House Bill No. 2769. BPA

Opinion No. 86-41

_ State Departments; Public Officers and Emplo es—
Conflict of ,Intqrests—Public~Officgrs and Employees -

Prohibited From Making Certain Contracts; Inappli-
cable Where Governmental Unit is Employer. Bill
Seaman, Chairman of the Board, Osage County Rural
Water District No. 4, Waverly, March 17,.1986.

A \di‘rect'o‘r,of a rural water district may be employed

by the district in a position-which does not jnvolve an
exercise of the sovereign power of the kdistrkict».rNeiythekr ;
K.S.A. 75-4304, relating to conflicts of interests, nor

the common law doctrine of incompatibility of offices
would preclude such employment. Cited herein

" K.S.A. 75-4303a; 75-4304. JSS

Opinion No. 86-42
Consumer Credit Code—Property and Liability In-
surance—Property Insurance; Damage to Property
Unrelafed to Credit Transaction. Judith Stringer,
Consumer Credit Commissioner, Topeka, March 17,
1986. . : .

1986 Senate Bill No. 454 would amend a seétidn of

" the Kansas Uniform Consumer Credit Code IK.S.A.

16a-4-301(a)] to permit a lender to contract for or
receive a separate charge for insurance against loss of

or damage to property “all or part of ‘which” is related
to the credit transaction. The stated purpose of the bill

461
ie expendi- -

this power is authorized expressly by K.S.A. 19-3801 -

is to allow a consumer to purchase credit’ property

insurance on all of the consumer’s household goods. If
a loss occurred on goods insured pursuant to K.S.A.
16a-4-301(a) which are not listed on the security
agreement, the consumer might or might not receive

the proceeds from the insurance claim, depending on

whether the lender was named as loss payee. Further,
a lender may already sell credit property insurance
under the provisions of K.S.A. 16a-2-501, subject to the
restrictions of K.A.R. 75-6-9. Cited herein: K.S.A. 16a-
1-102; 16a-2-501; 16a-4-301; K.A.R. 75-6-9. JSS

ROBERT T. STEPHAN
Attorney General

Doc. No. 004043 ) ) -

© . © Kansas Secretary of State, 1986
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NOTICES

State of Kansas e
PARK AND RESOURCES AUTHORITY

' NOTICE TO BIDDERS

Sealed bids for the development, -construction,
operation and maintenance of a small boat concession
facility and for the operation and maintenance of the
bathhouse concession facility at the River Pond area of
Tuttle Creek State Park in Riley County will be re-
ceived by the State Park and Resources Authority,

Room.520, 503 Kansas Ave., P.O. Box 977, Topeka
66601, until 2 p.m., April 14, 1986, and then, will be

-publicly opened and read aloud. S

‘Bid, forms, plans, specifications and other project
information may be obtained from the State Park and
“Resources Authority at the address above.

R ' LYNN BURRIS, JR.

' : Director

Doc. No. 004039 -
State of Kansas ) y '

. BOARD OF REGENTS
WICHITA STATE) UN|VERS|TY

~___ NOTICE OF HEARING ON
PROPOSED TRAFFIC REGULATIONS

The State Board of Regents will conduct a public
_hearing at 3 p.m. Friday, April 18, at the Campus
Activities Center, Room 220, Wichita State University,
Wichita. Regulations governing traffic and parking on
the roads, streets, driveways and parking facilities at
Wichita State University will be considered for adop-

tion. ° :
~ Interested persons will be given a reasonable op-

portunity to present their views concerning the adop-

tion of the proposed amendments to the existing reg-
‘ulations. Written comments may also be submitted but
must be received prior to the hearing. Written com-

ments or a request for a copy of the proposed regula- -

. tions and the financial impact statement of such
changes should be submitted to Milton L. Myers,
Chief of University Police, Wichita State University,
1845 Fairmount, Wichita 67208, . - e
. The following is'a summary of the substance of the
rules and the proposed changes. o
Article 1-Policy. Current regulations specify the
purpose of the traffic and parking regulations and
“provide for the development of the regulations by the
University Traffic Committee. Current regulations
also specify that Wichita State University assumes no

responsibility or liability for the care and protection of

any vehicle while on University property. No changes
are proposed. - :
~ Article 2—Definitions. Current regulations specify
the meanings of words and phrases as used in traffic
‘rules and regulations. No changes are proposed.
Article 3—General Information. Current regulations
specify individual responsibility for compliance with
traffic and parking regulations, prohibit major repairs
to vehicles on University property, specify certain
areas where parking is prohibited and provide for the

© Kansas Secretary of State, 1986
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removal of -vehicles constituting a hazard or aban-
doned vehicles. No amendments are proposed. ‘

Article 4—Registration of Vehicles. Current regula-
tions specify the condition under which faculty, staff,
students and visitors must register vehicles and dis-

. play parking permits. The current regulations also

establish the procedure by which parking permits for
vehicles may be obtained, the types of permits avail-
able, and parking fees assessed to faculty, staff and
students. The proposed amendment will provide that
the faculty and staff may register a second vehicle at
no extra charge; however, the second vehicle may be
parked only in parking lots designated as open. Also
proposed is an amendment that will require all vehi-

cles parked in WSU designated handicapped parking -

areas to display current WSU handicapped permits.
The purpose of the proposed amendments is to

reduce the opportunity for abuse of restricted parking.

areas. , _ ,
Article 5—Parking Regulations. Current regulations

~ specify where and when vehicles may be parked and

also provide certain restrictions, conditions and limi-
tations during certain times. Provisions also specify for
removal of vehicles from campus. No amendments are
proposed. ‘ . :
Article 6—Traffic Regulations. Current regulations
regulate the conduct of drivers and pedestrians on
campus. No amendments are proposed. ‘
~Article 7—Violations. The current regulations spec-
ify prohibited acts and specify the penalties for misuse
of parking areas and moving violations. Proposed
amendments will increase penalties for misuse as fol-
lows: Parking in-a no parking zone from $5 to $10,
overtime parking in a time limited zone from $3 to
$10, and parking in a service drive or loading zone

from $7 to $10. The purpose of the proposed amend-

ments is to increase the penalties to serve as a deter-
rent to the frequent violations occurring in the men-

tioned areas.

Article 8—Payment of Violation Notices and Fines.
The current regulations specify where violation fines

are to be paid and the penalties for failure to pay

violation fines. No amendments are proposed.

‘Article 9—Appeal of Violation Notices. The current

regulations specify the procedures for appeals from a
charge of misuse of parking or traffic violations. No
amendments are proposed. ’ ‘

Article 10—Bicycles/Tricycles. Current regulations

specify provisions for operating and parking bicy-
cles/tricycles on campus. No amendments are pro-
posed. : ’ S

JEAN S.'SAGAN
Associate General Counsel
Board of Regents

Doc. No. 004035

k
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LEGISLATIVE BILLSHEARING

- R Stgtelof Kansas \ o , L
| " LEGISLATURE = ~ " BOARD OF EDUCATION ' .~
PN LEGISLATIVE BILLS INTRODUCED ~ NOTICE OF HEARING

The following lists the numbers and titles of bills -~ __ON FY 1987 MIGRANT
rand resolutionsg recently introduced in the Kansas .. EDUCATION STATE PLAN ;
Legislature. ' ‘ The Kansas State Board of Education will conduct a
Copies of bills and resolutions are available free of public hearing at 1:30 p.m. Tuesday, April 15, in Room’
charge from the Legislative Document Room, 145-N 121 of the Kansas State Education Building, 120 E.
State Capitol, Topeka 66612, (913) 296-4096. There is 10th, Topeka, to consider the proposed Kansas Mi-

State of Kansas

a limit of 25 copies of any one item. grant Education State Plan for fiscal year 1987.. R
, Bills Introduced March 13-19: - The Migrant Education Program is identified as a
. 'SB 73'6‘, by Committee on Ways and Means: An act repealing K'S.A. 48-306, relating to state: operated program under Pubhc LaW 97‘35,‘ s'pe- s
BT, vy ot n oy M, o cnomin e b o e, cifcally designed to provide special educations) ser
S oo el DS b ey s Sl ol i, vices for migratory ebiicren of migratory sgfiertiura’
SR by Commiteean vz and Mgt i oneeming o eies ot eom - WOUKETS OF TVEVRON (000 0 g proptiated:
gg;; %9, by Committee on Wgays and Means: An act‘pconce%ning judgesgof the district An amount tOtahng $2’775’000 Wll be appropﬂate
court; amending K.5.A. 4-211 and K.S.A. 1985 Supp. 20-338 and repealing the existing to Kansas migrant education for fiscal year 1987. The
se(s:tl‘iorl‘z&), by Committee on Ways and Means: An act relating to electric public uﬁlitires;v planwﬂl be implemented to serve a minimum sz,OOO

concerning service territoris of retail electric suppliers; amending K.S.A. 66-1,172 and . :
66é15, 1147? al;ld Crepealin{; the vsxistingdslactior_xs xmf also repealin; Kg.S.A. [;62;2117? students in 27 regular programs and seven/ summer .
» by Committee on Ways an eans: An act concerning the state of regents; - '
cl(‘mcemling x‘gl‘d t iti s for ?(lcsu.lA m 49‘25 s a(rlld othel{-g ofﬁfhers and employ%es in - educatlonal programs. :
the unclassified service; amending K.5.A. 74- and repealing the existing section. i . 3
SB 742, by Committee on Ways and Means: An act concgfning the committge on ls(:::'ety A copy Of the p.lan may be Obtalned, by contacnng d
bonds and insurance; authorizing the negotiation of certain insurance contracts; amending . the secretary of the State Board of Education’ Kansas

K.S.A. 75-4105 and repealing the existing section. L . . T
HB 3106, by Committee on Ways and Means: An act concerning the state park and State Education BUIldlng, 120 E. 10th, Topeka 66612,

resources authority; increasing the motor vehicle permit late payment fee; amending . . .
K?{‘g3‘71%’—745(l))9c émd repealing Vtvhe exisdti;r\ldg sectixn. ating to Washb : pr ior to the, date‘ Of the hearlng.. : o B
. s ommittee 6n Ways and Means: An act relating to Washburn university. of . : ok
Topeka; establishing Washburn state university; providing for%he conveyance of p:;;)tzﬂy On the date of the hearmg, all mterested persons

Western Kansas Manufacturers Association, the sponsor of the show, for its service to the . .
agri-businesses and the farm-ranch community.

HR 6223, by Representatives Buehler and Fried T A Jution ding zoo- Doc. No. 004033 -
keeper Mike Brown and zoo employee Doug Burt for their brave and courageous actions in to.
protecting the lives of visitors to the Brit Spaugh.Zoo in Great Bend, Kansas, from an
escaped black leopard: . o )

HR 6224; by Representative Bowden: A re‘solution in memory of Rgbert G.;Mgson, ir.

i i i i the

to the state board of regents; authorizing and requiring certain tax levies and disburs: t =1 . . A PR o :
Sll_lere(l:i; provi(iling f?r re}tlire(xinlént of the b‘(:)inde inéle%)tedm;ssh of &éshbzlm ;;i:/l;r:irryegg Wlll be gth,?n a .l'eaSOHable Opportunl.ty to,pfesent thell'
‘'opeka; providing for the disposition an t of the ment proj [ o . : L3 i3 in
Washbllx)nlx) university of Topekal?,(:md est;ll;lishirég a bl:)ard ‘of trustees for th: ?lng/erg?t%:d Views or arguments, EIthel' Ol',a]:ly Iordln (i”::ltlnga n
prescribing its composition, powers, rights and authority. < +h i ] ivi -
! 3108, by Compr:itteefon Ways and Meansa:l Aé\ aclgcl'onceming workers’ com;aensation; rega.rd _to thehproposedtregulatlo.n't tll"ll \lV}ll u . § or or .
relating to I tion for per ¢ parti isabilities; repetitive use conditions’in . e . n §4
opposite extremities; legislative intent; anl::nding K.S.A. 44—510‘()1? 44l-5elOg and r4;4:57:11 and . ’ ganlz?tlons t at canno appear & € earing may.
repealing the existing sections. ' Do a et e state submit to the secretary of the State Board of Educa-
y Committee on Federal an e Affairs: An act concerni e stal . ) ; . . . .
‘ historical s:)ciety; ‘I")elating to the transferd and com‘/ie)é:nce or c}_ocsin of ce:g?in ,lllist(;rig tion, at least five days before the hearmg,.thelr views”’
roperties; prescribing certain powers, duties an nctions for the society the 3 . . . E : o .
) g%zgigiig.gzo%sr;ai? Sggfgd?é;o{%d pao\';gizré% 5cemain exex‘nptsiolrlls; gme:l%clln;y l(.S.A“.e 76 regardmg the pl'OpOS,ed regulatlon. This may be done r
y 2 y 3 an an pealing the existi ti . . . . _ . .
a]lHB 311(})‘, ll])y ﬁommittee {pn- Federa{.! and State Affairs: An aclti discfunti;‘ming thfe Kafnsla:s . by letter, regular audlo cassette taped’ or One half ln,Ch,
-sports hall of fame as a function of state government; providing for the transfer of i i i .
powers, duties; functions,dprope , records and nl;‘(‘)neys o thf:lblt)ardng of tr:stees; al:t‘l)lorize- VHS VldeO cassette tape' .A'Udlo ?l’ video cassette tap»es :
ing certain procedures and providing certain exemptions; abolishing the board of trustees shall not exceed three minutes.in length and shall be
and certain funds; repealing K.S.A. 74-2906a to 75-2914, inclusive. K g . A - .
_ SCR 1640, by Senators F. Kerr, Allen, Gannon, Karr, D. Kerr and Werts: A concurrent accompanled by a Slgned transcrlptr, Persons using:
resolution urging the Ways and Means Ci i of the Senate and the House of . s 1 . h d
_Regreser‘limxg‘s; é_o fully fl;‘nd lx;esear_cl‘ap:ojects a& Kax:;as State]UfrllliyErsityfon noilfee(ils‘tlug tapes shall first ldentlfy themselves in the tapes a?n ;
and non uses of wheat and to consider itional ing for L . .
Fesearch a5 part of any economic development program. A" 8 for va “e“’l‘ © state whether they represent only themselves or:
» by Committee_ o ublic Health an elfare: oncurrent- resoluti p ” X . 0 - ea
: g hat the Togultor bodies or boards of Corain, profssionls esbish at whether they represent a_group. All conilmehr;ts re-
east one approved course on Alzheimer’s disease and relate sorders to option of 13 i 4 3 ¥ |
the basic and continuing educational curricula for such professionals, anop Celved WIH b € COHSId_ered by the board-' The he ann.g -
SR 1890, by Senator Francisco: A resolution honoring Chester R. Richards on his shall be conducted in compliance with the public:
retirement from the Federal Mediation and Conciliation Setvice in the State of Kansas. ’ . . S .
SR 1891, by Senator Ehrlich: A resolution congratulating Jason Huff of Bushton, Kansas, ‘heanng procedures Of the board. ooy o :
gln w};uﬁn% t te Tgirdt-F ?urth Grade Division of the 1986 State Department of Education : . . s
utrition Poster Contest. . A 8 X '
SR 189?, by Senator Gordon: A resolution congratulating the City of Horton on its KANSAS STATE BOARD OF EDUC?‘TION
centennial anniversary. N | . . o 4 Q-
HR 6219, by Representative Long: A resolution congratulating the City of Hardtner on : By' RObeft J * C e.anS
its centennial anniversary. : : Chan'man
: 6220, by R;presli:ltatives g)zl)warﬂ,BHassler andbGoossen: ze\d res;)égtsiol& con'grﬁtulat—. . o . . -
ing and commending Lauren an ell Bru on being nam astei . . . : A L
F;E'lm;eé-z;xid }I:Aaster Fmr:rﬂomemal:;'n"& et e 'thaC n:sas ' : ' . ’ : Certlfied by' '
, by Rep jve Sallee:" lution ulating ity of Horton on it: ‘ [
centennial anz,liversary. Ve . ) e Gty orton on 1 . . Dl'. Harold L' Blackbur n,
HR 6222, by Representative Sughrue: A resolution commending the 3i Show and Kansas Commissioner of (Educatio‘n:

HR 6220, 'Jg’ F-'-, ve FI’K A [ iting an 1ing .
Ellsworth High School girls’ basketball team and its coach, Terry Maddux, on winning the -
1986 Class 3A State Basketball Ch ionship in Kansas, .

HR 6226, by Representative Crumbaker: A resolution honoring Samuel Ramey for his

many accomplishments in opera. X . : .
HR 6227, by Representative Fry: A lution lating and h ing : Portteus . v

Latimer on being named the 1985 Rice Copinty Citizen of the Year. : : '

Doc. No. 004054
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- State of Kansas

. BOARD OF EDUCATION

NOTICE OF . HEARING
- ~ON PROPOSED
ADMINISTRATIVE REGULATION S

-The Kansas State Board of Education will conduct a
public hearmg at 1:30 p.m. Tuesday, April 15, in Room

121 of the Kansas State Education Burldmg, 120 E. -

10th, Topeka, to consider’ proposed amendments to
State Board Regulation (S.B.R.) 91-1-145,

- The following is the substande of the proposed
-regulation:

91-1-145. Evaluating credits from mternatlonal in-
 stitutions..(a) To receive a valid teaching certificate for
the state of Kansas, all persons who have graduated
from accredited institutions outside of the Umted
States of America shall:

(1) Contact a credentials . evaluator for complete
evaluation of academic credentrals Official copies of
- secondary education transcripts, certificates, and di-

plomas shall be provided. Material which is not writ-
‘ten-in English shall be translated into English by a

“translator, and the translator shall verrfy the accuracy
- of the translation. A list of credentials evaluators shall
be maintained by the Kansas state department of edu-
cation.

(2) Obtain a teacher education - institution recom-
mendation. The institution shall be accredited by the
state board or a state-authorized agency of the state in
which the institution is located, if the state has offi-

cially adopted standards for accredltmg teacher edu-

cation institutions. The definition of teacher education

institution cited in S.B.R. 91-1-26(s)(1) and (2) shall

not apply to the recommendation process described in
this regulation.

(3) P}"rowde evidence of the recent credlt or recent
accredited experience specified in S.B.R. 91-1-27(c).

(4) Complete the Kansas application for certifica- -

tion. The application shall be accompanied by official
documentation including official transcripts, certifi-
cates, and diplomas. The application also shall be
accompamed by the certification fee established by
the state board.

é&%ewdeev&éeneeefheld&ngaﬂappfepfmte,
eleeumeﬂ-ta&t-heﬂ-zmg

, s werkmdan—mtedSt&tesef
t,

(6) (5) Obtain a passing score on an- Enghsh lan:

guage proficiency examination designated by the
Kansas state department of education for all applicants
whose primary language is not English. The examina-
tion shall include competency in spoken English. The

examination shall have been taken within the six-year

period immediately preceding the date of applicaton
for certification,

(b) All applicants shall:

(1) Possess the equivalent of a four-year baccalau-
reate degree at an. institution of higher education in
the United States of America; and

(2) have a minimum cumulative grade point

average of 2.5 on a 4-point grade scale or its equiva-

' lent* and

© Kansas Secretary of. State, 1986

(&hweaﬂdpfewdeewdeﬁeeefthereeeﬁtefedﬁ”
effeeent—aeefedﬁede*peﬂenees-peei-ﬁede—B-B—

(c) If the applicant does not meet all of the above
requirements, he or she shall be given information
regarding accredited teacher education programs at
Kansas: institutions of higher educatlon In addition,.
an any applicant who meets all does not
meet all of the above requirements shall be notified of .
the appeal process prescribed in S.B.R. 91-1-27g.
(Authorized by Article 6, Section 2(a) of the Kansas .
Constitution; effective May 1, 1983; amended May 1,
1986.)

The proposed amendment to S.B.R. 91-1-145 would
eliminate the present requirement that an applicant
for certification who has graduated from an institution -
outside of the United States must provide evidence of
holding an appropriate document authorizing work in
the United States of America, before that person will
be issued a certificate. The proposed amendment also
clarifies language in the regulaton concernmg appeal
rights.

A copy of the proposed regulatlon is being mailed to
chief school administrators in the state and may be
reviewed in their offices by interested persons. Also, a
copy of the proposed regulation and its fiscal impact
statement may be obtained from the secretary of the
State Board of Education, Kansas State Education
Building, 120 E. 10th, Topeka 66612, prior to the date
of the hearing.

On the date of the hearing, all interested persons
will be given a reasonable opportunity to present their -

- views or arguments, either orally or in writing, in

regard to the proposed regulation. Individuals or or-
ganizations that cannot appear at the hearing may
submit to the secretary of the State Board of Educa-
tion, at least five days before the hearing, their views
regarding the proposed regulation. This may be done
by letter, regular audio cassette tape, or one-half inch
VHS video cassette tape. Audio or video cassette tapes
shall not exceed three minutes in length and shall be
accompanied by a signed transcript. Persons using.
tapes shall first identify themselves in the tapes and
state whether they represent only themselves or
whether they represent a group. All comments re-
ceived will be considered by the board. The hearing
shall be conducted in compliance with the public -
hearing procedures of the board.

KANSAS STATE BOARD OF EDUCATION
: By: Robert] Clemons :

Chairman

Certified by Dr. Harold L. Blackburn -
Kansas Commissioner of Education

Doc. No. 004032

Vol. 5, No. 13, March 27, 1986

HEARING



KANSAS REGISTER

. 'Execurlve APPOINTMENTS

‘State of Kansas
~SECRETARY OF STATE

. EXECUTIVE APPOINTMENTS ‘
Executlve appointments made by the Governor, and

in some cases by other state ofﬁcrals are filed w1th the

Secretary of State’s office.
Complete listings of state agencies, boards” and

commissions are included in the Kansas Directory.
County officials are listed in the Directory of County -
Officers. Both directories are published by the Secre- -

tary of State’s office and are available free of charge.
The following appointments were, ﬁled March 5
through March 20

' 'Judge of Court of Appeals, Position 7

Robert E. Davis, 1305 Olive, Leavenworth 66048. -

Effective March 20, 1986. Succeeds Joe Haley Swme-
hart, retrred

Alcoholic Beverage Control
Board of Review :

. Richard D. Martens, 65 Via Verde, Wichita 67230'

Effective March 12, 1986. Subject to Senate confirma-
t10n Expires March 1, 1990 Reappomtment

Bankmg ‘Board, State

James R. Bergfalk, 8912 Mohawk Lane, Leawood
66206. Effective May 1, 1986. Subject to Senate con-
firmation. Expires Aprrl 30, 1989. Reappointment.

David F. Priboth, 6000 W. 87th Terrace, Overland
Park 66207. Effectrve May 1, 1986. Subject to Senate

confirmation. Expires April 30 1989. Reappointment.

Don C. Steffes, 1517 N. Walnut McPherson 67460.
Effective May 1, 1986. Subject to Senate confirmation.
Expires April 30, 1989 Succeeds Henry VanBeber.

Civil Service Board, State

Lee Carvalho, Route 1, Independence 67301. Ef-

fectrve March 12, 1986. Subject to Senate confirma-
tion. Expires January 31, 1990. Reappointment. - -
Tim Holt, Route 1, Goddard 67052. Effective

March 12, 1986. Subject to Senate confirmation. Ex-

pires ]anuary 31, 1989. Succeeds Earl Bartlett de-

ceased.

Billy S. Sparks, 8517 W. 90th Terrace Overland
Park 66212, Effective March 12, 1986. Subject to Sen-
ate conﬁrmatron Expires January 31, "1990. Reap-
pomtment

Corporation Commrssron, State

Margalee Pllkmgton Wright, 1807 Lisa Lane,
Wichita 67203. Effective March 21, 1986. Subject to

Senate confirmation. Explres March 20, 1990 Reap-

pointment. ‘

Vol. 5, No. 13, March 27, 1986

Credrt Umons, State Department qf P @
William A. ‘Kasting, Administrator, 4754 N W,
Hiawatha Place, Topeka 66618. Effective March 18, - -

1986. Subject to Senate confirmation.-Expires March
17,.1990. Succeeds ]ohn B. Rucker ]r deceased

Employment Secunty Board of Revrew B
George J. “Trombold, 144 Bonnié Brae, Wlehrta
67207. Effective May 15, 1986. Subject to Senate con: *-
ﬁrmatron Explres May 14 1990 Reappomtment L

Lo

\t

AT
[

Flsh and Game Commission, Kansas | "

W. “Joe” Fowler, Route 1, Box 70, f’rttsburg
66762 Effectrve May 1, 1986. Sub_]ect to Senate ’con-'*,
firmation. Exprres Apnl 30, 1990 Reappomtment

Go‘vemor, Oﬂ’ice of the : o

Alan D. Harris, 1909 S.W. Clay, Topeka 66604. .
Kitchen manager to the Governor Effectlve Sep- '
tember 18, 1984.

Michelle E. Olson, 3731 N.W. Bnckyard Road To—
peka 66618. Secretary to the Govemor Effectrve ]uly
8, 1985.

Ryan J. Reed, 1520 S.W. 17th Topeka 66604. Clerk

~ to the Governor. Effective July 1, 1985.

Susan K. River, 1911 S.W. 14th Topeka 66604. As-- W
sistant to the Governor. Effective June 18, 1985.:

Juanita. H. Torrez, - 1931 S.E. Washmgton, Topeléa
66607. Secretary to the Governor Effectrve August 19
1985 Y ‘ i .

Parole Board Kansas s ' .
Elwame F. Pomeroy, 1619 Jewell, Topeka 66604

- Effective July 1, 1986. Subject to Senate conﬁrmatlon

Expires June 30 1990 Reappomtment ‘

Publlc Employees Relatrons Board

Mayverdis R. Jamison, 2242 S.E. Monroe, Topeka
66605. Effective March 12, 1986. Subject to Senate

_confirmation. Expires July 1, 1989. Succeecls Loulsa

Fletcher.

Lee Ruggles, 1933 Bluestem Terrace, Mankhattan -
66502. Effective March 12, 1986. Subject to Senate
confirmatlon Explres ]uly 1 1989 Reappomtment

Publrc Employees Retlrement System B

Board of Trustees, Kansas -~ =~ 7"

Dorothy A. Rooney, 722 Randal Road, Lawrende
66044, Effective May 2, 1986. Subject to Senate con-" "~

" firmation. Expires May 1, 1990. Succeeds Vrrgll A.

Basgall.

JACK H BBIER
Secretary of State

" © Kansas Secretary of State, 1086 °



NOTIdE” TQ moens

State of Kansas
DEPARTMENT OF ADMINISTRATION

DIVISION OF PURCHASES

NOTICE TO BIDDERS

Sealed bids for items hereinafter listed will be re-
ceived by the Director of Purchases, State Office
Bmldmg, Topeka, until 2 p.m., CST or DST, which-

ever is in effect on the date 1ndrcated and then willbe

publicly opened. Interested bidders may call (913)
296-2377 for additional information.

MONDAY, APRIL 7, 1986
#27063 ’
Statewrde-—-—WATER SOFTENER SALT
. #65023 -
Department of Transportation, Topeka—AS-1
AGGREGATE—ALT. AB-3 AGGREGATE Holton

#65024 -
Kansas State Penitentiary, Lansing—
TRANSFORMER ;
#65025

- Department of Transportation, Topeka-—-LOCGINC
~TAPE RECORDER :
#65030

- Umvers1ty of Kansas, Lawrence-—BUNK BEDS
. #65032
Umversxty of Kansas Medical Center, Kansas ‘
City—LABELS ; .
© #65033
; 'De partment of Transportation, Topeka-—AS 1
AGGRECATE——ALT AB-3 AGGREGATE
. #65034
~ Wichita State' University, Wichita—BLEACHER
COMPONENTS
#65035

Parsons State Hospital and Training Center,
Parsons—-—WARDROBES , ;
. #65112
Eartment of Health and Environment,

a—DPT VACCINE

. TUESDAY, APRIL 8, 1986
#A-4078(a)
Pittsburg State University, Prttsburg—-CONSTRUCT
~ ACCESS RAMPS FOR THE HANDICAPPED :
» STUDENT CENTER FACILITY AND GIBSON
DINING HALL
#27061

* University of Kansas Medical Center, Kansas
' ’Crty~F ROZEN EGGS
s #27070

. Umversrty of Kansas, Lawrence-—-CLEANING
CHEMICALS AND SUPPLIES
' #65040 '
Umversrty of Kansas Medical Center, Kansas
Crty—VENTILATOR SERVICE
#65041
Kansas State University, Manhattan——VACUUM
EQUIPMENT .
#65045

Department of Transportation, various locatrons—-
CHAIN SAWS
| #65046

Department of Transportation, various locations and
Kansas State Penitentiary, Lansing—MOWERS

Tope

) ommofm, 1986 -

#65047
Umversrty of Kansas; Lawrence—
RADIOACTIVITY/MONITOR .

WEDNESDAY APRIL 9, 1986
#A-5367(c)
' Department of Administration, Topeka—
RENOVATE ROOMS 422-S and 423-8, FOURTH
FLOOR, SOUTH WING, STATEHOUSE '
#27066 ’
Department of Transportation, Topeka— .
TEMPORARY PAVEMENT MARKING TAPE
#27071
Various state agencies—FROZEN COFFEE .
#27072 R
Statewide—COFFEE AND TEA '
#64198
Department of Administration, Topeka——REMOVAL
AND INSTALLATION OF LAMINAR FLOW
HOODS ’ .
#65055

Wichita State University, Wichita—WATER -
SPRINKLER EQUIPMENT B
#65056
Kansas State University, Manhattan—-—
ULTRAMICROTOME' . . v
: #65057
University of Kansas, Lawrence—POLYVINYL
CASING (
" #65058

‘University of Kansas, Lawrence—TRAILER
MOUNTED CORING AND SAMPLER MACHINE
#65059
Youth Center at Atchison, Atchison—TRACTOR
. E #65060
Kansas State Historical Society, Topeka—-
LIGHTING SYSTEM SUPPLIES .
~ #65061
Department of Social and Rehabilitation Services
Topeka—CONTINUOUS FORMS. “CASH STATUS
310-T,” various locations
#65062 :
University of Kansas ‘Lawrence—REACTION

#65063
Kansas Correctional Indusmes Lansmg—PAINT

DRIER -
© o« #65064
University of Kansas Lawrence—SCA RECEIVERS

-~ APPARATUS

#65065
- Department of Transportation, Norton—
MICROWAVE FREQUENCY COUNTER
#65066
Department of Transportation, Topeka—-PLANT

* MIX, BITUMINOUS MIXTURE COMMERCIAL

GRADE Osage Clty
: #65067 '
Umvers:ty of Kansas Lawrence——ONLINE DATA

#65068
" University of Kansas, Lawrence—VIDEO.
EQUIPMENT

- THURSDAY, APRIL 10, 1986

: ENTRY SOFTWARE

| #64572-A B
chhrta State University, ,chhrta—-SPECTRUM :
ANALYZER :
' #65076

Department of Transportation, various

‘locatrons—DRILL-ELECTRIC HAMMER
Vo| 5, No. 13, March 27 1 986

‘



' /NOTICE TO BIDDERSHEARING ~
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‘ #65077
Kansas State University, Manhattan—LAB .
CENTRIFUGE oo ‘
o - #65078
Department of Transportation, Chanute—AIR
COMPRESSOR ‘
: #65079
Department of Transportation, various
" locations—STANDBY POWER SYSTEM
; ) " #65080 - ,
~ University of Kansas, Lawrence—PRINTING AND
BINDING OF TWO BOOKS
o #65081
University of Kansas Medical Center, Kansas
City—MICRO-FORGE ' o
L #65083 .
Kansas State University, Manhattan—MILO
S , #65090 ,
Osawatomie-State Hospital, Osawatomie—
INSTITUTIONAL CHESTS .

- o #65091 o
_ Kansas State University, Manhattan~—~RETROFILL
TRANSFORMERS ’ I
#65092 ‘

University of Kansas Medical Center, Kansas
City—DATA ACQUISITION SYSTEM

- FRIDAY, ARRIL 11, 1986
- #27062
University of Kansas Medical Center, Kansas
City—PHOTOGRAPHIC FILM PROCESSING AND
PRINTING. ' ' : A
' - #65082
University of Kansas, Lawrence—#5 FUEL OIL
‘ #65096 -
University of Kansas, Lawrence—GEOPHONES
#65097 ;
University of Kansas, Lawrence—TERMINAL—DG
MV800 COMPATIBLE

, #65008
‘Department of Transportation, Hutchinson—
ASPHALT HEATER :

#65099
Department of Transportation, Hutchinson—WEED
SPRAYER o
: - #65100

- Department of Transportation, various locations— .
. TIRE REPAIR EQUIPMENT AND PARTS WASHER
' : : #65101 - . . ~ «
Department of Transportation, Topeka—AS-1
AGGREGATE—ALT. AB-3 AGGREGATE, Riley
County s :
T #65102
Secretary of State, Topeka—COMPUTE
UPGRADE—SYSTEM 36 : ,
o #65103 ,
Department of Social and Rehabilitation Services,
Topeka—WHEELCHAIRS, various locations
~ ( #65104 ‘ ,'
Department of Transportation, Hutchinson—GUARD
RAIL, Wichita . , o " :
; - #65108
Kansas State University, Manhattan—
INFORMATION PROCESSOR
: #65109
University of Kansas, Lawrence—
MICROCOMPUTER
’ ' #65110

Kansas Bureau of Investigation, Topeka—
MAINFRAME LASER PRINTER

Vol. 5, No. 13, March. 27, 1986

: #65111 o
Kansas State Uniyersity, Manhattan—HPLC -
APPARATUS * .= -7 - T
" FRIDAY, APRIL 25, 1986
: S #2704
University of Kansas, Lawrence—PROPERTY
INSURANCE = o PR

' NICHOLAS B. ROACH
PR . Director of Purchases
Dec. No.»Q(‘)‘40'5'1 . ' ' ‘ T

State of Kansas o o
STATE CORPORATION COMMISSION-
MINED-LAND CONSERVATION AND

~ RECLAMATION BOARD

NOTICE OF HEARING
" ONPROPOSED ~
ADMINISTRATIVE REGULATIONS ' *

- A public hearing will be conducted at 10 a.m:. Mon-
day, April 14, at the offices of the State Corporation
Commission, 107 W. 11th, Pittsburg, to consider the
adoption‘of proposed temporary and permanent regu-
lations of the Kansas Mined-Land Conservation. and
Reclamation Board. R e
- All interested parties may submit writtéen comments
prior to the hearing to the chairman of the Mined- -
Land Conservation and Reclamation Board, Attentign:
Nadine Martinez, Legal Counsel, 4th Floor, State Of-
fice Bldg., Topeka 66612. Copies of the proposed
temporary and permanent regulations and the fiscal
impact statement may be obtained at the address
above. Persons requesting a copy of the proposed
regulations, -in accordance with K.S.A. 1984 Supp.
45-219, will be required to compensate the board for
the cost of reproduction. All interested parties will be
given a reasonable opportunity at the hearing to pres-
ent their views, orally, in regard to the adoption of the
proposed regulations. '

Fonowmg the hearing, all written or éral comments
submitted by interested parties will'be considered by
the board as a basis for making changes to the pro-
posed regulations. . A

The proposed temporary and permanent regulations
amend K.A.R. 47-2-75 to revise the board’s definitions
to correspond with current applicable definitions as
promulgated by the Office of Surface Mining.. o
/. JUDITH McCONNELL
. ~ Executive Secretary

Doc. No. 004050

© Kansas-Secretery of Stats, 1986
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KANSAS REG:STER

State of Kansas
DEPARTMENT OF TRANSPORTATION

NOTICE TO CONSULTING ENGINEERS

‘The Kansas Department of Transportation
(K.D.O.T.) is seeking a qualified engineering firm for
plan production for the following projects:

- 35-46 K-1774-01/IR 035-3(308)—Reconstruction of

I-35 from U.S. 69 (Switzer) to I-635 to six lanes.
160-96 K-2619-01/F 018-4(32)—Replacement of

‘bridge #070 over 1-35 (KTA) east of Wellington.

Firms expressing interest in these projects must
respond in writing and complete the Consulting En-
gineers Qualification Questionnaire (if not. already
prequalified) by April 3, 1986.

It is the policy of the K.D.O. T. to use the following
criteria as the basis for selection of engineering con-
sultant firms:

1. Size and professional quahﬁcatlon of firm. 5
2. Experience of staff.

- 3. Location of firm with respect to proposed project.’
4. Work load of firm. -~ .
5. Firm’s performance.

JOHN B. KEMP
Secretary of Transportation

Doc. No. 004029

State of Kansas
DEPARTMENT OF TRANSPORTATION

NOTICE TO CONTRACTORS ‘

Notice is hereby given that sealed proposals for the
construction of road and bridge work in the following
Kansas counties will be received at the office of the
Chief of Construction and Maintenance, K.D.O.T.,
Topeka, until 10 a.m., April 17, 1986 and then publicly
opened:

Thomas—97 U-0936-01—Colby, begmmng at 1-70
and Country Club Drive, then north, 2.043 miles,
grading and concrete pavement. (F ede’ral Funds)

Proposals will be issued upon request to all pros-
pective bidders who have been prequalified by the
Kansas Department of Transportation on the basis of
financial condition, available construction equipment,
and experience. Also a statement of unearned con-
tracts (Form No. 284) must be filed. There will be no
discrimination against anyone regardless of race, reli-
gion, color, sex, physical handicap, national origin or
ancestry in the award of contracts. :

Plans and specifications for the project may be ex-
amined at the office of the county clerk or at the
‘Kansas Department of Transportation district office
responsxble for the work

JOHN B. KEMP
. Secretary of Transportation

Doc. No. 004037

' © Kansas Secretary of State, 1986
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- Kansas counties will ‘be received. at the office of the\

State of Kansas S
DEPARTMENT OF TRANSP(?RTATION

NOTICE TO CONTRACTORS

Notice .is hereby given that sealed proposals for the
construction of road and bridge work in the followmg

Chief of Construction and Mamtenance K.D.O.T.,

- Topeka, until 10 a.m., Apnl 17, 1986 and then pub—

licly opened:

: DISTRICT ONE-—Northeast e
Johnson—35-46 K-1401-01, 1-35, southbound brldge
21 over U.S. 56 at Olathe, brldge widening. (Federal
Funds) ‘
Johnson—46 U-0925-01——7lst Street at Bmsh Creek
in Prairie Village, brldge replacement (F ederal
Funds)

Osage—70 C-1463-01—County road, Ohvet, then

southwest, 0.8 mile, surfacing. (F ederal Funds)

Riley—16-81 K-2039-01—K-16, bridge 17 Big'Blue -

River (Tuttle Creek), bridge repair. (State Funds)

Riley—77-81 K-2086-01—U.S. 77; Fancy Creek, 2.1

miles north of K-16, bridge repair. (State Funds)
Shawnee—40-89 K-1887-01—U.S. 40, Whetstone

Creek 91, 0.7 mile east of Shawnee He1ghts Road, 0. 4

mile, bndge replacement.- (Federal Funds)
Shawnee——40-89 K-2386-01—U.S. 40, Stinson Creek
Bridge 89, 1.16 miles east of Croco Road 0.3 mile,
bridge replacement (Federal Funds)
Shawnee—40-89 K-2387-01—U.S. 40, Tecumseh
Creek 90, 0.37 mile east of Tecumseh Road, 0.3 mlle,

bridge replacement. (Federal Funds)

Shawnee—89 U-0945-01—East Second Street at
Deer Creek in Topeka, 0.1 mile, bridge replacement
(Federal Funds)- |

Wyandotte—105 C- 1395-01—-County road, 1.0 mile
north of U.S. 24 and 1.8 miles east of U.S. 73, then east,
1.6 miles, grading and surfacing. (Federal F unds) -

Wyandotte—435-105 K-0987-04—I1-435 and . I-70
(Kansas Turnpike Authority), 1.2 miles, pavement
marking. (Federal Funds)

Wyandotte—105 U-0998-01—Beginning at 115th

Street to 110th Street in Kansas City, 0.5 mlle, gradmg

" and surfacing. (Federal Funds)

DISTRICT TWO—-Northcentral

Geary—77-31 K-2812-01—U.S. 77, junction of U. S
77/0.8. TTB/K-57/K-244, intersection improvement.
(Federal Funds)

McPherson—59 U-1042-01—First and Main Strbets
in the city of McPherson, traffic signal. (Federal
Funds)

Mitchell—62 C-2092-01—County road, 3. 5 mlles
north and 0.7 mile east of Tipton, then east, 0.2 mlle,
bridge replacement. (Federal Funds) :

Ottawa—T72 C-2015-01—County road, 2.9 miles east

. and 1.9 miles south of Delphos, then south 04 mlle,

bridge replacement. (Federal Funds) :
‘Washington—101 - C-2093-01—County road 47

‘miles south and 6.2 miles west of Washington, .then

‘west, 0.1 mile, bridge replacement. (Federal Funds)’

Washington'—lOl C-2103-01-—County road, 4.5

Vol. 5, No. 13, March 27, 1986
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miles north of Clifton, the'n.west, 2.9 miles, grading.
(Federal Funds) ; ‘

: DISTRICT THREE—Northwest
Ellis—26 C-1613-01—County road, beginning . at
- Schoenchen, then west, 0.1 mile, bridge replacement.
(Federal Funds) v ; \ ’
Ellis—26 C-1727-01—County road, 0.5 mile east
and 0.5 mile south of Victoria, then south, 0.2 mile,
_bridge replacement. (Federal Funds) ,
Russell—84 C-1906-01—County road, 4.7 miles
south and 3.5 miles west of Russell, then east, bridge
“replacement. (Federal Funds) )

DISTRICT FOUR—Southeast

Cherokee—69A-11 K-2587-01—U.S. 69A, Spring -

River Drainage bridge 1, 0.36 mile north of U.S. 166,
bridge replacement. (Federal Funds) ' '

Miami—7-61 -X-0958-02—K-7, Union Pacific
Railroad crossing, grading and surfacing. (Federal
Funds)

Montgomery—75-63 K-2035-01—U.S. 75, Onion
Creek, 9.3 miles north of U.S. 166, bridge repair. (State
Funds) : , ‘ ,
 Neosho—67 C-1871-01—Fourth Street in Erie, then

east, bridge replacement. (Federal Funds)

DISTRICT FIVE—Southcentral ,

Barton—5 U-1041-01—10th and Frey Streets in
Great Bend, traffic signal. (Federal Funds)

Butler—54-8 K-2477-01—U.S. 54, Walnut overflow
- 26 and Bird Creek 28, east of U.S. 77, bridge replace-

ment. (Federal Funds)

Comanche—160-17 ~ K-2042-01—U.S.
Creek Drainage, 16.3 miles east of U.S. 183, bridge
overlay. (State Funds) '

Cowley—18 U-0999-01—Summit (U.S. 77) and
Radio Streets in Arkansas City, intersection improve-
ment. (Federal Funds) _

Reno—>50-78 K-2370-01—U.S. 50, 0.44 mile east of
K-61 then east to the Reno-Harvey county line, 10.6
miles, surfacing and bridge. (Federal Funds)

Sedgwick—87 U-1037-01—Ridge Road, Denmark to
12th Street in Wichita, 0.7 mile, grading and surfacing.
(Federal Funds)

Sumer—96 C-2077-01—County road, 5.5 miles

south of Wellington, then west, 9.9 miles, surfacing.
(Federal Funds) - e .

Sumner—96 - C-2078-01—County road, Mulvane,
" then east, 4.2 miles surfacing. (Federal Funds)

- DISTRICT SIX—Southwest :
Seward—-54-88 K-2355-01-—U.S. 54, Cimarron Rive
bridge 2, 12.7 miles northeast of U.S. 83, bridge re-
placement. (Federal Funds) . )

Proposals will be issued upon request to all pros-
pective bidders who have been prequalified by the
Kansas Department of Transportation on the basis of
financial condition, available construction equipment,
and experience. Also, a statement of unearned con-
tracts (Form No. 284) must be filed. There will be no
discrimination against anyone regardless of race, reli-
gion, color, sex, physical handicap, national origin or
ancestry in the award of contracts.

_ Doec. No. 004028

160, Mule
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Plans and specifications for the projects may ‘be
examined at the offices of the respective county clerks
or at the Kansas Department of Transportation district
offices. responsible for the work. . T

JOHN B. KEMP
Secretary of Transportation

State of Kansas - , : R
DEPARTMENT OF ADMINISTRATION
DIVISION OF ARCHITECTURAL SERVICES

NOTICE OF COMMENCEMENT
" OF NEGOTIATIONS -
FOR ARCHITECTURAL SERVICES

Notice is hereby given of the commencement of

- negotiations for contracts for architectural services for

the Kansas Army National Guard Armories at Olathe
and Lenexa, Kansas. : v

The Lenexa facility will consist of a drill area, of-
fices, classrooms, locker room, equipment storage
area, vault, kitchen, maintenance work bay and indoor
rifle range. The estimated construction cost is $1.7
million, S

The Olathe facility will consist of the-same items
mentioned above except the indoor rifle range will be
deleted and a musical rehearsa! studio and instrument
storage area will be added. The estimated construc-
tion cost is $1.6 million. o o

Negotiations for ancillary technical services shallbe -
conducted as required. Such services shall include but
shall not be limited to geo-technical and other soil or
subsurface investigation and testing services, survey-
ing, adjusting and balancing of HVAC and other me-

~ chanical systems, infrared testing and other consultant

services. : -
To be considereéd, individuals or firms must be on
file with the Division of Architectural Services. Any -
architect or architectural firm not on file but having a
Kansas office staffed by one or more architects li- '
censed by the State Board of Technical Professions
may contact Jack Nelson, Division of Architectural
Services, 625 Polk, Topeka 66603, (913) 233-9367, by
April 11, 1986..Only eligible individuals or firms will
be considered. , '

JOHN B. HIPP, AIA
Director, Division of
Architectural Services

Doc. No. 004038

" ® Kansas Secretary of State, 1986
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BOND REDEMPTION.

(Published in the KANSAS REGIS7;ER, March 27, 1986.)

NOTICE OF REDEMPTION
KANSAS CITY, KANSAS
SINGLE FAMILY MORTGAGE
~ REVENUE BONDS
1980 SERIES A

N otice is hereby given that pursuant to Section 3.01.
of the Trust Indenture dated ‘May 1, 1980, $830,000
principal amount of the bonds are called for redemp-
tion May 1, 1986 at the redemption price of 100 per-
cent of the principal amount being redeemed plus
accrued interest thereon to the redemption date.

"The serial numbers of the bearer bonds' to be re-
deemed are as follows:

- Pue May 1, 1987: 313, 347
- Due May 1, 1988: 373, 420

Due May 1, 1989: 459, 493

", Due May 1, 1990: 609, 614
_ Due May 1, 1991: 622, 676, 700
“'Due May 1, 1992: 750, 762, 767

“Due May 1, 1993: 895, 897, 938

" Due May 1, 1994: 962, 968, 1041 g

. .Due May 1, 1995: 1120, 1133, 1135, 1161

'Due May 1,1996: 1232, 1243, 1333,.1340

" Due May 1, 1999

1396 1549 1697 1868 1915 = 1935
© 1411 1575 18'19 1887 1926 1981
L1464 1627 ) L : :

T ""Due May 1, 2012 :

2251 - 3152 ¢ 4122 5308 - 6072 7099
2252 3166 4149 5335 6079 7120
2285 3187 4292 5357 6116 7121
‘2287 3265 4382 5418 6222 7122
2344 3274 4469 5446 6312 7127
2347 3373 4481 - 5461 6344 7169 .
2418 3430 4488 5508 6353 7193
2496 © 3437 4607 5577 6402 7196
2497 3489 . - 4654 5690 6429 7224
2557 3519 4683 . - . 5697 - 6485 . 7250
2634 3687 4689 ‘5708 6576 7287
2665 3689 4849 5722 6592 7330
2678 3724 . 5003 . '3765 . 6598 7331
2758 3767 5007 5805 6647 7350
2808 3792 . 5096 . 5814 . 6798 7415
2838 3920° 5123 - 5930 . 6833 7533
28671 4006 ‘5124 5998 6834

2889 4059 - 5193 /5999 6934

- 2933 4081 5283 6033 7010

"The serial numbers: of the registered bonds to be
partially or fully redeemed in the amounts described
below are as follows:

Due May 1, 1999: S )

L Reglstered Bond Number - Amount Called

~ -5,000.
SR ,R91t 5,000 .
-Due-May 1,2012: . v L
RO : R-24 S 5,000
_R-29 - , 5,000
R-48 : 5,000
R-74 5000 @ -
R-77 10,000
R-84. *5,000
R-85 5,000 -
R-86 15,000

Payment of the redemptlon price of the bearer
bonds and the reglstered bonds to be redeemed w1ll

10N

. ©Kansas Secretary of State, 1966
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be made at Security Bank of Kansas City, One Security
Plaza, Kansas City, KS 66117. )

" Notice is hereby given that on and after May 1, 1986
interest on the bonds hereby called for redemptlon
shall cease to accrue.

SECURITY BANK OF KANSAS CITY
KANSAS CITY, KANSAS, TRUSTEE

Doc. No. 004044
(Published in the KANSAS REGISTER, March 27, 1986.‘) g

NOTICE OF REDEMPTION
JOHNSON COUNTY, KANSAS
SINGLE FAMILY MORTGAGE

REVENUE BONDS
1980 SERIES A -

Notice is hereby given that, pursuant to Sectlon 3.01
of the Trust Indenture dated May 1, 1980, $2,980,000
principal amount of the bonds are called for redemp-
tion May 1, 1986 at the redemption price of 100 per-
cent of the principal amount being redeemed plus
accrued interest thereon to the redemption date.

The serial numbers of the bearer bonds to be re-

. deemed are as follows:

Due May 1, 1987: 638, 641, 657, 683, 775

Due May 1, 1988: 797, 850, 872, 916, 930

Due May 1, 1989: 1011, 1019, 1038, 1054, 1077, 1120

Due May 1, 1990: 1167, 1171, 1220, 1281, 1286, 1316

Due May 1, 1991: 1386, 1396 1455 1513, 1515, 1531, 1575, 1599

Due May 1,1992: 1668, 1712, 1729, 1779, 1829, 1833, 1845, 1854

Due May 1, 1993: 1929, 1937, 1983, 2019, 2025, 2057, 2113, 2166,
2186

Due May 1, 1994: 2275, 2305, 2307, 2333, 2364 2432, 2436, 2437,
2455, 2462, 2502

Due May 1,1995: 2640, 2716, 2722, 2744, 2772, 2774 2777, 2781,
2786, 2825, 2892, 2919

Due May 1, 1996:-3058, 3075, 3089, 3120, 3180, 3182, 3236, 3249
3270, 3305, 3329, 3358

Due May 1, 1999

3391 3768 3986 4308 4523 | 4878
3394 3799 4002 4339 4525 4890 -
3399 3832 4014 4362 4526 4913
3407 3846 4032 4387 4590 4971
3514 3893 4081 4392 4626 4981
3548 3900 4094 4405 4652
3553 3923 4175 4432 4671
3618 3948 4180 4463 4703
3751. 3956 4195 4497 4721 -
_ Due May 1, 2011
5026 7098 9293 11545 14194 17291
5027 7108 9406 11566 14211 17383
5158 7117 9424 11657 . 14247 17411
5169 7141 9462 11709 ‘14279 17425
5205 7149 9560 11730 14339 17491
- 5240 7179 9613 11731 14340 . 17518
5246 7235 9614 11782 14419 17667
5251 7295 9638 11789 - 14474 17691
5286 7558 9762 11793 14483 17714 -
5310 17561 9777 11978 14541 17732
5397 7586 9778 © - 11997 14900 17930
5400 7592 9866 12406 14984 17941
5479 . 7791 9869 12539 15059 17959
5482 7821 10035 12781 15115 17998
- 5547 7833 10062 - 12822 15122 - 18004
-5551 7863 10096 12824 15151 18018
5707 7868 10112 12827 15264 18085
5786 8024 10149 12903 15285 18094
5837 8032 10174 12993 15304 18096
5901 . 8087 10182 . 13048 15460

18193
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5904 2248 10307 13060 15488 18316 - State of Kansas , ' '
5922 259 10322 13127 - 15493 18367 ‘
5924 8315 10420 13168 15575 18375 DEPARTMENT ON AG'NG
6163 8411 10453 13203 15720 18397 : - :
6174 - 8565 10554 13215 15734 18627 REQUEST FOR PROPOSALS
6217 8581 10659 13245 15881 18654 FOR OLDER WORKERS

6284 8586 10697 13424 15885 18748 ~ EMPLOYMENT PROGRAMS

6288 - 8730 10804 13432 15940 18770 : . ,
6301 8805 10891 13462 15958 18825 The Kansas Department on Aging is currently ac-
6346 8806 10941 13478 16016 . 18848 cepting proposals for older workers employment pro-
gggj ggg i?ggz iggég }668;(7) ig(l)(s)g grams funded by state and federal sources for the.
6574 8949 11031 = 13748 16111 = 19236 program period: July 1, 1986 through June 30, 1987,
6609 8981 11041 13962 16461 19476 State funds in the amount of $100,000 are available
6657 ‘9002 11134 13991 16623 19479 to provide employment and training services for Kan-.
6664 9006 - 11158 13997 16630 19767 sans age 55 and older. One program will serve older
6674 9142 11188 14042 16638 - 19992 Kansans in a major population center, one program
6700 9183 11245 14045 16911 20003 - . .. . . " P
6762 9202 11950 14075 17161 20018 will serve older Kansans in an intermediate-size city,
6870 9254 11446 14086 17179 20126 and one program will serve older Kansans in a small-
6912 -9288 11501 14113 17269 20145 size city. Applications are due by the close of business
6930 ‘ ) ) April 25. 1 : o :

- The serial numbers of the registeréd bonds to be
partially or fully redeemed in the amounts described
below are as follows: ~ :

Due May 1, 1990:

Registered Bond Number Amount Called

R-166 5,000
Due May 1, 1996: S
’ R-5 o ~ - 5,000
Due May 1, 2011: . : t
Registered Bond Number Amount Called
R-7 - ’ 5,000
R-66 . 5,000
R-95 5,000
R-151 5,000 -
R-163 5,000
R-193 5,000
R-196 5,000
R-206 5,000
R-229 ' - 5,000
R-236 15,000
R-238 10,000
R-242 55,000
R-243 A © 95,000
R-244. 90,000
R-245 100,000
R-246 60,000
R-247 120,000
R-248 65,000
" R-249 90,000
R-250 55,000
R-251 105,000
. R-252 115,000
R-256 5,000
R-263 20,000
R-266 30,000

Payment of the redemption price of the bearer
bonds and the registered bonds to be redeemed will

~ be made at Security Bank of Kansas City, One Security

Plaza, Kansas City, KS 66117. i
Notice is hereby given that on and after May 1, 1986,

interest on the bonds hereby called for redemption .

- shall cease to accrue.

SECURITY BANK OF KANSAS CITY
KANSAS CITY, KANSAS, TRUSTEE

Doc. No. 004045
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Federal funds in the amount of $250,000 are avail-
able to provide employment and training services to
Kansans age 55 and older who are economically dis-

advantaged. Federal Job Training Partnership Act 3%
. Older Workers Program rules and regulations are ap-
‘plicable to this program. Applications are due by the

close of business April 18.

.. Organizations interested in receiving formal pro-

posals should' contact Richard Wagner, Program
Operations Director, Kansas Department on Aging,
610 W. 10th, Topeka 66612, (913) 296-4986.

JOYCE V. ROMERO
Secretary of Aging
Doc. No. 004048 ) i S
(Published in the KANSAS REGISTER, Maich 27, 198§)

- AMENDED .
NOTICE OF BOND SALE
o $178,419.34 , I
GENERAL OBLIGATION BONDS
SERIES A, 1986 :
- OF THE
CITY OF VICTORIA, KANSAS
(general obligation bonds payable from
unlimited ad valorem taxes)

Sealed Bids : o : o
" Sealed bids will be received by the undersigned;
City Clerk of the City of Victoria, Kansas, on behalf of
the governing body at the City Hall, 1005 4th, Box 87,
Victoria, Kansas, until 7:30 p.m. Central Time, Mon-
day, March 31, 1986, for the purchase of $178,419.34
principal amount of general obligation bonds, series
A, 1986, of the city hereinafter described. All bids will
be publicly opened and read at said time and place
and will be acted upon by the governing body' imme-
diately thereafter. No oral or auction bids will be
considered. ’ o .

Bond Details ; L
The bonds will consist of fully registered bonds in

‘denominations of $5,000 or any integral multiple

thereof, except one bond in the denomination of

$3,419.34, dated April 1, 1986, and becoming due.

serially on October 1 in the years as follows:
(continued)

"~ © Kansas Secratary of State, 1986 .
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BOND SALE

Principal

~ Year Amount
1987 $13,419.34
1988 15,000.00
1989 15,000.00
1990 15,000.00
1991 15,000.00
1992 20,000.00
11993 20,000.00
-1994 20,000.00
(1995 - 20,000.00
1996 © 25,000.00

The bonds will bear interest from the date thereof at
rates to be determined when the bonds are sold as
hereinafter provided, which interest will be payable
semiannually on April 1 and October 1 in each year,
beginning on April 1, 1987.

Place of Payment and Bond Registration

The principal of and interest on the bonds will be
payable in lawful money of the United States of
America by check or draft of the Treasurer of the State
of Kansas, Topeka, Kansas (the paying agent and bond
registrar), to the registered owners thereof whose
narnes are on the registration books of the bond regis-
trar as of the 15th day of the month preceding each
interest payment date. The bonds will be registered
pursuant to a plan of registration approved by the city
and the Attorney General of the State of Kansas.

The city will pay for the fees of the bond registrar for
~ registration and transfer of the bonds and will also pay
for printing a reasonable supply of registered bond
blanks. Any additional costs or fees that might be
_incurred in the secondary market, other than fees of
the bond registrar, will be the respons1b1hty of the
bondowners.

The number, type and denommatlons of the bonds
and the names, addresses and social security or tax-
payer identiﬁcation numbers of the registered owners
shall be submitted in writing by the successful bidder
to the city and bond reglstrar by Apnl 15 1986.

Redemption
The bonds shall become due w1thout option of prior
payment

Conditions of Bids
Proposals will be received on the bonds bearing
such rate or rates of interest as may be specified by the
‘bidders, subject to the following conditions: The same
rate shall apply to all bonds of the same maturity. Each
interest rate specified shall be a multiple of /s or 1/20 of
1 percent. No interest rate shall exceed a rate equal to

the 20 bond index of tax exempt municipal bonds -

published by Credit Markets in New York, New York,
on the Monday next preceding the day on which the
bonds are sold, plus 2 percent. No bid of less than the
entire par value of the bonds and accrued interest
thereon to the date of delivery will be considered and
no supplemental interest payments will be autho-
rized. Each bid shall specify the total interest cost to
the city during the life of the bonds on the basis of
such bid, the premium, if any, offered by the bidder,

and the net interest cost to the city on the basis of such

© Kansas Secretary of State, 1966

bid, all certified by the bidder to be correct, and the
city will be entitled to rely on the certlﬁcate of cor-
rectness of the bidder. Each bid shall also specify the
average annual net interest rate to the 01ty on the basis
of such bid. . : :

Basis of Award ' ) ,
The award of the bonds will be made on the basis of
the lowest net interest cost to the city, which will be
determined by subtracting the amount of the premium
bid, if any, from the total interest cost to the city. If
there is any discrepancy between the net interest cost
and the average annual net interest rate specified, the
specified net interest cost shall govern and the interest
rates specified in the bid shall be adjusted accord-
ingly. If two or more proper bids providing for identi-
cal amounts for the lowest net interest cost are re-
ceived, the governing body shall determine which

bid, if any, shall be accepted, and its' determination -

shall be final. The city reserves. the right to reject any
and all bids and to waive any 1rregular1t1es in a sub-

mitted bid.

Authonty, Purpose and Security

The bonds are being issued pursuant to K.S.A. 12-
601 et seq., K.S.A. 12-614 et seq., and K.S.A. 12-6a01 et
seq., as. amended and supplemented, for the purpose
of paying the cost of certain internal improvements.
The bonds and the ‘interest thereon will constitute
general obligations of the city, payable in part from
special assessments levied upon the property bene-
fited by the construction of said improvements and, if
not so paid, from ad valorem taxes which may be
levied without limitation as to rate or amount upon all
the taxable tangible property, real and personal,
within the territorial limits of the city, with the bal-
ance payable from ad valorem taxes which may be
levied without limitation as to rate or amount upon all
the taxable tangible property, real and personal,
within the territorial limits of the city.

Pending Federal Legislation Concerning

Tax Exempt Obligations

On December 17, 1985, the U.S. House of Repre-
sentatives passed H.R. 3838, the Tax Reform Act of
1985. The Bill presently is pendmg in the Senate. The
Bill in its present form imposes additional require-
ments which must be satisfied in order for interest on
obligations issued by or on behalf of states and local
governments to be exempt from federal income taxa-
tion. Such requirements generally are effective for all
obligations issued after December 31, 1985, and thus,
if the Bill becomes law in its present form, would be
applicable to the bonds.

- 'The Bill is subject to change, and 1f it becomes law
may contain requirements which differ from those
contained in the Bill in its present form. Therefore,

- there can be no assurance that the city will be able to

comply with such requirements. The failure or inabil-
ity of the city to comply with the requirements of the
Bill could jeopardize the tax exempt status of the

bonds. Bondholders should be aware that in such -

event, the bonds are not callable, nor will the interest
rate on the bonds be ad_]usted to reflect the loss of the
tax exemptlon

Vol.'5, No. 13, March 27, 1986
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On March 14, 1986, a joint statement was issued.by
key Congressonal leadership and the Secretary of the
. Treasury of the United States concerning a delay in
the effective date of certain provisions of the Bill. The

city has relied on the joint statement in issuance of the
bonds.’ , o
Legal Opinion and Tax Exemption S
Bids shall be conditioned upon the unqualified ap-
proving opinion of Gaar & Bell, bond counsel, Wich-
ita, Kansas, which opinion will be printed. on the
reverse of each bond, and a manually signed original
will be furnished without expense to the purchaser of
the bonds at the delivery thereof. The cost of this legal
opinion-and the expense of printing the bonds and
* legal opinion will be paid by the city. Said legal
opinion will state in part substantially that bonds will
~ constitute a valid and subsisting indebtedness and
obligation of the issuer, payable in part from special
assessments levied upon the property benefited. by
the construction of said improvements and, if not so
paid, from ad valorem taxes which may be levied
without limitation as to rate or amount upon all the
taxable tangible property, real and personal, within
the territorial limits of the city, with the balance pay-
able from 'ad valorem taxes which may be levied
without limitation as to rate or amount upon a]l the
taxable tangible property, real and personal, within
the territorial limits of the city, and that, under exist-
ing law, the interest on said bonds is exempt from

present federal income taxation and the bonds are

exempt from intangible personal property taxes levied
by Kansas cities, counties and townships.

Delivery and Payment : '
The city will pay for printing the bonds and will
deliver the same properly prepared, executed and
registered without cost to the successful bidder within
45 days after the date of sale at such bank or trust
company in the state of Kansas or Kansas City, Mis-
souri, as may be specified Iy the successful bidder.
The successful bidder will also be furnished with a
certified transcript of the proceedings evidencing the
authorization and issuance of the bonds and the usual
closing proofs, which will include a certificate that
there is no litigation pending or threatened at the time
of delivery of the bonds affecting their validity. Pay-
ment for the bonds shall be made in federal reserve
funds, immediately subject to use by the city. -

‘Good Faith Deposit . - :

Each bid shall be accompanied by a cashier’s or
certified check drawn on a bank located in the United

States of America equal to 2 percent of: the total
amount of the bid payable to the order of the city. The
check of the suécessful bidder or the proceéds thereof
will be held as security for the performance of the
contrdct to purchase the bonds, but in the event that
the successful bidder shall fail to comply with the
terms of the bid, the check or the proceeds: thereof
shall then be forfeited and retained by the city as and
for liquidated damages. No interest will be paid upon
the successful bidder’s good faith check. The checks
of unsuccessful bidders will be returned promptly.

Vol. 5, No. 13, March 27, 1986
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Bid Forms : ,

All bids must be made on forms which may be
procured from the city clerk or the financial adviser.
No additions or alterations in such forms shall be

‘made and any erasures may cause rejection of any bid.

The city reserves the right to waive irregularities and
to reject any and all bids. . .

" Submission of Bids

Bids must be submitted in sealed envelopes ad-
dressed to the undersigned city clerk, and marked
“Bond Bid.” Bids may be submitted by mail or deliv-
ered in person to the undersigned at the City Hall and
must be received by the undersigned prior to 7:30
p.m. Central Time, on March 31, 1986. U

Official Statement o - _ ;
The city has prepared a preliminary official state-

‘ment dated March 10, 1986, copies of which may be

obtained from the city clerk or from the financial
adviser. Upon the sale of the bonds, the city will adopt
the final official statement and will furnish the suc-
cessful bidder with a reasonable number of copies
thereof without additional cost upon request. Addi-
tional copies may be ordered by the successful bidder
at its expense. ‘ e

Assessed Valuation and Indebtedness o

The total assessed valuation of the taxable tangible
property within the city, for the year 1985, is as fol-

lows: : ; .. o
- Equalized assessed valuation of taxable ; T
" tangible property ......... e $1,925,365
Tangible valuation of motor vehicles ... .. % 837437
Equalized assessed tangible valuation for Lo
computation of bonded debt limitations . - $2,762:802
The total general obligation indebtedness of thg city
as of the date of the bonds, including the bonds being
sold, is $451,419.34. Temporary notes.in the principal
amount of $175,000 will be retired out of proceeds of

the bonds and other available funds. - R
Additional Information . D
Additional information regarding the bonds may be
obtained from the city clerk, or from the' findncial
adviser, Mid-Continent Municipal Investments, Inc.,
333 Century Plaza Building, Wichita, KS 67202, At
tention: Jerry D. Rayl, (316) 262-5161. ST

Dated March 10, 1986. - - L
CITY OF VICTORIA, KANSAS
By Alice K. Sander, City Clerk
' City Hall
1005 4th, Box 87
Victoria, KS 67671
(913/735-2259)

© Kansas Secretary of State, 1986



474

. . . . . . . P T ECEIN

BOND SALE

(Published in the KANSAS REGISTER \dnrch 27, 1986.)

NOTICE OF BOND SALE
~.$380,000
GENERAL OBLIGATION
SCHOOL BUILDING BONDS
OF
UNIFIED SCHOOL DISTRICT NO. 503
.. LABETTE COUNTY, KANSAS (PARSONS)
: SEBIES 1986
(general obligation bonds payable from
unlimited ad valorem taxes)

Sealed Bids

Sealed bids will be received by the undersigned,.
Clerk of the Board of Education of Unified School
District No. 503, Labette County, Kansas (Parsons), on
behalf of the Board of Education at the Office of the
Board of Education, 2900 Southern Blvd., P.O. Box
1056, : Parsons, Kansas, until noon, Central Time,
Wednesday, Apnl 2, 1986, for the purchase of
$380,000 - principal amount -of general obligation
school building bonds, series 1986, of the district
hereinafter described. All bids will be publicly
opened and read at said time and place and will be
acted: upon by the governing body immediately
thereafter. No oral or auction blds will be cons1dered

Bond Details
.- The bonds will consist of fully reglstered bonds in

denominations of $5,000 or any integral multiple
thereof, dated May 1, 1986, and becommg due serlally
on May L'in the ‘years as follows :

. Pnnclpal )
- -Year - © Amount .
1987 $ 85,000
1988 : 90,000
1989 : ! 95,000 -
1990 110,000

The bonds will bear interest from the date thereof at
rates to be determined when the bonds are sold as
hereinafter provided, which interest will be payable
semlannually on May 1 and November 1i in each year,

: beglnnmg on November 1, 1986. ‘

Place of Payment and Bond Registration

‘The prmmpal of and interest on the bonds will be
payable in lawful money of the United States of
America by check or draft of the Treasurer of the State
.of Kansas, Topeka, Kansas (the paying agent and bond
reglstrar), to the registered owners thereof whose
names are on the registration books of the bond regis-
trar as of the 15th day of the month preceding each
interest payment date. The bonds will be registered
pursuant to a plan of registration approved by the
district and the Attorney General of the State of Kan-
sas.
- The district will pay for the fees of the bond regis-
trar for registration and transfer of the bonds and will
~also pay for printing a reasonable supply of registered
- -bond blanks. Any additional costs or fees that might be
incurred in the secondary market, other than fees of
the bond' registrar, w1ll be the respon51b1hty of the
bondowners.
. The number and denommatxons of the bonds and

© Kanses Secramy of State, 1986
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kthe names, addresses and social security or taxpayer

identification numbers of the registered owners shall
be submitted in writing by the successful bidder to the

district and bond registrar at least two weeks pnor to

the closing date.
Redemption of Bonds Prlor to Matunty

The bonds shall become due without option of pr;or
payment. .

Conditions of Bids : ‘
Proposals will be received on the bonds.bearing

such rate or rates of interest, not exceeding four dif- -

ferent interest rates, as may be specified by the bid-
ders, subject to the following conditions: Each interest
rate specified shall be .a multiple of 1/8 or Y20 of 1
percent. The repetition of a rate will not constitute one

of said maximum number of rates. No interest rate .

shall exceed a rate equal to the 20 bond index of tax

~ exempt municipal bonds published by Credit Markets
. in New York, New York, on the Monday next preced-

ing the day on which the bonds are sold, plus 2
percent. The difference between the higheSt rate
specified and the lowest rate specified shall not ex-
ceed 1.5 percent. No bid of less than the entire par
value of the bonds and accrued interest thereon to the
date of delivery will be considered and no.supple-
mental interest payments will be authorized. Each bid
shall specify the total interest cost to the district dur-
ing the life of the bonds on the basis of such bid, the
premium, if any, offered by the bidder, and the net
interest cost to the district on the basis of such bid, all
certified by the bidder to be correct, and the district

- will be entitled to rely on the certificate of correctness

of the bidder. Each bid shall also specify the average
annual net interest rate to-the dlstnct on the basis of
such bid.

Basis of Award ,

The award of the bonds will be ‘made on the basns of
the lowest net interest cost to the district, which will
be determined by subtracting the amount. of the pre-

mium bid, if any, from the total interest cost to the

district. If there is any discrepancy between the net
interest cost and the average annual net interest rate
specified, the specified net interest cost shall govern

~ and the interest rates specified in the bid shall be

adjusted accordingly. If two or more proper bids pro-
viding for identical amounts for the lowest net interest
cost are received, the govering body shall determine
which bid, if any, shall be accepted, and its determi-
nation shall be final. The district reserves the right to
reject any and all bids and to waive any m‘egu]antles
in a submitted bid.

Authority, Purpose and Secunty ,

The bonds are being issued pursuant to K.S. A 72—
8801 et seq., as amended (Capital Outlay Act), for the
purpose of paying the cost of constructing additional
science classrooms loeated in the high school building
of the district. The bonds and the interest thereon will
constitute general obligations of the district, payable

“from ad valorem taxes which may be levied without

limitation as to rate or amount upon all the taxable

Vol. 5, No. 13, March 27, 1986
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taggible property, real and personal, within the terri-
torial limits of the district. ‘ o B

N

Pending Federal Legislation Concerning
Tax Exempt Obligations ‘ :
~ On December 17, 1985, the U.S. House of Repre-
sentatives passed H.R. 3838, the Tax Reform Act of
1985. The Bill presently is pending in the Senate. The
Bill in its present form imposes additional require-
ments which must be satisfied in order for interest on
~ obligations issued by or on behalf of states and local
governments to be exempt from federal income taxa-
tion. Such requirements generally are effective for all
obligations issued after December 31, 1985, and thus,
if the Bill becomes law in its present form, would be
applicable to-the bonds. .

The Bill is subject to change, and, if it becomes law,
may contain requirements which differ from those
contained in the Bill in its present form. Therefore,
there can be no assurance that the district will be able
to comply with such requirements. The failure or
inability of the district to comply with the require-
ments ‘of the Bill could jeopardize the tax exempt
status of the bonds. Bondholders should be aware that
in'such-event, the bonds are not callable, nor will the
interest rate on the bonds be adjusted to reflect the
loss of the tax exemption. L ;

‘On March 14, 1986, a joint statement was issued by
key Congressonal leadership and the Secretary of the

Treasury of the United States, concerning a delay in -

the effective date of certain provisions of the Bill. The
district has relied on the joint statement in issuance of
the bonds:. . ‘

Legal Opinion and Tax Exemption

The bonds will be sold subject to the legal opinion
of Gaar & Bell, Wichita, Kansas, bond counsel, whose
approving legal opinion as to the validity of the bonds
will be furnished and paid for by the district, printed
on the bonds and delivered to the successful bidder as

and when the bonds are delivered. Said opinion will

N\

also state that in the opinion of bond counsel, under -

existing law, the interest on said bonds is exempt from
present federal income taxation and the bonds are
exempt from intangible personal property taxes levied
by Kansas cities, counties and townships.
Delivery and Payment ‘
The district will pay for printing the bonds and will
deliver the same properly prepared, executed and
registered without cost to the\successful bidder on or
before May 15, 1986, at such bank or trust company in
the state of Kansas or Kansas City, Missouri, as may be
specified by the successful bidder. The successful

bidder will also be furnished with a certified tran- -

script of the proceedings evidencing the authorization
and issuance of the bonds and the usual closing proofs,
which will include a certificate that there is no litiga-
tion pending or threatened at the time of delivery of
the bonds affecting their validity. Payment for the
bonds-shall be made in federal reserve funds, imme-
diately subject to use by the district. - -
Good Faith Deposit _ '
Each bid shall be accompanied by a cashier’s or
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certified check drawn on a bank located in the United

States of America equal to 2 percent of the total
amount of the bid payable to the order of the district. If
a bid is accepted, said .check will be held by the
district until the bidder shall have complied with all of
the terms and conditions of this notice, at which time
the check will be returned to the successful ‘bidder or
paid to his order at the option of the district. Ifa’hid is

_ accepted but the district shall fail to deliver the bonds

to the bidder in accordance with the terms and condi-
tions of this notice, said check will be returned to the
bidder. If a bid is accepted but the bidder defaults.in
the performance of any of the terms and conditions.of '

“this notice, the proceeds of such. check will be.re-

tained by the district as and for liquidated damages.
No interest will be paid upon the successful bidder’s:
good faith check. ' : o S
CUSIP Numbers =~ .~ -~ .. e

It is anticipated that CUSIP identification numbers;
will be printed on certificated bonds or assigned to
uncertificated bonds, but neither the failure. to print
such number on or assign such number to any bond:
nor any error with respect thereto. shall constitute
cause for failure or refusal by the purchaser thereof to,
accept delivery of and pay for the bonds in accordance:
with the terms of the purchase contract. All expenses
in relation to the assignment and printing of CUSIP
numbers on the bonds will be paid ‘by the district.
Bid Forms - = - N T gt

All bids must be made on forms which may; be:
procured “from. the clerk or the financial adviser. No
additions or alterations in such forms shall be made
and any erasures may cause rejection of any bid. The
district reserves the right to waive irregularities andto
reject any -and all bids. o o
Submission of Bids T ,

Bids must be submitted in sealed envelopes ad-
dressed to the undersigned clerk and marked “Bond
Bid.” Bids may be submitted by mail or delivered in
person to the undersigned at the office of the Board of
Education and must be received by the ‘undersigned
prior to noon, Central Time, on Wednesday, April 2,
1986. - : ETUIEDRE E  SE
Official Statement S o

The district has prepared a preliminary official
statement dated March 17, 1986, copies of which may .

‘be obtained from the clerk or from the financial ad- -
“viser. Upon the sale of the bonds, the district will

adopt the final official ‘statement and will furnish'the
successful bidder with a reasonable number of copies
thereof without additional cost upon request. Addi-
tional copies may be ordered by the successful bidder

-at his expense. :

Assessed Valuation and Indebtedness L
“The total assessed valuation of the taxable tangible
property within the district, for the year 1935, is as

" follows: *

Equalized assessed vah:latig‘)n'_of taxable ‘ o EI
tangible property . ........ e e $27,813,016 -

" Tangible valuation of motor vehicles ......  § 5,204,263 .
Equalized assessed tangible valuation for. = oL
computation of bonded debt limitations . - $33,017,279

N T ' o (continued)

@'Kansas‘Sécremryo!State,'1§88‘ :
SN



a76

KANSAS REGISTER

The total general obligation indebtedness of the
district as of the date of the bonds, including the bonds
being sold, is $610,000. o ‘

Additional Information : N :
Additional information regarding the bonds may be
obtained from the clerk or the financial adviser, First
- Securities Company of Kansas, Inc., Wichita, KS
67202, Attention: Larry L. McKown, (316) 262-4411.
Dated March 17, 1986.

UNIFIED SCHOOL DISTRICT NO. 503
LABETTE COUNTY, KANSAS (PARSONS)
: By Mary L. Harding, Clerk

Office of the Board of Education

2900 Southern Blvd.

P.O. Box 1056
Parsons, KS 67357
(316/421-5950)

"+ Doc. No. 004041

(Published in the KANSAS REGISTER, March 27, 1986.)

NOTICE OF BOND SALE
CITY OF LEAVENWORTH, KANSAS
” « $2,500,000

GENERAL OBLIGATION BONDS
SERIES A 1986 (LIBRARY PROJECT)

The city of Leavenworth, Kansas will receive sealed
bids at the office of the City Clerk, City Hall, 5th and

Shawnee, Leavenworth, Kansas, until 11 a.m. CS.T.,

April 8, 1986, for the purchase of $2,500,000 par value
general obligation bonds of the city, at which time and
place such bids will be publicly opened. No oral or
auction bids will be.considered. i
The series A 1986 bonds initially issued will be

dated as of April 1, 1986, and shall mature on October _

1 in each of the years and in the amounts set forth
below. Such bonds shall consist of fully registered

certificated bonds, each in the denomination of $5,000

or integral multiples thereof not exceeding the princi-
pal amount of bonds maturing in each year. Interest
will be payable semiannually, commencing October 1,

-1987, and each April 1 and October 1 thereafter (the

interest payment dates).- The principal of, and pre-

mium, if any, on the bonds shall be payable in lawful :
money of the United States of America, at the princi-

_pal office of the Treasurer of the State of Kansas, (the
paying agent and bond registrar) to the registered
owners thereof upon presentation of the bonds for
payment and cancellation. Interest on the bonds shall

be payable in lawful money of the United States of .

America, by check or draft of the paying agent to the
' registered owners appearing on the books maintained
by the bond registrar as of the 15th day of the month
next preceding the interest payment dates (the record
dates). The fees of the bond registrar for registration
and transfer of the bonds shall be paid by the city.
.- The bonds will mature serially in accordance with

the following schedule:

Principal Maturity Date
Amount October 1
$125,000 1987
125,000 1988
1989

125,000

~© Kansas Secretary of State, 1986

125,000 1990
125,000 1991
125,000, - 1992
125,000 1993
125,000 1994
125,000 1995
125,000 1996
125,000 1997
125,000 1998
125,000 1999
125,000 2000
125,000 2001
125,000 2002
125,000 2003
125,000 2004
125,000 2005
125,000 2006

At the option of the city, bonds maturing on and

after October 1, 1997, will be subject to redemption
and payment prior to maturity on October 1, 1996, and ,

thereafter in whole or in part on any interest payment

‘date at the par value thereof together with accrued

interest to the redemption date.

In the event the Bill (as hereinafter described) be-
comes law in a form which requires that all of the
proceeds of the bonds be expended for the govern-
mental purpose thereof within three years from the
date of the issuance of the bonds, the bonds will be.
subject to mandatory redemption and payment prior to
maturity in whole or in part on April 1, 1989, in
inverse order of maturity, at the par value thereof
together with accrued interest to the redemption date,
using proceeds of the bonds not expended for ‘such
purposes by January 1, 1989. :

Ifthe city shall elect to call any bond for redemption
and payment prior to the maturity thereof, the city
shall give written notice of its intention to redeem and
pay said bonds on a specified date, the same being
described by number and maturity, said notice to be
mailed by United States registered or certified mail

addressed to the registered owners of said bonds, to _

the State Treasurer of Kansas, and to the manager or
managers of the underwriting account making the
successful bid, each of said notices to be mailed at

_ least 30 days prior to the redemption date. If any bond

be called for redemption and payment as aforesaid, all

“interest on such bonds shall cease. ,
Whenever bonds of less than a single maturity are to

be redeemed, the paying agent and bond registrar
shall select bonds by lot in multiples of $5,000 princi-
pal amount in such equitable manner as it shall des-
ignate and shall, in the case of bonds in denominations
greater than $5,000, treat each $5,000 of face value of

each bond as though it were a separate bond of the -

denomination of $5,000. S
Proposals will be received on the bonds bearing

such rate or rates of interest, not exceeding eight-

different interest rates, as may be specified by the
bidder. The repetition of a rate will not constitute one
of said maximum number of rates. The same rate shall
apply to all bonds of the same maturity. Each interest
rate specified shall be in an even multiple of 1/8 or
1/20 of 1 percent. The difference between the highest

and lowest interest rates specified in any bid shall not -

exceed 2 percent. No interest rate shall exceed the

Vol. 5,-No. 13, March 27, 1986
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maximum interest rate allowed by Kansas law, said

rate being 2 percent above the 20 bond index pub-
lished in Credit Markets on the Monday next preced-
ing the day on which the bonds are to be sold, and no
bid of less than par and accrued interest will be
considered. Bids for less than the entire issue of bonds
will not be considered. . ;
Bids shall be submitted on the official bid form
furnished by the city, and shall be addressed to the
city at City Hall, Attention: Marguerite B. Strange,
City Clerk, and shall be plainly marked Bond Bid. All
bids must state the total interest cost of the bid, the
premium, if any, the net interest cost of the bid, and
the average annual interest rate, all certified by the

_bidder to be correct, and the city will be entitled to .

rely on the certificate of correctness of the bidder.
Each bid must be accompanied by a cértified or cash-
ier’s check equal to 2 percent of the total amount of the
bid, and shall be payable to Treasurer, City of Leav-
enworth, Kansas. In the event a bidder whose bid. is
accepted shall fail to carry out his contract of purchase,
said deposit shall be retained by the city as liquidated
damages. The checks of unsuccessful bidders will be
~ returned promptly. .
 The bonds, duly printed, executed and registered

by the city, will be furnished and paid for by the city
and sold subject to the unqualified approving opinion
of Nichols' and Wolfe Chartered, Topeka, Kansas,
bond counsel, whose opinion will be paid for by the
city. :

On December 17, 1985, the United-States House of
Representatives passed H.R. 3838, the Tax Reform Act
of 1985.. The Bill, which presently is pending in the
United States Senate, contains a number of require-
ments which generally are effective for all state and
local obligations issued after December 31, 1985, and,
if the Bill becomes law in its presentform, would be

applicable to the bonds. The city will covenant to -

comply with the requirements of the provisions of the
Bill to maintain the tax-exempt status of the bonds.
The opinion of bond counsel will state under existing
laws and regulations, the interest on the bonds is
exempt from federal income taxation and, assuming
continued compliance by the city with such covenant,
interest on the bonds would continue to be exempt
from federal income taxation if the Bill becomes law in
its present form except that for taxable years begin-
ning after 1987, the interest on the bonds would be
included in adjusted net gain for purposes of the
minimum tax imposed on property and casualty in-
surers under Section 1023 of the Bill. '
The number, denomination of bonds and names of
the initial registered owners shall be submitted in
writing by the successful bidder to the bond registrar
" not later than April 23, 1986. , ’
The purchaser will be furnished with a-complete
transcript of proceedings evidencing authorization
and issuance of the bonds, and the usual closing
proofs, which will include a certificate that there is no
litigation pending or threatened at the time of delivery

of the bonds affecting their validity. Payment for the
" bonds shall be made in immediately available funds.
Delivery of the bonds will be made to the successhul
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bidder on or before May 8, 1986, at any bank in the
state of Kansas or Kansas City, Missouri, at the ex-
pense of the city. Delivery elsewhere will be made at
the expense of the purchaser. S '
" The bonds will constitute general obligations of the
city, payable as to both principal and interest from ad
valorem taxes which may be levied without limitation
as to rate or amount upon all of the taxable, tangible”
property within the territorial limits of the city. The
series A 1986 bonds are being issued for the purpose
of permanently financing the cost of constructing and
otherwise providing certain library improvements to
serve the patrons of the public library of the city.
The sealed bids for the bonds shall be opened’
publicly and only at the time and place specified in
this notice. The city reserves the right to reject any
and all of the bids, and to waive any irregularities.
Unless all bids are rejected, the bonds will be
awarded to the bidder whose proposal results in the
lowest net interest cost to the city, and the net interest
cost will be determined by deducting any amount of
any premium paid from the aggregate amount of in-

- terest upon all of the bonds from their date until their

respective maturities.. ;-
Assessed valuation figures of the city of Leaven-
worth, Kansas, for the year 1985, are as follows: -

Equalized assessed valuation of taxable, R
e eV e “ $58;936,514;

tangible property ... o oo e
Assessed tangible valuation of :
~ motor vehicles ........... e . $13,421,270
" 'Equalized tangible valuation for computation . - S
of bonded indebtedness limitations . .. $72,357,784

It is anticipated that CUSIP identification numbers
will be printed on the bonds, but neither the failure to
print such number or assign a number to any bond nor
any error with respect thereto shall constitute cause
for failure or refusal by the purchaser thereof to accept
delivery of and pay for the bonds. All expenses in-
curred in connection with the printing of CUSIP

numbers on the bonds and the expenses of the CUSIP .

Service Bureau for the assignment of said numbers
shall be paid for by the city. o
The total general obligation bonded indebtedness
of the city of Leavenworth, Kansas, at the date hereof;
including this proposed issue of bonds in the amount
of $2,500,000, is $11,679,500, of which temporary -
notes outstanding in the total amount of $2,500,000
will be redeemed and paid from the proceeds of this
proposed issue of bonds.
Additional copies of this notice of bond sale, the
official statement as prepared by the city, or further
information may be received from Marguerite B. .

 Strange, City Clerk, City Hall, Leavenworth, Kansas.

" Dated March 14, 1986. ‘ -

CITY OF LEAVENWORTH, KANSAS
By Marguerite B. Strange
S City Clerk

- Doc. No. 004034

3

' © Kansas Secretary of State, 1986




_ BONDSALE

478\ ' KANSAS REGISTER
‘ (Published in the KANSAS ﬂ&Gz&Téﬁ, March 27, 1986.) ‘Series B, 1986 Bon ds '
origs gF po s e
o > > . moun )ai .
'GENERAL OBLIGATION BONDS aar
, ' | $ 70,000 October 1, 1987
(SERIES 4, B, C & D, 1986 70,000 October 1, 1988
SEDGWICK GOUNTS, KN o Ot 0
 Sedgwick County, Kansas will receive sealed bids at 65:000 October- 1: 1991 ¢
the office of the Board of County Commissioners, © 65,000 October 1, 1992+ 51
Sedgwick County Courthouse, Wichita, Kansas, until 65,000 October 1, 1993
10 a.m. C.S.T., Wednesday, April 9, 1986, for 65,000 October 1, 1994 - -~
$11,244,384.22 par value general obligation bonds, 65,000 October 1, 1995 -
consisting of four series A, B, C & D, 1986, of the 65,000 October 1, 1996 =

county, at which time and place such bids will be
publicly opened. No oral or auction bids will be con-

sidered. : - :

‘The bonds will all be dated as of April, 1, 1986, and
shall mature on October 1 in each of the years and in
the amounts set forth below. Such bonds will consist
of fully registered certificated bonds; each in the de-
nomination of $5,000 or integral multiples thereof,
except one of the series A, 1986 bonds in denomina-
tion of $1,100.0r $6,100, and one of the series C, 1986
bonds. in denomination of $3,284.22; not exceeding
the principal amount of bonds maturing in each year.
Interest will be payable semiannually, commencing
October'1, 1986, for series D, 1986, and commencing
April 1, 1987 for series A, B & C, 1986, and each April
1 and October 1 thereafter. The principal on the bonds
shall be payable in lawful money of the United States
of America, at the principal office of the Treasurer of
the State of Kansas (the paying agent and bond regis-
trar) to the registered owners thereof upon presenta-
tion of the bonds for payment and cancellation. Inter-
est on the bonds shall be payable in lawful money of
the United States of America, by check or draft of the

~ paying agent to the registered owners appearing on
the books maintained by the bond registrar as of the

15th . day of the month next preceding the interest

payment dates (the record dates). The fees of the bond
registrar for registration and transfer of the bonds shall
be paid by the county.

. The bonds will mature sérially in accordance with

the following schedule:
S ‘Series A, 1986 Bonds

Principal ‘ ' Maturity
: Amount o Date
% 816,100 October 1, 1987
810,000 ‘October 1, 1988
810,000 October- 1, 1989 -
= 810,000 October 1, 1990
- 810,000 October 1, 1991
810,000. October 1, 1992
-~ 810,000 October 1, 1993
810,000 - October 1, 1994
810,000 October 1, 1995
810,000 October 1, 1996
: . $8,106,100
. ”—'—-_—_—_5——_—:.

se g

Q;(ansa,sSecretar}olStatg, 1086

L

© $665,000

Series C, 1986 Bonds

Principal
__Amount
$ 3,284.22
5,000.00
5,000.00 .
5,000.00
5,000.00
5,000.00
'5,000.00

$33,284.22

Matuh'ty k
Date -
October 1, 1987
October 1, 1988
October 1, 1989

October 1, 1990
October 1, 1991 )
October 1, 1992 -

October 1, 1993

Series D, 1986 Bonds

Principal
__Amount
$ 900,000
175,000
175,000
170,000
170,000
170,000
170,000
170,000
170,000

170,000
$2,440,000

Maturity
Date

October 1, 1986‘

October 1, 1987
October 1, 1988
October 1, 1989

October 1, 1990
October 1, 1991 .
October 1, 1992

October 1, 1993

October 1, 1994

October 1, 1995

Combihed Scﬁedule o
Series A, B, C & D, 1986

Principal
Amount
$  900,000.00
1,064,384.22
1,060,000.00
1,055,000.00

1,050,000.00

1,050,000.00
1,050,000.00

1,050,000.00
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Maturity - o

Date.

October 1, 1990
October 1, 1991

October 1,°1992

October 1, 1993

October 1, 1986 . -
October 1, 1987 -
October 1, 1988
October 1, 1989
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TES

1,045,000.00 -

0.00 October 1, 1994

1,045,000.00 Octobper 1, 1995
875,000.00 October 1, 1996
$11,244,384.22 '

Interest Rate _ v
Proposals will be received on not less than all the

* . bonds bearing such rate or rates of interest as may be

specified by the bidder. The same rate shall apply to
all bonds of the same maturity. Each interest rate

specified shall be in an even multiple of 1/8 or 1/20 ofl

percent. The difference between the highest and

. lowest coupon rates ‘specified in any bid shall not '

exceed 3 percent. No interest rate shall exceed the
maximum interest rate allowed by Kansas law, said
rate being the 20 bond index of tax exempt municipal
bonds published by the Credit Markets in New York,
New York on the Monday next preceding the day on
which the bonds are sold (April 7, 1986), plus 2 per-
cent, and no bid of less than par and accrued interest
will be considered. Bids for less than the entire issue
of bonds will not be considered.

Bid Form and Good Faith Deposit ‘
~ Bids shall be submitted on the official bid form
furnished by the county, and shall be addressed to the
Board of County Commissioners, Sedgwick County
Courthouse, Wichita, KS 67203, and shall be plainly
marked BOND' BID. All bids must state the total
interest cost of the bid, the premium, if any, the net
interest cost of the bid, and the average annual interest
rate, all certified by the bidder to be correct, and the
county will ‘be entitled to rely on the certificate of
correctness of the bidder. Each bid must be accompa-
nied by a certified or cashier’s check equal to 2 per-
cent of the total par amount of the bonds, and shall be
~ payable to Treasurer, Sedgwick County, Kansas. In
the event a bidder whose bid is accepted shall fail to

carry out its contract of purchase, said deposit shall be -

retained by the county as liquidated damages. The
checks of unsuccessful bidders will be returned
promptly. ' '
Award of Bids = - ;

The sealed bids for the bonds shall be opened
publicly and only at the time and place specified in
this notice, and the bonds will be sold to the best
bidder. The county reserves the right to reject any and

all of the bids, and to waive any irregularities. Unless™ -
all bids are rejected, the bonds will be awarded to the

bidder whose proposal results in the lowest net inter-
est cost to the county, and the net interest cost will be
determined by deducting the amount of any premium
-paid from the aggregate amount of interest upon all of
the bonds from their date until their respective ma-
turities. If there is a discrepancy between the lowest
net interest cost and the average: annual interest rate
specified, the net interest cost figure shall govern and
the interest rates in the bid shall be adjusted accord-
ingly. In the event more than one bid is received at the
same net interest cost the successful bidder will be
- selected by lot. L
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Delivery of Bonds I C ,

The bonds, duly printed, executed and registered,
will be furnished and paid for by the county. The
series A, 1986, series B, 1986, and’series C, 1086
bonds will be sold subject to the unqualified approv-

" ing opinion of William P. Timmerman, Attorney and

Bond Counsel, 400 N.- Woodlawn, Wichita, KS 67208.
The series D, 1986 bonds will be sold subject to the
unqualified approving opinion of Gaar & Bell, Bond
Counsel, 800 One Main Place, Wichita, KS 67202. The
number, denomination of bonds, and names of the
initial registered owners to be initially printed on the
bonds shall be submitted in writing by the successful
bidder to the bond registrar not later than April 24,
1986. The purchaser will be furnished with a com-
plete transcript of proceedings. evidencing the autho-
rization and issuance of the bonds and the usual clos-
ing proofs, which will include a certificate that there is
no litigation pending or threatened at the time of .
delivery of the bonds affecting their validity. Payment
for the bonds shall be made in immediately available
funds. Delivery of the bonds will be made to the
successful bidder on: or before May 7, 1986, at any
bank in the state of Kansas or Kansas City, Missouri,
New York City, San Francisco, Los Angeles, or Chi-
cago at the expense of the county. Delivery elsewhere

will be made at the expense of the purc;hasgr. ;

Pending Federal Legislation Concerning '~ )
- Tax Exempt Obligations - =~ R e
On December 17, 1985, the U.S. House of Repre-
sentatives passed H.R."3838, the Tax Reform Act of
1985: The Bill presently is pending in the Senate. The
Bill in its present form imposes additional require-
ments which must be satisfied in order for interest on
obligations issued by or on behalf of states and local
governments to be exempt from federal income taxa-
tion. Such Tequirements generally-are efféctive forall
obligations issued after December 31, 1985, and thus,
if the Bill becomes law in its present form, would be
applicable to the bonds. T e e
" The Bill is subject to change, and, if it becomest law,
may contain requirements which differ from those
contained in the Bill in its present form. Therefore,
there can be no assurance that the county will bé able -
to comply with such requirements. The failure or
inability of the county to comply with the require-
ments of the Bill could jeopardize the tax exempt
status of the bonds. Bondholders should be aware that
in such event, the bonds are not callable, nor will the
interest rate on the bonds be adjusted to reflect the
loss of the tax exemption. N v
On March 14, 1986, a joint statement was issued by -
key Congressional leadership and the Secretary of the -
Treasury of the United States concerning a delay in
the effective date of certain provisions of the Bill. The
county has reliéd on the joint statement in issuance of
the bonds. L
Legal Opinion - L L ,
Bids shall be conditioned upon the unqualified
opinion of William P. Timmerman, bond counsel,
Wichita, Kansas, on the series A, B & C, 1986 bonds -

“(continued)
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and Gaar & Bell, bond counsel, Wichita, Kansas, on
the series D, 1986 bonds, a copy of which opinions
will be prmted on the reverse side of each bond, and
-manually signed originals will be furnished without
expense to the purchaser of the bonds at the delivery
thereof. The cost of the legal opinion and the expense
of printing the bonds and legal opinions will be paid
by the county. Said legal opinions with respect to the
series A, B & D, 1986 bonds, will state .in part sub-
stantlally that bonds will constitute general obliga-
tions of the county, payable as to both principal and
interest from ad valorem taxes which may be-levied
without limitation as to rate or amount upon all of the
taxable tangible property within the territorial limits
of the county, and with respect to the series C, 1986
bonds, will constitute general obligations of the
county, payable as to both principal and interest from
the collection of special assessments which have been
levied on benefited property, but if not so paid, then
said principal and interest will be payable from ad
valorem taxes which may be levied without limitation
as to rate or amount upon all of the taxable tangible
property within the territorial limits of the county; and
_that, under existing law, the interest on said bonds is
exempt from present federal income taxation and the
bonds are exempt from intangible personal property
taxes levied by Kansas cities, counties and townshlps

Purpose of Issue

The series A, 1986 bonds are being issued for the
purpose of paying the cost of road and bridge im-
provements under the authority of K.S.A. 68-5, 103
and 68-1106. The series B, 1986 bonds are being
issued for the purpose of constructing and equipping a
public building under the guthority of K.S.A. 19-3601a
and 3601b. The series C, 1986 bonds are belng issued
for the purpose of paying the cost of sewer improve-
ments in a certain benefit district under the authority
of K.S.A. 19-27a07, and any amendments thereto. The
series D, 1986 bonds are being issued for the purpose
of paying a portion of the cost of improvements to a
public building under the authority of K.S.A. 19- 1510
as amended by Charter Resolution No. 34

'CUSIP Identification Numbers

CUSIP identification numbers will be prmted on

the bonds, but neither the failure to print such
numbers on any bond nor any error with respect
‘thereto shall constitute cause for failure or refusal by
the successful bidder(s) to accept delivery of and to
* pay for said bonds in accordance with the terms of this
notice. All expenses in relation to printing of CUSIP
numbers on said bonds and the expenses of the
CUSIP Service Bureau for the assignment of said
numbers shall be ‘the responsibility of and shall be
pald for by the county. :

Assessed Valuation
- Assessed valuation figures for Sedgwick County,
Kansas, for the year 1985, are as follows:

" Equalized assessed valuation of

taxable tangible property . $1,394, 266 112 .
" Tangible valuation of motor :
~vehicles .. ...... PPN 255,020,734

© Kansas Secretary of State, 1086
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Tangible valuation of motor

vehieles dealers’ inventory .. __. 9,184,646
Equalized assessed tangible val- '

uation for computation of

bonded debt limitations . ... $1 658 471,492

Other Pending Bond Issues

Neither Sedgwick County, Kansas, nor the city of
Wichita, nor Unified School District No 259 (chhlta
Public School System) anticipates the issuance of any
additional general obligation bonds within the next 30
days. . .

Bonded Indebtedness
The total bonded indebtedness of the county of
Sedgwick, state of Kansas, as of the date of sale, -
including this $11,244, 384.92 proposed issue. of
bonds, is $43,581,484.22. In addition, the county ‘has
$2,244,000 of temporary notes outstanding, of which
$877,000. will be retired from the proceeds of the
bonds, special assessments which have been collected ‘

in cash, and other available funds.

Ratmgs

The county has apphed for ratings on the bonds to
Moody’s Investors Service, Inc. and Standard and
Poor’s Corporation, who have rated prevmus general
obligation issues of the county at “Aa” and “AA”
respectfully. The “AA” rating of Standard and Poor’s

- Corporation is defined as follows: “Debt rated AA has

a very strong capacity to pay interest and repay prm-
cipal and dlffers from the higher rated issues only in
small degree.” This rating may be changed, sus- -
pended, or withdrawn as a result of changes in or
unavailability of mformatlon

Official Statement
Additional copies of this notice of bond sale copies

~ of the county’s official statement relating to the bonds,

or further information may be received from the ofﬁce

of the County Controller, Sedgw1ck County Court-
house, Wichita, KS 67203. - .

Dated March 20, 1986. - . S

‘ BERNARD A. HENTZENf

DONALD E. GRAGG

- TOM SCOTT

Commissioners

Sedgwmk County, State of Kansas

DON‘ WRIGHT
. ~ County Clerk
Doc. No. 004053 : ‘
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State of Kans’as' : -
DEPARTMENT OF REVENUE

REQUEST FOR BIDS FOR
AN OIL AND GAS LEASE

‘The Director of Taxation will receive bids for the
leasing of oil and gas rights in and to the portion of the
Arkansas Riverbed, the property of the state of Kansas,

~ described as follows: ; ‘

That portion of the Arkansas River as it meanders
through Section 13, 14, 15, 16 and 21, Township
20 S., Range 14, W. Barton County, Kansas, con-
taining 186.50 acres, more or less.

The bidding shall be considered upon the amount of
"bonus annual rental and the amount of royalty to be

paid. Due to the cost of processing, no bids will be
accepted for less than $100 on small tracts of less than
100 acres. o : , , B

‘Bids shall be submitted upon forms obtained from
the Director. of Taxation, 3rd Floor, State Office
Building, Sand and Oil Lease Section, Topeka 66612.

Lease shall be made on form 88—(Producers) Kan-
‘sas, Oklahoma, Colorado, 1956 Rev. W. for a term of
five years. The successful bidder pays publication
cost. ' v ‘

Bids shall be opened at 2 p.m. Monday, May 5, at

‘ the office of the Director of Taxation. The Director

reserves the right to reject any and all bids and to
readvertise. L 7
- CAROL B. BONEBRAKE
. Director of Taxation
Department of Revenue

Doc. No. 004058

“ (Published in the KANSAS REGISTER, March 27, 1986.)
" SENATE BILL No. 412
i i . exempting certain pr 0!
AN At relating to the tasaio B o 7o-1434 and repealing B g
. sections. K .
Be it enacted by the Legislature of the State of Kansas:

New Section 1. (a) The following personal property is ex-
empt from all property or ad valorem taxes levied under the laws
of this state: - ,

(1)  Personal property held solely for sale or display at, and in
connection with, a fair, exposition, trade show or convention
sponsored or operated by, or held in facilities or on property
wholly or partially owned or operated by, a governmental entity,
a convention or tourism committee created pursuant to K.S.A.
12-1695 or 12-16,101, and amendments thereto, or any other
bureau or office of a governmental entity which promotes con-
vention or tourism activities; or :

(2) personal property held solely for sale or display at, and in
connection with, a fair, exposition, trade show, convention, auc-
tion, bazaar or flea market sponsored or operated by a nonprofit
association which (A) promotes convention or tourism activities,
(B) is formed in whole or in part for the promotion of convention
or tourism activities or (C) uses the revenues of such fair, expo-
sition, trade show, convention, auction, bazaar or flea market for
charitable, eleemosynary or educational purposes.

(b) - The exemption provided by subsection (a) shall apply
regardless of whether the person holding the property is spon-
soring or operating the activity giving rise to the exemption or is

‘participating in the activity as a seller or exhibitor.

(c). The provisions of this section shall apply to all taxable
years commencing after December 31, 1985.
Sec. 2. K.S.A. 79-213 is hereby amended to read as follows:
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79-213. (a) Any property owner requesting an exemption from -
the payment of ad ‘valorem property taxes assessed, or to_be .
assessed, against their property shall be required to file an initial
request for exemption, on forms approved by the board of tax
appeals and provided by the county appraiser. T
(b) The initial exemption request shall identify the property
for which the exemption is requested and state, in detail, the

. legal and factual basis for the exemption claimed.

(¢c) The request for exemption shall be filed with the county
appr:iliser of the county where such property is principally lo-
cated. o i ’ ) o

(d) After a review of the exemption request, and after a .
preliminary examination of the. facts as alleged, the county ap-
praiser shall recommend that the exemption request either. be
granted or denied, and, if necessary, that a hearing be held. If a
denial is recommended, a statement of the controlling facts and
law relied upon shall be included on the form. B

(e) The county appraiser, after making such written recom-
mendation, shall file the request for exemption and the recom-
mendations of the county appraiser with the board of tax appeals.

(f) Upon receipt of the request for exemption, the board shall
docket the same and notify the applicant and the county ap- .
praiser of such fact. ‘ ' o o

(g) After ‘examination of the request for exemption, and the
county appraiser’s recommendation related thereto, the board
may fix a time and place for hearing, and shall notify the appli-
cant and the county appraiser of the time and place so fixed. In
any case where a party to such request for exemption requests a
hearing thereon, the same shall be granted. In all instances
where the board sets a request for exemption for hearing, the
county shall be represented by its county attorney or county
counselor. - o S

(h) In the event of a hearing, the same shall be originally set
not later than 90 days after the filing of the request for exemption

with ‘the board.

(i) When a determination is made as to the merits of the®
request for exemption, the board shall enter its order thereon and

_ give notice of the same to the applicant, the county attorney and

thg county appraiser by sending to each a certified copy of its
order. : S

() The date of the order, for purposes of filing an appeal to
the district court, shall be the date that a certified copy of the
order is mailed to the party seeking to appeal. -

(k) During the pendency of a request for exemption, and in
the event that taxes have been assessed against the subject
property, no interest shall accrue on any unpaid tax for the year
or years in question from the date the request is filed with the
county appraiser until the expiration of 30 days after the board
issued its order thereon. v : e

() In the event the board grants the initial request for ex-
emption, the same shall be effective beginning with the date of
first exempt use. : - 5 L

(m) Inconjunction with its authority to grant exemptions, the
board shall have the authority to abate all unpaid taxes that have
accrued from and since the date of first exempt use. In the event
that taxes have been paid during the period where the subject
property has been determined to be exempt, the board shall have
the authority to order a refund of taxes for a period not to exceed
three years. _ ‘ o

(n) “The provisions of this section shall not apply to farm
machinery and equipment exempted from ad valorem taxation .
by K.S.A. 79-201j, and amendments thereto, or to personal
property exempted from ad valorem taxation by section 1.,

Sec. 3. K.S.A.79-1434 is hereby amended to read as follows:
79-1434. (a) Whenever eny person; firm o i .
subsequent te the dey of, subsequent to January 1 of any
year, bring er send any person, firm or corporation brings or
sends into any county from outside of the state any stock of goods
or merchandise; which is subject to taxation and which is to be
sold or disposed of in a place of business temporarily occupied
for their sale, without the intention of engaging in: permanent
trade in such place, the owner, consignee; or person in charge of

(continued)
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‘such goods or merchandise shall immediately notify the city,
‘township or county assesser appraiser and th . The as-
sessor appraiser shall at once proceed to value the stock of goods
or merchandise at its true fair markét value end upen such a -
valuation the said. Upon the valuation, the owner, consignee; or
person in charge; of such goods or merchandise shall pay to the
‘county treasurer a tax at the rate assessed for state, county, local
and other municipal purposes in the taxing district in the current
year then eurrent if the levies have all been determined; but. If
the levies have not been determined, then the rate of tax
chargeable shall be the rate in such district for all purposes for
- the preceding year; and. ‘

(b) Tt shall not be lawful to sell or dispose of any sueh goods
or merchandise as aforeseid referred to in subsection (a) in such
taxing district until the assessor appraiser shell have been so

ified as. id has been notified as provided by subsection
(a) and the tax assessed thereon paid to the county treasurers and

in ease any such, If owner, consignee; or person in charge of such

stoek of the stock of such goods or merchandise shall fail fails to
notify the assesser appraiser; or to pay the seid tax as herein
required or shall proeeed proceeds to sell or dispose of said
steek; or any pertion thereef; all or part of such stock before the
payment of any tax levied on account thereof, the owner of such
goods or merchandise shall forfeit to the county-for the use of the
taxing district entitled to such tax -a sum equal to twice the
amount of tax levied as eforesaid provided in subsection (a) on
account of such stock. ' '
Should (c) 1If the person, firm or corporation owning or man-
aging the seid a stock of goods or merchandise refuse referred to
in subsection (a) refuses to pay the tax hereinbefore ided for
. levied as provided in subsection (a) upon demand by the esses-
so¥ appraiser, the county treasurer shall at once issue a tax
warrant to the sheriff of the county, which warrant shall include
as the amount to be collected both tax and penalty and the sheriff -
shall immediately upon receipt of such warrant proceed to col-
lect said the taxes and penalty the same as upon execution and
shall return such warrant within sixty (60} 60 days from the date

- thereof. '

(d) Every person, firm; or corporation; bringing into any
county of this state from outside of the state goods or merchan-

- dise after the fisst day of January 1 shall be deemed subject to the
provisions of this section unless such goods or merchandise is
‘exempt from taxation. v - .
- (e)  No mistake in the name of the owner of the said goods or
“merchandise shall affect the right to recover such the penalty
provided by this section.” ,

+Sec, 4. K.S.A. 79-213 and 79-1434 are hereby repealed.
-Secl 5. This act shall take effect and be in force from and

4

 after its publication in the Kansas register.

Lhereby certify that the above BILL originated in the SENATE, and
passed that body January 30, 1986. E
SENATE adopted Conference Comniittee report March 10, 1986.
ROBERT V. TALKINGTON
President of the Senate. .
LU KENNEY
Secretary of the Senate.

Passed the HOUSE as ’amended February 25, 1986. !

HOUSE .adopted Conference Committee report March 10, 1986,
o . S MIKE HAYDEN '
".Speaker of the House.
GENEVA SEWARD .
o o Chief Clerk of the House.
APPROVED March 18, 1986. o
o ‘ . JOHN CARLIN
Governor.

STATE OF KANSAS
Office of Secretary of State >
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" quirements:

I, JACK H. BRIER, Secretary of State of the State of Kansas, do
hereby certify that the above and foregoing is a correct copy of the

. original enrolled bill now on file in my office.

IN TESTIMONY WHEREOF, I have hereunto subscribed
my name and affixed my official seal, this. 18th day of March,
1986 o ~, ; o
e JACK H. BRIER
(SEAL) Secretary of State.

’ (Published in the KANSAS REGISTER, March 27, 1986.)
' SENATE BILL No. 432 -

AN ACT relating to banks and banking: concerning branch banking; ameriding
K.S.A. 9-1111a, 9-1111b and 9-1715 and K.S.A, 1983 Supp. 9-1111 and re:
pealing the existing sections. .

Be it enacted by the Legislature of the State of Kansas:

New Section 1. As used in this act: _ :

(a) “Bank” means any bank the deposits of which are insured
by the federal deposit insurance corporation or its: successor.
(b) “Bidding bank™ means a bank submitting bids to the
receiver for the assets and liabilities of a failed bank. A bidding
bank must be a bank domiciled in the state of Kansas and shall
not include a bank which is directly or indirectly owned .- or

. controlled by a bank holding company, as defined in K.S.A. 1985

Supp. 9-519, and amendments thereto, which owns or controls
three or more banks domiciled in the state of Kansas. -
(¢) “Home county” meuans the county in which the failed

‘bank has its principal place of business located. :

(d) “Failed bank™ means a bank declared insolvent and
closed by the state bank commissioner, in the case of a bank
organized under the laws of this state, or the comptroller of the
currency, in the case of a national banking association.

(e) “Failing situation” means that a bank has been classified
as a five-rated bank by the federal deposit insurance corporation
or jointly by (1) the state bank commissioner and the federal
deposit insurance corporation, (2) office of the comptroller of the
currency and the federal deposit insurance corporation, or (3) the
federal reserve system and the federal deposit insurance corpo-
ration during an assct review at a visitation or through a regula-
tory examination. :

() “Acquiring bank” means a bank purchasing or merging
with a bank in a failing situation. An acquiring bank must be a
bank domiciled in the state of Kansas and shall not include a
‘bank which is directly or indirectly owned or controlled by a
bank holding company, as defined in K.S.A. 1985 Supp. 9-519,
and amendments thereto, which owns or controls three or more
banks domiciled in the state. of Kansas. , )

New Sece. 2. When a bank.is declared insolvent but attempts

by the receiver to find a purchaser for the assets and liabilities of

the failed bank to be réchartered as a new bank are not success- -
ful, such assets and liabilities may be purchased by a bidding

"bank and operated as a branch bank as provided for in K.S.A.

9-1111, and amendments thereto, subject to the following re-
~ (a) The failed bank is the only bank located. in a city or
township; .

(b) the failed bank is located in a city having a population of
3,500 or fewer persons based on the most recent federal census;
and -l o :

- {c) the bidding bank must com¢ from the home county or-an
immediate contiguous county to the home county of the failed

- bank, except that if an acceptable and qualified bidder is not

found in the home county or contiguous counties, the bidding
bank may come from counties contiguous to counties contiguous
to the home county. If an acceptable and qualified bidderis still
not found, the bidding bank may come from a city or township
not more than 100 miles from the boundary lines of the home
county of the failed bank. - = :

New Sec. 3. The successful bidding bank shall operate the
failed bank acquired under the provisions of section 2, as a
branch bank for a period of at least two years, before the bidding
bank can sell or otherwise dispose of such branch bank, except
that a bidding bank may sell or dispose of the branch bank for the
purpose of establishing a new bank charter .in- such city or
township. o ' —
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New Sec. 4. A failed bank acquired under the provisions of
‘section 2 or a branch bank established under the provisions of
section 5 or 6 shall not count against a bank’s aggregate number
of branch banks under the provisions of K.S.A. 9-1111, and
amendments thereto, but no bank shall acquire and operate more

than two branch banks, if such branch banks are acquired under’

the provisions of this act. ‘

New Sec. 5. If after January 1, 1983, and prior to the effective
date of this act, a bank has been declared insolvent and attempts
to find a purchaser for the assets and liabilities of such failed
bank were not successful, a branch bank as provided in K.S.A.
91111, and amendments thereto. may be established in the city
of the failed bank, if the requirements of subsections (a), {(b) and

(¢) of section 2 are satisfied. A bank establishing a branch bank .

under the provisions of this section shall also comply with the
requirgments of section 3. ; : ‘ )

New Sec. 6. A bank which is determined to be in a failing
situation may be acquired by purchase or merger by an acquiring
bank and operated as a branch bank as provided in K.S.A, 9-1111,

" and amendments thereto. The acquiring bank must comply with

the requirements prescribed in subsections (a), (b) and (c) of

section 2 and section 3. : - E ,
“New Sec. 7. The provisions of sections 1 through 6 shall

expire on July 1, 1991. , .
Sec. 8. K.S.A. 1985 Supp. 9-1111 is hereby amended to read

‘as follows: 9:1111. The general business of every bank shall be

transacted at the place of business specified in its certificate of
authority, and it shall be unlawful for any bank to establish and
operate any branch bank; branch offiee or ageney or place of
business except as hereinafter provided: . o :
(a) Any bank domiciled in this state may have an attached
auxiliary teller facility located on the premises specified in its
certificate of authority; - : , S
(b): ‘in addition to an attached auxiliary teller facility, any
bank domiciled in this state may, subject to the requirements and
lifnitations hereinafter prescribed, establish and maintain not
more than three detached wuxiliary ing services faeilities
branch banks, except that a bank may-have up to two additional
branch banks established under the provisions of sections 1
through 7;
establish and maintain oF continue to maintain at Jeast one of

payments payable at the bank; ot any such

@) (¢) - a state bank incorporated under the laws of this state
may, with the approval of the state banking board, and a nationa)
banking association may, with the approval of the appropriate
federal supervisory agency, granted upon the basis of findings by
the state banking board or such federal agency that such service
will serve the public convenience or need, provide auxiliary
teller services, limited to rental of safe deposit boxes, receiving
deposits of every kind and nature, cashing checks or orders to
pay, issuing exchange, issuing and redeeming obligations of the
treasury of the United States of America in denominations of
$1,000 or less, making all types of loans authorized to be made at
the principal place of business of the bank subject to. the same
conditions and limitations and receiving payments payable at'the
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bank, at detached serviees faeilities loeated mere then 600 feet
its eestifieate of authority branch banks; ~ . . .. e
‘ iliary banking serviees faeilities (d):  branch

b&nks,, established and méintained under the provisions.of this
_aet section shall. be located: .

‘

(1) Only within the corporate limits of the same c;ty wgthm :

- which the premises specified by the bank as:its place of business

in its certificate of authority is located, if the same is .lpcat_e_;{l

_within an incorporated city; .

Co s T R
(2). only within the boundaries of the township in which the
premises specified by the bank as its place, of business, in its

certificate of authority is located, if such premises are located

outside of the corporate limits of an incorporated. ¢ity; .~ . ..
" (3)  more than 50 feet from any other nonparticipating bank or
auxiliory banking scrvices facility thereof branch bank; ;.
'(4) more than 2,600 feet from the premises maintained as the
principal place of business of any bank, the articles of incor-
poration or charter of which was approved by the state board.or
federal agency less than five years prior to location of any such
deta ervices faeility branch bank, unless the state'board in
the case of a state bank or the appropriate federal supervisory
agency in the case of a national banking association, shall spe-
cifically find and determine aftet careful examination and inves-
tigation that the location of such detaehed serviees faeility
branch bank within such restricted area will not have a materi-
ally adverse effect upon the capital structure, deposits.and gen-
eral financial position of such- existing bank; . . A
) (e) any state bank or national banking association having
its. principal office and main banking house in this state may
provide and engage in banking transactions by means’ of remote
service units wherever located, which remote service units shall
niot be considered to be branch bariks; braneh offiees or ageneies
authorized hérein. Any banking transaction effected by usé: of a
remote service unit shall be deemed to be transacted at a bank
and not at a remote service unit; 7 7t T
4 (f) as a condition to the operation and ‘use of ahy remote
service unit in this state, a state bank or national banking associ-
ation, each hereinafter referred to as’ a bank, ‘which. desires toj

‘operate or enable its customers to utilize a remote service tnit
“must agree that such remote service unit will be'available for use

by customers of any other bank or baiks upon the request of ‘such
bank or banks to share its use and the agreement of such barkor
banks to share all costs, including a reasonable return on capital

* expenditures incurred in connection with its ‘developnfent, in-

stallation and operation. The ‘owner of thée remote Service unit,
whether a bank or any other person, shall make the remote
service unit available for use by other banks and their customers
on a nondiscriminatory basis, conditiened .upon payment of a
reasonable proportion of all costs, including a reasonable return
on capital expenditures incurred_in connection with the devel-
opment, installation and operation of the remote service ‘unit.
Notwithstanding the foregoing provisions of this subsection, a-
remote service unit located on the property owned or leased by

" the bank where the principal place of business of a bank, or an

attached auxiliary teller facility or detached ,
serviees faeility hranch bank of a bank, is located need not be
made available for use by any other bank or banks or customers
of any other bank or banks; e
@) (g) for purposes of this section, “remote service unit”
means an electronic informatibn processing. device, inchiding
associated equipment, structures and systems, through’ or ‘by
means of which information relating to financial services ren-
dered to the public is stored and transmitted, whether instan-
taneously or otherwise; to a bank and which, for activation and
account access, is dependent upon the use of a machine-readable
instrument in the possession and control of the holder of an-
accountswith a bank. The term shall include “online” ‘computer
terminals and “offline” automated cash dispensing machines
and automated teller machinés, but shall not include computer .
terminals or automated teller machines; or-automated cash dis-
pensing machines using.systems in which. account numbers are” -
' : (continued)
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not machine read and verified. Withdrawals by means of “off-
line” systems shall not exceed $300 per transaction and shall be
restricted to individual not corporate or commercial accounts.
’ Sec. 9. K.S.A.9-111lais hereby amended to read as follows:
9-1111a. Any two or more banks which are individually autho-
rized to establish and maintain detached i aling ser-
wiees faeilities branch banks under the provisions of this act may
jointly establish and maintain a common ili

serviees faeility branch bank. Each bank participating in’ the

establishment and maintenance ‘of a joint

serviees faeility branch bank shall be deemed to have estab- -

lished a detaehed auxiliary serviees faeility branch bank for the
purposes of the limitation prescribed under the provisions of
subsection (b) of K.S.A. 9-1111, and amendments thereto.

Sec. 10.. K.S.A. 9-1111b is hereby amended. to read as fol-
lows: 9-1111b. A bank making application to the state banking
board for approval of a detsched auxik services faeilit
branch bank under the provisions of this act shall pay to the state
bank commissioner a fee to be set by the commissioner, with
approval of the board, in an amount not to exceed five
dellars ($500) $500 to defray the expenses of the board, commis-

sioner or other designees in the examination and investigation of

the application. The commissioner shall remit all amounts re- -

ceived under this section to the state treasurer who shall deposit

- the same to a separate special account in the state treasury for
each application. The moneys in each such account shall be used
only to pay the expenses of the board, commissioner or other
designees in the examination and investigation of the application
to which it relates and any unused balance shall be refunded to
the applicant bank.

Sec. 11. K.S.A.9-1715 is hereby amended to read as follows:
9-1715. (a) In addition to any and all other powers heretefore
granted to the state bank commissioner, the commissioner shall
have the power to authorize any state bank or trust company to
engage in any activity in which such bank aor trust company could
engage were they operating as a national bank at the time such
authority is granted, including but without limitation because of
enumeration the power to do any act, and own, possess and carry

- as assets, property of such character including stocks, bonds or
other debentures which, at the time said the authority is granted,
is authorized under federal laws and regulations for transactions
by national banks notwithstanding ariy restrictions elsewhere

" contained in the statutes of the state.of Kansas. Upon receipt ofa -
written Tequest from any state bank or trust company, the com-

missioner shall exercise such power by the issuance of a special
order therefor if sueh the commissioner deems it reasenably
required to preserve and protect the welfare of such an institu-
tion and promote the general economy of this state. A copy of
each such special order shall be mailed to all state banks and
trust companies. : ,

(b) Inaddition to any and all other powers heretofore granted
to the state bank commissioner, the commissioner, with the prior
approval of the state banking board, shall have the power to
- authorize state banks or trust companies to engage in any activity
in which such banks or trust companies could engage were they
operating as national banks at the time such authority is granted,
including but without limitation because of enumeration the
power to do any - act, and own, possess -and carry as assets,
property of such character including stocks, ‘bonds or other
debentures which, at the time said the authority is granted, is
authorized under federal laws and regulations to be done by
national banks notwithstanding any restrictions elsewhere con-
tained in the statutes. of the state of Kansas. The commissioner
shall exercise such power by the issuance of a special order
therefor if sueh the commissioner deems it reasonably required
to preserve and protect the welfare of state banks or trust com-
panies and promote competitive equality of state and national
banks. Such special order shall provide for the effective. date
thereof and upon and after such date shall be in full force and
effect until amended or revoked by the commissioner, with the
prior approval of the state banking board, by subsequent special
order. Upon issuance of a special order, the commissioner
promptly shall mail copies thereef to all state banks and trust
companies. The issuance of such special orders shall not be

d Kansas Secretary of State, 1986

subject to the provisions of article 4 of chapter 77 of the Kansas
Statutes Annotated. . ; . -
i (¢) The commissioner shall, at the time of issuing any special
order pursuant to this section, shall submit a written repert,
thereef to the president and the minority leader of the senate and
to the speaker and the minority leader of the house of repre-
sentatives. ' .
(d) The commissioner shall not have power under this sec-
tion to authorize any state bank or trust company to-establish or
operate any branch bank; or braneh office or ageney or place of

business; or to offer serviees thereat, except as provided in KSA

9-1111, and amendments thereto.-
Sec. 12. ' K.S.A.9-1111a,9-1111b and 9-1715 and K.S.A. 1985
Supp. 9-1111 are hereby repealed. . -
Sec. 13. This act shall take effect and be in force from and

after its publication in the Kansas register.

I hereby certify that the above BILL originated in the SENATE, and
passed that body February 12, 1986. o

ZSENATE adopted Conference Committee report March 19,’1 86. .

ROBERT V. TALKINGTON
President of the Senate.

LU KENNEY Y
Secretary of the Senate.

Passed the HOUSE as amended March 10, 1986.

HOUSE adopted Conference Committee report March 18, 1986.

MIKE HAYDEN
Speaker of the House.
GENEVA SEWARD :
Chief Clerk of the House.”

APPROVED March 21, 1986.
JOHN CARLIN
Governor.

STATE OF KANSAS
Office of Secretary of State
I, JACK H. BRIER, Secretary of State of the State of Kansas, do

hereby certify that the above and foregoing is a correct copy of the -

original enrolled bill now on file in my office.
IN TESTIMONY WHEREQF, I have hereunto subscribed
my name and affixed my official seal, this 21st day of March,
1986.
JACK H. BRIER
(SEAL) Secretary of State.

(Pll])li;‘hed in the KANSAS REGISTER, March 27 1986.)
HOUSE BILL No. 2896

AN ACT making and concerning appropriations for the fiscal year ending June 30, -

1986, for the state park and resources authority and Kansas fish and gane
commission; authorizing certain transfers, imposing certain restrictions and
limitations, and directing or authorizing certain receipts and disbursements
and acts incidental to the foregoing; amending section 29 of chapter 38 of the
'1985 Session Laws of Kunsas and repealing the existing section.

Be it enacted by the Legislature of the State of Kansas:-

" Section 1. For the fiscal year ending June 30, 1986, appro-
priations are hereby made, restrictions and limitations are
hereby imposed, and transfers, receipts, disbursements and acts
incidental to the foregoing are hereby directed or authorized as
provided in this act. v

Sec. 2.

STATE PARK AND RESOURCES AUTHORITY

(a) There is appropriated for the above agency from the
following special revenue fund-all moneys now or hereafter
lawfully credited to and available in such fund, except that
expenditures other than refunds authorized by law shall not
exceed the following: )
Renovation of Lake Scott state lake special revenue fund. .......

(b) On the effective date of this act, the director of accounts

and reports shall transfer $300,000 from the forestry, fish and
game commission fee fund of the Kansas fish and game commis-

No limit

sion to the renovation of Lake Scott state lake special revenue
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fund of the state park and resources authority, for the project for

renovation of Lake Scott state lake, Of the amount so transferred, -

$100,000 shall be reimbursed to the forestry, fish and game
) commission fee fund of the Kansas fish and game commission by
‘ revenue transfers, dmin}z not more than five ensuing fiscal years,
from funds available to the state park and resources authority as
prescribed by appropriations acts of the legislature. ..

(¢) The expenditure limitation established by section 4(b) of
chapter 37 of the 1985 Session Laws. of Kansas on the renovation
of Lake Scott—FY 1985 account of the land and water conserva-
tiorf fund—state is hereby increased from the amount of the
unencumbered balance in such account on June 30; 1985, to
$475,000. )

Sec. 3. Section 29 of chapter 38 of the 1985 Session Laws of
Kansas is hereby amended to read as follows: Sec. 29.

) KANSAS FISH AND GAME COMMISSION
" (a) There is appropriated for the above agency from the
foHowing special revenue funds for the fiscal year specified, all
moneys now or hereafter lawfully credited to and available in
such_funds, except that expenditures other than refunds autho-
rized by law shah not exceed the following: Frggdor  Fiscl Yeur

Cheyenne Bottoms project fund. .. ..., ... P
Provided, That the Kansas fish and game connmis-
sion may make expenditures fromithis fund pursu-
ant to a contyact which is hereby authorized and
directed to be entered into by the Kansas fish and
game commission, the state biological survey and
the state geological survey: Provided further, That
such contract shall provide for rescarch and study as
to the geologic, biologic, ccologic and hydrologic .
conditions in and around the Cheycenne Bottoms
water fow] management area: And provided for-
ther, That the Kansas fish and game commission
shall submit a report on such research and study to
the governor and the legislature on or before Jan-
uary 12, 1987.

Cheyenne Bottoms project gift fund ............. ' , 0
(b) On July 1, 1985, the director of accounts and reports shall

transfer $10,000 from the nongame wildlife improvement fund to
the Cheyenne Bottoms project fund.

{c) On July 1, 1985, the director of accounts and reports shall -
transfer $50,000 from the state general fund to the Cheyenne .

Bottoms project fund. :

(d) On July 1, 1985, the director of accounts and reports shall
transfer $60,000 from the forestry, fish and game commission fee
fund to the Cheyenne Bottoms project fund.

(e) On June 30, 1986, the director of accounts and reports

shall transfer $50,000 from the Cheyenne Bottoms project gift

fund to the state general fund and, after such transfer, the
director of accounts and reports shall transfer any remaining
moneys in the Cheyenne Bottoms project gift fund to the for-
estry, fish and game commission fee fund. )

(f In addition to the purposes for which expenditures are
authorized for fiscal year 1986 from the salaries and wages and
other operating expenditures account of the forestry, fish and
game commission fee fund by section 5(a) of 1985 House Bill No.
9134, expenditures may be made for fiscal year 1986 from such
account for projects to enhance the fisheries program, except that
no expenditures shall be made for any project to enhance the
fisheries program except upon approval of the state finance
council acting on this matter which is hereby characterized as a
matter of legislative delegation and subject to the guidelines
prescribed in subsection (c) of K.S.A. 75-3711c and amendments
thereto. Expenditures under this subsection for projects to en-
hance the fisheries program shall be in addition to any expendi-
ture limitation imposed on the salaries and wages and other
operating expenditures account of the forestry, fish and game
commission fee fund for fiscal year 1986 but shall not exceed
$217,555. . ) :
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$120,000
i

M’f&ﬁﬂﬁQ‘WS@@)@fﬁ&!‘eW1r7117171‘717771]!7!7:1171 )
bailding struetion; acting on this matter which s hereby
charmeterized as o matter of legislative delegation and subjeet to
the guidelines preseribed i subsection (&) of KeS-A: 75-37He
d¥(g) Inaddition to the purposes for which expenditures are
authorized for fiscal year 1986 from the forestry, fish and game
commission fee fund by this section or section 5(a) of 1985 House
Bill No. 2134, expenditures may be made for fiscal year 1986
from such fund for the following purposes, except that no ex-
penditures shall be made from the forestry, fish and game com-
mission fee fund for any of the following purposes, except upon
approval of the state finance council, after consultation with the
joint committee on state building construction, acting on this
matter which is hereby characterized as a matter of legislative
delegation and subject to the guidelines prescribed in subsec-
tion (¢) of K.S.A. 75-3711¢ and amendments thereto and subject
to the expenditure limitations prescribed therefor:
Rocky Ford repair—engineering and pl;\nni'ng AP Cerl
Miami state fishing luke spillway improvements. ... .......... ” 7,006

&

Repair road below spillway of Clark state fishing lake ...... ...

Community lake development...... .. e e : 26,480

State fishing lake facility development . ......... ... e 214,715
_. Pratt hatchery renovation—engineering and planning .. ... .. e 40,360

Farlington fish hatchery renovation—engineering and planning . . 40,760

Statewide stream access development. .. ... ... L ... 81,460

&) (h) There is appropriated for the above agency from the
following special revenue fund for. the fiscal year specified, all
moneys now.or hereafter lawfully credited to and available in

such fund, except that expenditures other than refunds autho- -

rized by law shall not exceed the following: FisalYewr  Fiscal ¥ear

Walleve stocking fee fund~ ... . ... e s ) ) . %0
Procided, That expenditures may be made fromi this
fungd to provide walleye to the general public for the
purpose of stocking private waters: Providéd fur-
_ther, That the Kansas fish and game commission is
_ hereby authorized to fix, charge and collect fees for
providing walleye for such purpose: And provided
further; That such fees shall be fixed in order to
recover all or part of the expenses incurred to pro-
vide walleye for such purpose: And procided fur-
ther, That all fees. received for such purpose shall® -
be deposited in the state treasury and credited to i
this fund. - . . o
Sec. 4. Section 29 of chapter 38 of the 1985 Session Laws of
Kansas is hereby repealed. :
Sec. 5. This act shall take effect and be in force from and
after its publication in the Kansas register. ’
I hereby certify that the above BILL originated in the HOUSE, and
passed that body February 20, 1986. : L

HOUSE concurred in SENATE amendments March 17, 1986.
. MIKE HAYDEN
Speaker of the House.
GENEVA SEWARD
Chief Clerk of the House.

Passed the SENATE as amended March 12, 1986.
ROBERT V. TALKINGTON
5 President of the Senate.
LU KENNEY .
Secretary of the Senate.

i

APPROVED March 21, 1986.
JOHN CARLIN .
] Governor. N
STATE OF KANSAS
~ Office of Secretary of State o :
I, JACK H. BRIER, Secretary of State of the State of Kansas, do-

k hereby certify that the above and foregoing is a correct copy of the

original enrolled bill now on file in my office. .
IN TESTIMONY WHEREOF, 1 have hereunto subscribed
my name and affixed my official seal, this 21st day of M:a,rchz :
1986. ~ ' JACK H. BRIER
Secretary of State. -
~®© Kansas Secrotary of State, 1966
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REGULATIONS

State of Kansas ¢
DEPARTMENT ON AGING

PERMANENT ADMINISTRATIVE
" 'REGULATIONS  °
(Effectlve May 1, 1986)

Artrcle 1 —GENERAL PBOVISIONS

" 26-1-1. Definitions. As used in Articles 1,2, 3,4, 5
and 6 of these rules and regulatlons (a)° ‘Area agency”
or “area agency on aging” means the agency or orga-
nization within a planning and service area that has
been designated by the secretary to develop, imple-
ment and administer a ‘plan for the dehvery of a
comprehensive and coordinated system of services to
older persons in the planning and service area.

(b) “Area plan” means the document developed by

an area agency which describes the comprehensive
and coordinated system of services to be prov1ded to
older Dpersons in a planning and service area.

(c) ° Comprehensrve and coordinated system of ser-

vices”’ means a program of interrelated supportive and

nutrition services designed to meet the needs of older
persons in a planmng and service area.

{d) “Contract” means a procurement agreement

(e) “Contractor”-means the party or parties who,
under contract with the department or an area agency,
are to actually provide services to older persons | in a
_planning and ‘service area.

. (f) “Contribution” means a donatlon of money,
foodstamps or’ anything of monetary value, that is
given by a partwrpant to a service provider.

(g) “Department” means the Kansas department on
agmg, created by K.S A 75-5903 and any amendments
to it.

th) * Employment means any act1v1ty ‘which in-
cludes the exchange of labor or services for wages or
money, food, clothing, shelter.

@) - Employment-full-tlme means employment of -

more than thirty (30) hours per week. .
“(§) “Employment-part-time” means employment of
fewer than 30 hours. per. week. .
k): “Employment—permanent means employment
which is represented by an employer to be more than
30 days duration. y
() Employment—temporary means employment
which is represented by an employer to be of fewer
than 30 days duration. .
(m) “Family” means a collective body of persons
who live in.one house or under. one head or manage-
ment. '

(n) “Federal act ‘means the older Amertcans act of

1965, as amended. :
(o) “Financial audit” means, an officral exammatlon

and ver1ﬁcatlon ofa recipient’s accounts which deter-

mines whether the financial statements of an audited
entity present fairly the financial position and the
results of financial operations in accorddnée with
generally accepted accountmg principles. ’
-{(p) “Financial report-final” means a recipient pre-
pared document which contains the complete finan-

© Kansas Secratary of State, 1986

- cial results of the grant or the ‘complete ﬁnancial
' results of the sub-grant.

(q) “Grant” means an award of financial assmtance
in the form of money, or property in heu of money, by

~ the department

(r) “Grantee” means any legal entity to whrch a

-grant is awarded and which is accountable to the

department for the use of the grant.. The grantee is the
entire legal entity even if only a particular component
of the entity is de51gnated in the grant.

(s) “Granting agency” .means the Kansas depart—
ment on aging..

(t) “Income-low” means family income which does
not exceed 125% of the poverty level as determined by
the Federal Office of Management and Budget.

(u) “Income-monthly gross” means the monthly
sum of income received by an individual or couple

from the following sources: (1) wages or salary; (2)

net-income from non-farm self-employment; (3) net
income from farm self-employment; (4) social secur-
ity; (5) dividends, interest, income from estate or
trusts, net rental income or royalties; (6) public assist-
ance or welfare payment; (7) pensions and annuities;
(8) unemployment compensation; (9) workers com-
pensation; (10) alimony; and (11) veteran’s pensions.

(v) “Indian tribal organization” means the rec-
ognized governing body of any Indian tribe, or any
legally established organization of Indians which is
controlled, sanctioned, or chartered by the governing
body of an Indian tribe.

{w) “In-home - service” means the - provision of
health, medical or social services to a private individ-

‘ual in his or her non-institutional place of residence.

(x) “

Kansan” means any person who currently re-

'sides within the -State of Kansas.

- (y) “Modification of a grant or contract” means a

.change that would:

(1) Alter the program scope, planned objectives, or -
the manner in which services are delivered;

(2) provide financial assistance or payments. to any
entity not authorized by the original grant or contract;"
or o
(3) alter the approved budget of the original grant or
contract, except as authonzed in directives 1ssued by
the secretary.-

(z) “Notification of grant award” or “NGA” means
the document, issued by the department, awarding
financial assistance; for the provision of services to
older persons and specifying the terms of the grant. -

(aa) “Notification of sub-grant award” means. the

-document, issued by an area agency, awarding finan-

cial assistance to a sub-grantee for the provision of
services to older persons and specrfylng the terms of
,the sub-grant.

(bb) “Obhgatlon means the amount of orders
placed contracts and subgrants awarded, services re-
ceived, and similar transactions durng the grant
period, which will require payment within 75 days
following e last day in which the grant is active.

(ce) “Older person” means any person 60 years of
age or older.

(dd) “Older worker means any person 55 years of

~
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‘age or older, who is employed or. seekmg employ-'
ment.
< (ee). ““Planning and service area” or PSA means a
geographic area of the state designated by the depart-
ment for area plan development and area agency des-
1gnatlon

(ff) “Poverty level” means family income which
does not exceed 100% of the poverty level as:deter-
‘mined by the Federal Ofﬁce of Management ‘and
Budget B

(gg) ’ Purchase of service grant means an award of
financial assistance in which the payment is made on a
reimbursement basis at-a unit rate of cost of service
with an upper, limit' on' the total cost of the grant.

Payment is made in the form of money, or property in .

lreu of money by the department.

" (hh) ° Recrprent ‘means grantee oOr 'sub-grantee.
‘Use ‘of the term “recipient” in ‘a provision shall ‘be
taken as referring equally 1o grantees or sub-grantees

(ii) “Redesignation” means a change in the geo-

graphic boundaries of a planning and service area or

selection of an area agency that is different than the
area agency prev1OUSly designated for a particular
planmng and service area;” -

(i) “Request for Proposal” or “RFP” means the
document containing criteria which is used to solicit
applications for a contract or subgrant from potentral
service providers.

(kk) “Secretary’” means the secretary of the Kansas v

department on aging. . _

(1) “Self-employed” means a pnvate 1nd1v1dual
engaged in the direct provision of a service or labor in
exchange for money, food, shelter, clothing or any
other item, items or service-of economic value.

(mm) “Service provider” means any legal entity
that is obligated to provrde services to older persons in
any planmng and service area. ,

(nn). “Service provider; in-home meal” means any
legal entity to which funds are paid for the purpose of
providing home dehvered meals under the m—home
nutrition- prograrns

(00) “State act” means the Kansas act on aging,

K.S.A. .75-5901 through K.S.A. 75-5923.

- (pp) “State advisory council” means the advisory
council on aging created by K.S.A. 75-5911, and any
‘amendments to it.

- (qq) “State plan means. the dOCument submitted
by the department in order to receive its allotment of
funds under the older Americans act.

(rr) “Sub-grant” means an award of financial assist-
ance in the form of money, or property in lieu-of
' money, made under a grant by a grantee to a sub-
grantee i

(ss) “Sub-grantee” means any legal entlty to which -

~ asub-grant is awarded and which is accountable to the
grantee for the use of the grantfunds.

(tt) “Unit-of local government” means:

(1) Any county, city, township, school district, or
other similar political subdivision of the state, or any
agency, bureau, office or department thereof; or

(2) Any Indian tribal organization.

(iu) “Unused supplies” means supplies that still

have a useful life. (Authorized by and implementing
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K.S.A. 75-5908; effective, T-85-47, Dec. 19, 1984; ef-
fective, May 1, 1985; amended T—86-48 Dec. 18
1985; amended May 1, 1986)

26-1-2. Procedure for, redesxgnatlon of planmng
and service area boundaries. (a) Requests for redesig-
nation of existing planning and service area bounda-
ries shall be in writing and may be made by:

(1) Any unit of local government;

(2) any Indian tribal organization; ~

(3) any region within the state recognrzed for
areawide planning; or

(4) any metropolitan area. ‘

(b) At a minimum, the following factors shall be

considered in decisions regarding redesrgnatlon of

planning and service areas:

(1) The proposed ‘boundaries’ conformrty w1th re-
quirements of the state and federal acts; -

(2) the geographrcal dlstnbutlon of persons age. 60

-and ovér;

(3) the relationship of the proposed boundanes to
those of other planning and‘service areas; '

(4) the incidence of need for services and. the de-
gree to which resources are avallable to- meet the
needs '

- (5) comments by older citizens; umts of local gov-
ernment, and other’ mterested partres in the plannmg
and service area; and - - \

- (6) comments- of the state advrsory councrl

(c) A public hearing on the proposed planning and
service area redesignation shall be held prior to taking
action on the request. At least one hearing shall ‘be
held in the locality of the state where redesignation
will alter or modlfy the exrstmg geographic bounda-

‘ries.

(d) Applications shall be processed in the followmg
manner:

(1) Within 60 calendar days followmg the receipt by
the department of a request for redesignation, a public
hearing shall be held in the geographic area which
will be affected by the proposed redesignation.

(2)° Advance notice of the hearing shall be given at
least 10 calendar days prior to'the date of the hearing
by publishing the notice in a newspaper which has
general circulation in the geographic area which will
be affected by the proposed redesignation. The notice
shall state the date, time, location, and purpose of the
public hearing.

(3) Written comments shall be recerved before, at,

“and up to 10 calendar days following the hearmg

(4) The secretary shall render a decision on each
request within 60 calendar days after the close of
comment period.

(5) The applicant shall have 30 calendar days fol—
lowmg the receipt of- the decrsron to appeal the secre-:
tary’s deeision.

(e) The party requestmg a redesrgnatlon of - plan- :
ning and service area boundaries may withdraw or ask

fora continuance of its redeslgnatron request ‘at any

time prior to recervmg the secretary’s decision. The
request shall be in writing. ‘Only one request for

_ continuance shall be allowed for' each redesrgnatioa

i " (continued)
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request and, if granted, the continuance shall not
exceed 90 calendar days from the date it is requested.
(Authorized by and implementing K.S.A. 75-5908; ef-
fective, T-85-47, Dec. 19, 1984; effective, May 1, 1985
amended T-86-48, Dec. 18, 1985 amended May 1,
1986.)

26-1.3. Procedure for redesignation of area-agency
on aging. (a) Only one area agency on aging shall be
designated in each planning and service area.

(b) A request for redesignation of an area agency on
aging may be submitted by any of the followmg

. (1) Any unit of local government;

(2) any established office on aging operating in a
planning and service area;

(3) any private or public nonprofit agency; or

(4) any Indian tribal organization.

(c) An area agency on aging shall not be redesig-
nated until:

(1) An on-site review has been completed to deter-
mine the capacity of the applicant to conform with the
" federal and state acts and rules and regulations

. - .promulgated pursuant to those acts;
(2) At least one public hearing has been conducted,

in the planning and service area;

(3) Evidence of support has been prov1ded from:

(A) Units of local government; ,

(B) older persons;

(C) the state advisory councﬂ

(D) local advisory councils; and

(E) other interested parties; and

(4) Evidence has been supplied that the apphcant
possesses the legal and organizational capacity to
carry out the functions specified in the federal and
state acts. -

~(d) Applications shall be processed as follows:

(1) Within 60 calendar days following the receipt by
the department of a request for redesignation, a public
hearing shall be held in the geographic area which
will be affected by the proposed redesignation.

.(2) Advance notice of the hearing shall be given at
least 10 calendar days prior to the date of the hearing
by publishing the notice in a newspaper which has
general circulation in the geographic area which will
be affected by the proposed redesignation. The notice
shall state the date, time, location, and purpose of the
public hearing.

(3) Written comments shall be received before, at,
and up to 10 calendar days following the hearing.

-(4) The secretary shall render a decision to the
apphcant within 60 calendar days after the close of the
comment period.

{5) The applicant shall have 30 calendar days fol-
lowing the receipt of the secretary s decmon to appeal
the decision.

“(e) The party requesting a redesignation of an area
agency may withdraw or ask for a continuance of its
redesignation request at any time prior to receiving

the secretary’s decision. The request shall be in writ-

ing. Only one request for continuance shall be al-
lowed each redesignation request and, if granted, the
"continuance shall not exceed 90 calendar days from
the date it is requested. (Authorlzed by -and 1mple-

© Kansas Secretary-of State, 1986

menting K.S.A. 75-5908; effective, T-85-47, Dec. 19,
1984; effective May 1, 1985; amended, T-86-48 Dec.
18, 1985 amended May 1, 1986)

26-1-4. Annual public hearings. (a) Notice of the
annual hearing, including the date, time, location and
purpose, shall be published in the Kansas Register,
and in the largest newspaper of general circulation

- within the applicable locality. The notices shall also

be distributed to area agencies on aging. .

(b) The public may submit written comments to the
department before, during, and up to 10 days follow-
ing the annual public hearing held by the department
to determine the needs, issues and concerns of older
persons. (Authorized by and implementing K.S.A. 75-
5908; effective, T-85-47, Dec. 19, 1984; effective May
1, 1985; amended T-86-34, Oct. 23 1985 amended
May 1, 1986.) -

. 2@-1-5. Area plan development (a) Each area
agency shall develop and submit an area plan for
approval by the department. An area agency shall not
receive any funds until the area plan has been ap-
proved by the department.

{b) Each area plan shall be submitted on forms
prescribed by the department and shall contain all of
the information requested on the form, including:

- (1) The application for grant award;

(2) A verification of application;

(3) The assurance of . T1tle VI c1v1l rights comph- '
ance;

(4) The assurance of comphance between the AAA
and KDOA;

(5) A copy of the orgamzatlon chart of the AAA;

(6) A profile of the AAA population; -

(7) A determination of area needs and AAA ser-
vices;

(8) A request for waiver of the requirement to pro-
vide an adequate proportion of Title III—B funds for
priority services, if applicable;

(9) A description of community focal points;

-(10) A statement of administrative objectives;

(11) A statement of advocacy objectives;

~ (12) A description of the manner in which imple-

mentation of objectives will be coordinated;

(13) A descnpnon of program development ob_]ec-
tives;

(14) A description of information and referral ob-
jectives;

(15)- A description of outreach objectives;

(16) A description of case management objectives; .

(17) A description of supportive services objectives;

(18) A description of congregate nutrition services
objectives;

(19) A description of home-dehvered nutntlon ser-
vices objectives;

(20) The program charactenstlcs of nutrition ser-
vices;

(21) A description of the program charactenstlcs
and supportive services data;

(22) A copy of the form: “Title III-C(l)-congregate
nutrition services”; :

(23) A copy of the form “An annual budget sum-

- mary”;
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(24) An annual budget for area plan administration;

-(25) Budget cost Jushﬁcatrons for the program com-

ponent

.. {26) Capital cost justifications for the program com-
ponent

(27) Resource Justrﬁcatlons for the program compo-
nent;

.(28) A copy of the form: “Tltle III B supportrve
services annual budgets”; :

(29) A copy of the form: ° ‘AAA dlrect servrces—III-
B annual budgets”; -

(30)- A copy of the form:
data”; L o
" (31) A congregate meal budget summary; and

(32) A home-delivered meal budget summary. .

- (c) Each area agency shall ensure that units of local
government, local advisory councils, potential service
-providers and older persons have an opportunity for
involvement in the, development of the area plan..

(d) Each area agency, as part of the area plan, shall
describe the rationale for the proposed allocation of
- funds for services in the planning and service area.
The rationale shall identify the manner in which the

‘I1I-B supportive services

proposed distribution of funds will meet identified,.

priority nutrrtlon and supportive service needs.
(Authorized by and implementing K.S:A. 75-5908; ef-
fective, T-85-47; Dec. 19, 1984; effective May 1, 1985
amended T-86-34, Oct. 23, 1985 amended May 1,
1986.) ‘

26-1-6. Operating policies and ,procedu'res. (a)
.Each area agency receiving funding under an area
plan shall have written policies and procedures to
govern the conduct of its operations and functions.
These policies and procedures shall:

(1) describe the administrative and policy structure
of the area agency;

(2) describe the policies .and Procedures that are
applicable to sub-grantees and service providers, and
include any pohcres and procedures mandated by the
department.

(b) Each area agency s wntten policies and proce-
dures that are applicable to sub-grantees and service
provrders shall be officially adopted by action of the
entity’s governing ‘body. Before adoption, the area
agency shall provide an opportunity for comment on
the proposed operating policies and procedures by
units of local government, local advisory councils,
potential service providers, and older persons. Notice
of the opportunity for comment shall be published in a
newspaper or. néwspapers of general circulation
within the PSA at least 14 days before the policies and
procedures are adopted by the area agency.

(c) Each area agency, prior to final adoption of its
policies and procedures, shall first submit the proce-
dures to the department for review.

(d) Each area agency shall provide without cost
‘copies of the written policies and procedures to each

sub-grantee and service provider with whom it has a

sub-grant or contract and to the department. Other
parties may obtain a copy of the written policies and
procedures upon compliance with the Kansas open

records act, K.S.A. 45-215 through 45-223. (Authorized
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by and implementing K.S.A. 75-5908; effective, T-85-
47, Dec. 19, 1984; effective May 1, 1985; amended,,
T-86—48 Dec 18, 1985 amended May 1, 1986)

Artrcle 2.—GRANTS AND CONTRACTS

26-2-1. Notification of grant award (NGA) or con-
tract. (a) Each grantee or contractor-of the department:
shall sign and return to the department the notification
of grant award or contract before funds will be ad-
vanced. The notification of grant award or contr“act
shall include:

(1) the total ﬁnancral amount of the award or con-
tract, ingluding: ‘

(A) the amount of funds to be prov1ded by the
department;

(B) the .amount of funds to be provrded by the
grantee or contractor; and

(2) the effectlve and exprratlon dates of the grant or
contract;

(3) assurance that all matenals pubhshed in con-
nection with the area agency activities shall conspic-
uously acknowledge the support of the Admmlstratlon

" on Aging and the department; and -

(4) special conditions which may be specrfed as part
of the grant or contract.

(5) the signature of the authorized representatrve of
the grantee or contractor and the seeretary;

(b) Unless revised, computation of grant amounts
which appear on the document, shall constitute a
ceiling for state and federal participation in the ap-
proved cost.

(¢) Unless specifically exenipted by the secretary,
providers of services funded, in whole or in part, by
state funds shall comply with the financial require-
ments applicable to providers of services funded by
federal funds. When an exemption is given, appro-
priate financial requirements shall be imposed con-
cerning’ the use of these funds. (Authorized by and
implementing K.S.A. 75-5908; effective, T-85-47, Dec.
19, 1984; effective May 1, 1985 amended T-86-34,
Oct. 23, 1985; amended T-86-48 Dec 18 1985
amended May 1, 1986.) - .

26-2-2. (Authorized by and 1mplementmg K.S.A.
75-5908; effective, T-85-47, Dec. 19, 1984; effective -
May 1, 1985; revoked, T-86-34, Oct. 23, 1985 revoked,
May 1, 1986)

26-2-3. Reportmg requrrements Aa) Each grantee
or-contractor of the department shall by the due dates
using the forms prescribed by the secretary, submit
required program and financial reports deemed nec-
essary by the department to’ comply with federal and
state requirements.

(b) Each grantee shall be responsrble for obtammg
and reporting necessary information from those sub-
grantees and service providers with whom they have
sub-grants or contracts.

(c) Each grantee shall submit Title III ﬁnal finan-
cial reports to the department on or before December
15th following the end of the grant period on Sep-
tember 30. The grantee shall submit a consolidated
final financial preport for each program component,.

(continued)
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These reports shall be accompamed and supported by
copies of the area agency’s subgrantee reports. Each
grantee shall have received services and goods or-
dered and shall have liqudated corresponding obliga-
trons prior to submission of the final financial reports.

“(d) If a-grantee revises or modifies its final financial
report the following are conditions and criteria to
which the grantee shall adhere:

(1) A revised final financial report received by the
ljepartment on or before December 31st of the calen-
dar 'year in which the grant period ended shall be
- considered as a final financial report.

(2) A revised final financial report received by the
Department after December 31st but on or before

April 15th of the year following the end of the grant.

shall be considered a final financial report only if

accompamed by a CPA audit report which confirms

accuracy of the revised financial report.

‘() Calculation of unearned (carryover) funds-shall
be based upon the final financial report submitted as
of the date the computation began. Final financial
- reports received after the issuance of unearned funds
on a Notification of Grant Award shall be used to
adjust ‘the carryover only if such report results in an
‘increase or decrease m federal/state funds earned of

5% or more.

“(f) Each grantee who submits a revised final finan-
cial reports, as deﬁned in item (c)(4), shall adhere to
the following:

(1) With an increase in unearned funds of 5% or
more, the grantee shall submit a check payable to the
Kansas department on .aging for the amount of the
increase in uneamed funds;

(2) With an increase in unearned funds of less than
.5%, the grantee may take no action at the time the
revised final financial report is submitted;

(3) With a decrease in unearned funds, the grantee
shall absorb the cost which results in the decrease in
unearned funds. (Authorized by and implementing

K.S:A. 75-5908; effective, T-85-47, Dec. 19, 1984; ef-

fective May 1, 1985 amended, T-8 6—48 Dec 18, 1985
amended May 1, 1986) .

26-2-4. Modification of approved grants or con-

tracts. (a) A written request for modification of a grant -

or contract may be submltted to the departmient for
approval

“(b) The secretary may agree to a modification of an
approved grant or contract, if the secretary determines
that the modification is consistent with the state plan
and will not adversely affect the provision of services
to older persons. =

(c) The secretary shall provide notification of action -

taken on the request within 30 days of the date of
receiving a request for modification. (Authorized by
and implementing K.S.A. 75-5908; effective, T-85-47,
Dec 19;'1984; effective May 1, 1985 amended, T-86-
48 ‘Dec. 18, 1985 amended May 1, 1986.) ‘

.

| 2Ge2-5.: Assessments of- performance and compli- -

ance with department grants and contracts. (a) Each
grantee or contractor shall submit to an annual on-site
assessment to: . :

© Kansas Secretary of State, 1086

(1) determine the extent of compliance with state

‘and federal requirements; and

(2) assess the degree to which objectives which are
part of the grant or contract have been achieved.

(b) A written report of the on-site assessment shall
be provided to the grantee or contractor describing the
ﬁndmgs of the on-site "assessment, and listing any
corrective actions deemed necessary and the deadlme
for taking such action. ,

(c) Each grantee or contractor shall respond to the
department to any exceptions noted by the depart-
ment within 30 days from receipt of the wntten as-
sessment report

(d) If comrective actions listed within the assess-
ment report are not taken: :

(1) The corrective action deadline may be extended
by the department; ‘

(2) The current grant may be suspended or termr-
nated by the department; or

{3) Subsequent grant apphcatrons may be denied
by the department.

(e) Grantees shall assess their subgrantees an-
nually. (Authorized by and implementing K.S.A. 75-
5908; effective, T-85-47, Dec. 19, 1984; effective May
1, 1985; amended ' T-86-34, Oct. 23, 1985; amended,
T-86-48 Dec. 18, 1985; amended May 1, 1986)

26-%-6. Wrthholdmg of payments; basis. (a) Pay-
ments to a grantee or contractor shall be w1thheld by
the department if:

(1) Expenditures by the grantee or contractor fall to
comply with applicable federal or state requirements;
or ‘ o
(2) The secretary suspends or terminates the grant
or contract.

(b) Payments may be w1thheld by the department if
a grantee or contractor fails to submit any report re-
quired by the department on or before the established
due date.

" {(c) Payments ‘that are withheld shall be released
within 30 days after the requirements are met by the

. grantee or contractor. (Authorized by and implement-

ing K.S.A. 75-5908; effective, T-85-47, Dec. 19, 1984;
effective May 1, 1985; amended T-86-48 Dec. 18,
1985; amended May 1, 1986)

- 26-2.7. Closeout, suspension or termmatron of
grants or subgrants. The department, and each grantee
of the department which has made one or more sub-
grants, may close out, suspend or terminate a grant or
subgrant in accordance with the provisions of 45
C.F.R. sections 74.110 through 74.116, as in effect on
July 1, 1984, which are adopted by reference, with the
followrng exceptions: -

{(a) Each reference in the federal regulatlons to
“HHS” shall be deemed to refer to the department
when the department is a party in an action with the
grantee and refers to the grantee when the grantee is a
party in an action with the subgrantee; . .

(b) Each reference in the federal regulations to “the
Federal Government” shall be deemed to refer to the
department or grantee of the department;

(c) Each reference in the federal regulatlons to
“Federal” shall be deemed to refer to “state”;
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(d) Subsect10ns (b) and (d) of 45 C.F.R. Section
74.112 is deleted. :

_(e) Subpart O of 45 C.F.R. excludmg 74.142-74.145
shall be included and any amounts due the federal
government under subpart O shall constitute a debt or
debts owed by the grantee to the federal government,
and shall, if not paid upon demand, be recovered from

the ;grantee, or its successor or assignees by setoff or

other action as provided by law. (Authorized by and
implementing K.S.A. 75-5908; effective, T-85-47, Dec.
19, 1984; effective May 1, 1985; amended T-86-48,
Dec 18, 1985; amended May 1, 1986.)

26-2-8. Final financial reports. (a) Title III final

financial reports shall be due to the department on or -

before December 15th following the end of the grant
period on September 30. o
" (b) The recipient shall submit a consolidated ﬁnal

financial report for each program component. These ’

reports shall be accompanied and supported by copies
of the area agency’s subgrantee reports. The recipients
shall have received services and goods ordered and
shall have liquidated corresponding obligations prior
to submission of the final financial reports.

" (¢) Revised final financial reports received by De-
cember 31st of the calendar year in which the grant
period ended shall be considered as a final financial
report..

(d) A. revrsed final financial report received by. the
department after December 31st shall be considered
as a.final report only if accompanied by a certified
public accountant audit report which confirms the
accuracy’ of the financial report and is received by
April 15th of the year following the end of the grant
period.

(e) Revised fmal financial reports received after
- December 31st of the calendar year in which the grant
period ended not accompanied by a certified public
account audit report shall not be considered a final
financial report.

(f) .Revised final. financial reports received after
April 15th of the year following the end of the grant
period shall not be considered a final financial report.
(g) Each revised final financial report which is not
considered a final financial report as defined above
shall be handled as follows:

(1) If the revised final financial report indicates an
increase in unearned funds of .5% or more,; recipient
. shall submit a check payable to the department for the
amount of the increase in unearned funds.

(2) If the revised final financial report indicates an

inérease in unearned funds of less than .5%, the re-
“cipient may take no action at the time the revised final

~ financial report is submitted.

(3) If the revised final financial report mdlcates a
decrease in unearned funds, the recipient shall absorb
the cost which results in the decrease in unearned
funds. (Authorized by and implementing K.S.A. 75-
5908; effective, T-86-48, Dec. 18, 1985; effective May
1 1986) R

Article 3—SUB-GRANTS AND CONTRACTS BY
. : . AREA AGENCIES ‘

26-3-1. Contractmg and granting practrces (a) An
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area agency shall not make a sub-grant or contraﬁt

‘to refer to the secretary.

~~~~~~

involving funds made available by the department
until an area plan or other document detailing thf
proposed use or uses of the funds has been approved

- by the department for a specific time period and the E

secretary has issued a notrﬁcatlon of grant award t to the
area agency. s

(b) In making a sub-grant or contract, each area
agency shall use the funds awarded under a depart-
ment-approved area plan for those services which are
consistent with service definitions issued and pro- -
vided by the department and the identified, priority .
service needs within the PSA,

(c) Each area agency and each sub-grantee of an
area agency, when proposing to contract or sub—grant -
for services to older persons, shall select a service
provider to deliver services in accordance with the
prov1510ns of paragraphs 8 to 15, inclusive; of Attach-
ment O, “Procurement Standards > of OMB Circular
A-102, Umform Administrative - Requirements for,
Grants-m-Ard to State and Local Govemments, as in
effect on June 9, 1981. These provisions are adopted
by reference, with the following exceptions:

1) Each reference in the federal regulatlons to

“grantee” shall be deemed to refer to an area agency
or sub-grantee of an area agency or both.

(2).Each reference in the federal regulatrons t0

“federal grantor agency” or “grantor agency” shall be. - -
deemed to refer to the department on aging or an area
agency on aging. :

(3) Each reference in the federal regulatxons to

“Comptroller General of the United States™ and “Of ,
fice of Federal Procurement Policy” shall be deemed -

(4) The second sentence of subsection (e) of para- k
graph 11 is deleted; and - \;
(5) Each reference to “$10,000” in paragraph 11 of .
the federal regulations shall be deemed to be $2,500.
(d) An area agency may use the small purchase
procedure described in paragraph 11(a) of Attachment =
O, if the procurement is for a total dollar amount of .-
fewer than $2,500. (Authorized by and implementing
K.S.A. 75-5908; effective, T-85-47, Dec. 19, 1984; eg :
fective May 1, 1985; amended T-86-34, Oct. 23, 1985 o
amended, T-86-48 Dec. 18 1985; ‘amended May 1
1986.)

26-3-2. Sub-grants (a) Each notlficatlon of sub—
grant award shall prescribe the following:
(1) The total financial amount of the award, mclud—
ing: :
(A) The amount of funds to be prov1ded by the area 3
agency; and
(B) the amount of funds to be prov1ded by the o
sub-grantee. : o
(2) The conditions of the grant, mcludlng o 5
(A) The effective and expiration dates of the grant ‘
(B) a list of services to be provided by the sub-
grantee; and :
(C) other assurance and conditions contamed» .
within the application agreement. -. . .~ .
(D) special conditions, if any, which may be speci
fied as a part of the sub-grant.,

A contmued) :

© Kansas Secrotary of State, 1966 , -
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(b) Each notice of sub-grant award shall be signed
by the authorized representative of the area agency
~ and the sub-grantee, and shall be recognized as offi-

“cial when signed by both parties.

(c) Services funded, in whole or in part, by state
funds shall comply with the same financial require-
ments as those services funded by federal funds, un-
less specifically exempted by the secretary. When an
exemption is given, appropriate ﬁnanmal require-
ments shall be imposed concerning the use of these
state funds. (Authorized by and implementing K.S.A.
75-5908; effective, T-85-47, Dec. 19, 1984; effective
~May 1, 1985; amended T-86-48, Dec. 18 1985;
amended May 1, 1986.) .

26-3-3. Contracts for services. (a) Any area agency
that has received a notification of grant award may
enter into a contract with a public or private non-profit
organization to provide services to older persons in a
PSA, without the prior, written approval of the secre-

(b) Any area agency that has received a notification
of grant award shall not enter into a contract with a

for-profit organization to provide services to older -

persons in a PSA until the area agency has received
written approval from the secretary to enter into such a
contract. K

(¢) Any area agency that has received an NGA con-
taining the subgrantee’s proposal to enter into a con-
tract with a for-profit organization shall submit to the
department written request seeking wrltten prior ap-
proval to enter such a contract.

(1) The request shall be made on forms prescribed
and furnished by the department, and shall contain:

(A). The name of the applicant agent;

(B) the name of the provider; ,

(C) the effective date -and explratlon date of the
grant; ,

(D) the service specifications; -

(E) the responsibilities of each party,

(F) the amount of the contract;

(G) the method of payment;

(H) a cancellation clause;

(I) the procedure for emergency delivery of service.

(J) the method of evaluation of the contract;

(K) the method of tracking services provided; and

(L) the number of service units to be provided.

(2) The request shall be accompanied by the pro-
posed contract.

(d) The secretary, within 30 days' of the date of
receiving any such request, shall notify the area
agency of the decision to grant or deny the request.

(e) Within 15 days after receipt of an NGA from
provider, the area agency shall submit to the depart-
ment a copy of each subgrant and contract. (Autho-
rized by and implementing K.S:A. 75-5908; effective,
T-85-47, Dec. 19, 1984, effective May 1, 1985;
amended T-86-34, Oct. 23, 1985; amended, T-86-48,
- Dec. 18, 1985; amended May 1, 1986.)

26.3-4. Responsibilities when sub-granting or
contracting services under an area plan. When sub-
. granting or contracting for services under an area plan,
"each area agency shall: (a) Sub- -grant or contract for

© Kansas Secrémry of State, 1986
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services within 90 days after the effective date of the
notification of grant award issued by the department :
unless written approval for an extension of time is
requested of, and granted by, the secretary.

(b) Not alter the sub-grant or contract during the
final 60 days of any grant period, unless written ap-
proval to do so is requested of, and granted by, the
secretary;

(c) Obtain prior, written approval from the depart-
ment when proposing to contract or subgrant for ser-
vices with any for-profit organization; :

(d) Submit to the department, within 20 days fol-
lowing the issuance of any sub-grant or contract, a
copy of the sub-grant or contract; and

(e) Retain records for each sub-grant or contract in
the area agency office for review and audit purposes
for a period of three calendar years from the end of the -

"calendar year or from the date of the final financial

report whichever is later, to which the records pertain.
If any litigation or audit is begun or if a claim is
instituted involving a sub-grant or contract, 'the rec-
ords pertaining to such sub-grant or contract shall be
retained until such litigation, audit, or claim is settled.
(Authorized by and implementing K.S.A. 75-5908; ef-

- fective, T-85-47, Dec. 19, 1984; effective May 1, 1985

amended ‘T-86-48, Dec. 18, 1985 amended May 1,
1986.)

26.3.5. Modification of approved sub-grants or
contracts. (a) A sub-grantee or contractor may submit,

© to an area agency, a written request for modification of
.a sub-grant or contract. “Modification of a sub-grant or

contract” means any change that would:

(1) Alter the program scope, planned objectives, or:
the manner in which services are delivered; or

(2) Provide financial assistance or payments to any
entity not authorized by the original sub-grant or con-
tract.

(b) Any area agency may agree toa modlﬁcatlon ofa
sub-grant or a contract with a non-profit public or
private organization, if the area agency determines

. that such a modification is consistent with state and

area plans and will not adversely affect the provision
of services to older persons in the PSA.

(c) Any area agency, prior to agreeing to a modifi-
cation of a contract with a for-profit organization, shall
submit the modification to the department for its ap- -
proval. The request shall include a statement that the.
area agency has determined that the proposed modifi-
cation is consistent with the state and area plans and
will not adversely affect the provision of services to
older persons in the PSA.

(d) The secretary shall notify the area agency of
action taken on the request within 30 days of the date
of receiving a request for modification of a contract
with a for-profit organization. (Authorized by and im-
plementing K.S.A. 75-5908; effective, T-85-47, Dec.
19, 1984; effective May 1, 1985; amended, T-86-48,
Dec. 18, 1985; amended May 1, 1986.)

26-3-7. Appeals from certain area agency deci-
sions. (a) Any potential service provider who complied

" with the method of procurement procedures used by

an area agency but who was not selected to provide
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services o older persons in a PSA, and any service
provider that believes its subgrant or contract was
suspended or terminated in a manner not consistent
with K.A.R. 26-2-7, may appeal the action of the area
‘agency by filing a written request for a hearing with
the department.

(b) Any request for a heanng under this rule and
regulation shall state clearly the action which prompts
the request for hearing and shall be filed within 30
days from the date the action prompting the request
for hearing was taken.

(c) Any request for a hearing shall be dehvered or
mailed to the area agency whose action is being ap-
pealed and to the department.

(d) Within 30 days of the date of receiving notifica-’

tion of the filing of a request for a hearing, an area
agency shall submit to the department, and to the
entity that requested the hearing, a statement of the
basis upon which the action being appealed was taken
by the area agency.

(e) Any request for a hearing filed under this rule
and regulation shall be governed by the provisions of
K.A.R. 26-4-2 through 26-4-4.

(f) The scope of review by the secretary of any area
agency action shall be limited to determining whether
the action of the. area agency is: '

(1) Within the scope of the area agency’s authority;

(2) substantially supported by the evidence pre-
sented concerning the matter; and

(3) unreasonable, or illegal. (Authorized by and im-
plementing K.S.A. 75-5908; effective, T-85-47, Det.
19, 1984; effective May 1, 1985; amended T-86-48
Dec. 18, 1985; amended May 1, 1986.)

Article 4—HEARINGS AND APPEALS

26-4-1. Opportunity for a hearing regarding certain
actions. (a) If the secretary proposes to take any of the

actions specified in subsection (b) of this regulation,

the secretary, at least 45 days prior to taking such an
action, shall give written notice of the proposed action

and the basis for the proposed action to the entity or

entities that will be affected by the proposed action.

(b) Notice, as prescribed in subsection (a), shall be
required if the secretary proposes to:

(1) Disapprove of a proposed area plan of any area
agency;

(2) deny a request for redesxgnatlon of the bounda-
ries of any planning and service area;

(3) withdraw the designation of any area agency;

(4) suspend or terminate a grant or contract, except
as provided by the terms of the grant or contract;
- (5) withhold payments under K.A.R. 26-2-6;

(6) deny funding to an eligible applicant for funds
under the in-home nutrition program; or «

(7) deny funding to an eligible applicant for funds

.. under the older Kansans employment program.

(c) Each entity receiving notice of proposed action
of the secretary may file a written request for a hearing
concerning the proposed action, within 30 days of the
date that the secretary sends the notice of proposed
actlon

(d) Each request for a hearmg shall state clearly the
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proposed action .upon which a hearing is requested
and shall be delivered or mailed to the department.
(Authorized by and implementing K.S.A. 75-5908; ef-
fective, T-85-47, Dec. 19, 1984; effective May 1, 1985;
amended T86-48 Dec. 18, 1985 amended May 1
1986.)

26-4-2.. Hearmg panel. (a) Within 30 days from the
date of receiving a request for a hearing under K.A.R.
26-3-7 or 26-4-1, the secretary shall appoint a hearing
panel to con81der the matter upon which a hearing has -
been requested. Each hearing panel shall consist of:

(1) One department staff member who did not in-
vestigate or make a recommendation concerning the
subject matter of the hearing; :

(2) One state advisory council member; and

(3) One-area agency on aging director or chairper-
son of an area agency governing body. The director or
chairperson shall not represent the area agency in-
volved in the subject matter of the hearing.

(b) The secretary shall designate one member of
each hearing panel to serve as the pre51dmg officer at
the hearing. Within 10 days after being designated,
the présiding officer shall:

(1) Fix a date, time, and place for the hearing which
shall be held within 30 days of the date the presiding
officer is appointed;

(2) Give written notice of the date, time and place of
the hearing to the party who requested the hearing
and to the department, area agency or sub‘fgrantee of
the area agency whose action or proposed action is the
subject matter of the hearing. The notice shall be
given at least 7 days prior to the date of the hearmg,
and

(3) Give written notice to the - 1nd1v1dual who re-
quested the hearing, at least 7 days prior to the date of
the hearing, that such individual: ’ ‘

(A) At any time prior to the hearing and dunng
normial business hours, may examine and review the -
evidence upon which the action of the area agency or
sub-grantee of the area agency, or proposed action of
the secretary, is based;

(B) May appear at the hearing personally or through
legal counsel or other authorized representative; and

(C) At the hearing, may present witnesses and ‘doc-
umentary evidence and shall be afforded the opportu-
nity to c¢ross-examine any adverse  witness or wit-
nesses. (Authorized by and implementing ' K.S.A.
75-5908; effective, T-85-47, Dec. 19, 1984; effective
May 1, 1985; amended T-86- 34 Oct 23, 1985;

' amended May 1, 1986.)

26.4-3. Hearing. (a) The presxdmg ofﬁcer shall
conduct each hearing in accordance with the provi-

“sions of the notice of hearing and the requlrements of

this regulation.

(b) Prior to the commencement of the hearing, the
members of the hearing panel may examine the file
relating to the matter.

(c) Upon commencment of the hearing, the appel-
lant shall be permitted to make an opening statement
and present any witnesses, documents, or other evi-
dence and in general, present the case. Then the

' (continued)

© Kansas Secretary of State, 1986
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representatrve of the agency whose decision is being
appealed may make an opening statement and present

any witnesses, documents, or other evidence and, in

gernieral, present the case on behalf of the agency.
Then any other interested person, upon receiving

. recognition by the presiding officer, may present any

evidence or statements that are relevant to the appeal.

"The appellant and the representative of the agency

whose decision is being appealed may, in their turn,

- examine any witnesses and documents placed in evi-
dence. Members of the hearing panel, from time to -

time during the hearing, may ‘question any of the
parties and witnesses and examine any documents
offered in evidence.

(d) The hearing shall be of an 1nformal ‘and nonad-
versarial nature with no oath-taking required. For
good cause shown, the hearing may be continued to a
future date and time at which the hearing of the appeal

shall be completed. Each party shall be allowed a
period of time, which shall not exceed one hour, in

which to present the case, unless the hearing panel in

the interest of justice, grants more time. (Authorized

by and implementing K.S.A. 75-5908; effective, T-85-
47, Dec. 19, 1984; effective May 1, 1985; amended,
T-86-48 Dec 18, 1985 amended May 1, 1986) ‘

Artlcle 5 —IN-HOME NUTRITION
' PROGRAM

" 26.3:1. Application for funding. (a) An agency
choosing to provide services under the in-home nutri-
tion- program shall submit -a proposal to the depart-

" ment on forms supplied by the department on or

before. June 1 of each year.

(b) The application shall contain the followmg

(1) Narrative overview of current and proposed
program operation; .

(2) geographic area(s) to be covered

-(3) documentation of need;

(4) resources currently. used by the program

(5) most recent financial statement, audit, and
meals served for same time period;

(6) current cost per meal and explanatlon of antici-

pated changes;

(7) total dollars requested;.

_ *(8) reimbursement rate requested; ‘and

(9) number of meals to be provided.

(¢) Each applicant shall document a willingness to
adhere to the provisions of the in-home contract
agreement supplied by the department. (Authorized
by and. implementing K.S.A. 75-5908; effective, T-86-

48, Dec. 18, 1985; effective May 1, 1986)

' 26-3-2. Provider accountability. (a) Upon receipt of

. funding from the department, the in-home service
. provider shall comply with reporting requirements of

K.A.R. 26-2-3.

- (b) Accurate, current, and complete disclosure of

the financial results of the program shall be made in

‘accordance with the ﬁnancml reporting requirements
_ of the contract. ‘

~(¢) Accounting ‘records shall contain information

pert,ammg to authorizations, obligations, unobligated

© Kansas Secrstary of State, 1986 .

balances, assets, outlays, income, and habllltles and
shall 1dent1fy adequately the source and ap,phcatlon of
funds for program activities.

(d) Effective control and accountabl,lity shall b&
maintained for all contract funds, real and -persodal
property, and other assets. Recipients shall adequately-
safeguard all such property and shall assure that the
property is used solely for authorized persons..

(e) Accounting records shall be supported by souiee

documentation such as cancelled checks, pald biﬂs -

payrolls, and contract documents. :
(f) Each recipient shall follow a systematlc method

" to assure. timely and appropriate resolutlon of au'dlt

findings and recommendations.

(g) Each recipient shall have an annual CPA audrt
performed by a certified public accountant. (Autho-
rized by and implementing K.S.A. 75-5908; effectwe
T-86-48, Dec. 18, 1985; effective May 1, 1986)

26-5-3. Termination of contracts. (a) A contract
may be terminated by the department for cause in

 whole or in part, at any time before the expiration

date, if the provider has failed to comply with the
terms of the contract. The department shall notify-the
provider in writing of the determination and. the rea-
sons for the termination, together with the effectlve
date. .

(b) A contract under the in-home nutntlon prognam
may be terminated on other grounds by either party at
any time upon thirty (30) days written notice.

(c) The apphcant denied funding, or the provrder
whose contract is terminated for cause or on other
grounds, shall have the right to appeal the decision by
following the procedures outlined in K.A.R. 26-4-1
through K.A.R. 26-4-4. (Authorized by and imple-
menting K.S.A. 75-5908; effective, T-86-48 ‘Dec. 18,
1985; effective May 1, 1986.) -

26-5-4. Procurement. (a) The procurement trans-

. actions made by in-home meals providers shall -be

conducted in a manner to provide competltlon in
accordance with K.A.R. 26-3-1. :

(b) The contracts for food service between an in-
home meal provider and a profit-making prepared
food provider shall be approved by the department
prior to implementation. (Authorized by and imple-
menting K.S.A. 75-5908; effective, T-86-48, Dec. 18
1985 effective May 1 1986)

26-5-3. Services to be provided. (a) The 1n—home

_meal service provider shall provide a.hot or other

appropriate home-delivered meal to eligible home-
bound individuals at least once per day and five or
more days per week.

(b) Each in-home meal service prov1der shall:’

(1) comply with all state and local laws and regula-
tions governing sanitation, preparatlon and handhng
of food; and

(2) follow appropriate procedures which assure
preservation of nutritional values and food safety in
purchasing food and preparing and delivering meals.

(c) Each meal served in the in-home nutrition pro-
gram shall contain at least one-third of the current
recommended daily dietary allowances as estabhshed
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by the Food and Nutrition Board of the National
Academy of Sciences—National Research Council.
(Authorized by and implementing K.S.A. 75-5908; ef-
fective, T-86-48, Dec. 18, 1985; effective May 1, 1986.)

26-3-6. Eligibility for services. The in-home meal
service provider shall make a written determination of
the eligibility of each individual requesting nutrition
services prior to the individual’s receipt of a home-
delivered meal and annually thereafter. The provider
shall use the following eligibility criteria:

(a) Apphcant shall be age 60 years or over. and
reside in Kansas.

(b) applicant shall be homebound by reason of ill-
ne(sls or incapacitating disability or otherwise isolated;
an

(c) applicant shall have a maximum monthly gross
income not to exceed the income level established
annually by the department. Priority shall be placed
on providing service to individuals with gross income
equal to or less than 100% of the poverty level. (Au-
thorized by and implementing K.S.A. 75-5908; effec-
tive, T-86-48, Dec. 18, 1985; effective May 1, 1986.)

26-5-7. Client contributions. The in-home meal
service provider shall: '

(a) inform the client of the opportunity to contribute ‘

toward the cost of the service; - "

(b) provide for a confidential collection of client
contributions;

~(c) notdeny any eligible person a meal if the person

does not contribute to the cost of the meal; and

(d) use the meal contributions, in the in-home nu-
trition program, for current costs and to reduce the
state cost of the program. (Authorized by and imple-
menting K.S.A. 75-5908; effective, T-86-48, Dec 18,
1985; effective May 1, 1986)

Article 6 —EMPLOYMENT PROGRAM

. - 26-8-1. Eligibility requirements to operate older
Kansans employment programs (OKEP) shall include:
(a) The following types of organizations;
(1) Any area agency on aging;

(2 any non-profit organization which provides so- ’

cial services; or

(3) any unit of local government.

(b) Completion of an application issued by the de-
partment. -

(c) Using the department’s competltlve bid process,
selectlon to become grantee shall be based upon the
orgamzatlon S:

(1) experience with employment and related per-
‘sonnel matters;

(2) prior contacts or afﬁhauons W1th major private
sector employers;

(3) objectives and methods of achieving objectives,
including staff qualifications and work schedules;

(4) budget proposals, including cost justification,
support for future fundings, and ability to provide
in-kind services or share the program costs;

(5) prior experience with meetmg the needs of the
elderly, and
- (6) adherence to equal employment opportunity
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guldehnes (Authorized by and 1mp1ementmg K S A‘
75-5908; effective, T-86-48 Dec 18 1985 effectr e
May 1, 1986) ' :

26-6-2. Types of mandated servnoes under ()KEP

~ shall include: (a) Outreach and recruitment to enrell

the planned participants per quarter; .= = -
(1) Coordination of program activities . thh other
community agencies which serve older persons;.and
(2) education of employers in local communities

~concerning the advantages. of hmng older workers,

(b) counseling;

(c) training in job-seeking skalls

(d) job development; and = »

(e) job placement with emphasis upon placement in
private sector jobs. including jobs that are shared,
flex-time, and part-time. (Authorized by..and imple-

- menting K.S.A. 75-5908; effective, T-86-48 Decl 18

1985; effective May 1, 1986) T

26-6-3. Allowable expenses for OKEP ‘An agency
receiving funding for services shall comply with the

. same requirements as those for JTPA found in K.AR
- 96-6-7. (Authorized by and 1mplementmg KS:A. T5-

5908; effective, T-86-48, Dec 18 1985 effectlve May

26-6-4. Mlmmum performance standards to main-
tain grant shall include: (a) Units.of service.including:

(1) Enrollment, at minimum, of the planned partlc-
ipants per quarter; and '

(2) placement, at minimum, of the planned paftlm- :
pants per quarter. ; ’

(b) fiscal accountablhty, including: -

(1) Engagement of an independent certlﬁed pubhc
accounting (CPA) firm to perform a financial audit of
any grant or subgrant of a least $25,000 to:

(A) Perform a financial audit on a yearly basis;

(B) begin the financial audit after the last achve day
of the grant; and '

(C) complete the ﬁnancml audlt w1th1n six months
after the last active day of the grant; = 7 -~

(2) submission of the financial audit of the program
to the .granting agency within 30 days after the com-
pletion of the financial audit;-

(3) reconcilement of the ﬁnanmal audlt and the :
grantee financial report; and

(4) grantee submission of the ﬁnanmal reconcxlia—
tion to the granting agency w1th1n 30 days after the
financial audit completion. - :

~ (c) maintenance of records;-

- (d) maintenance of conﬁdennahty, R

(e) submission of reports to the' department as fol-
lows:

(1) Monthly program reports; .

(2) monthly financial reports;

(3) quarterly performance reports;

(4) annual reports; ‘ :

(5) minority participation reports as requlred and

(6) other reports as requested by the department;

(f) adherence to other requirements of the.depart-

‘ment. (Authorized by and implementing K.S.A..75-

5908; effective, T-86-48, Dec. 18, 1985 -effective. May
1, 1986)

( continaed)
© Kansas Secretary of State, 1986
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‘26+6-3, Participant eligibility requirements for
OKETP shall include: (a) Kansas:residency;-
" (b) age of 55 years of age or older;
. (c¢) priority given to minority or low income elderly
persons. (Authorized by and implementing K.S.A. 75-

5908; effective, T-86-48, Dec. 18, 1985; effectwe May

1, 1986 )

26-6-6. Grant or contract terminations. (a) Grants
can be terminated for the following reasons:

(1) Failure, after 30 days written notice from the
department, to meet departmental requirements, con-

cerning minimum program, outreach and perform- )

ance standards

(2) fraud;

(3) loss of legislative approprlatlons or

(4) use of OKEP funds for pohtxcal or other non-
allowable purposes.

"(b) grantees may appeal fundmg/termmatlon in ac-
cordance with K.A.R. 26-4-1. (Authorized by and im-
plementing K.S.A. 75-5908; effective, T-86-48 Dec.
18, 1985; effective May 1, 1986.)

26-6-7. JTPA (a) The federal employment pro--

gram is referenced in 20 CFR—Parts 626-638; Pubhc
‘Law 97-300, amended 12-31-82, 97-404.

(b) Additional program requirements for the ]TPA
program in-the state of Kansas are referenced in the
Kansas job traning partnership act fiscal policies and
procedures, the Kansas job training partnership act
" management information system manual, the Kansas

department of human resources equal opportunity and

grievance procedure guide for JTPA, and all applica-

ble Kansas department of human resources program

issuances. (Authorized by and implementing K.S.A.

75-5908; effective, T-86-48, Dec. 18, 1985 effectlve
~May 1, 1986)

26-6-8. Apphcatlon for fundmg (a) Each agency or-

organization choosing to provide services under the
JTPA 3% program shall submit a proposal to the de-
partment when required by the department.

(b) At a minimum, each proposal shall contain the
following:

(1) Narrative description of outreach, recruitment,
and eligibility determination procedures

(2) narrative description of assessment, referral and
selection process;

(3) narrative description of how equitable enroll-

ment of JTPA target groups, including women, mi-
norities, the handicapped, and pubhc a851stance re-

“cipients will be achieved; -

-(4) geographic area(s) to be covered

(5) narrative description of program act1v1t1es such
as job search assistance, job development, skill train-
ing, on-the-job training, and supportive serv1ces,

(6) description of apphcant orgamzatmn s adminis-
trative structure;
: e4-(7) documentatlon of ex1st1ng and proposed coop—

ative agreements between other related service:

providers in the area(s) to be served;
(8) descnptlon of specific, measurable project ob-
~ jectives, including objectives for entered employment

rate, average hourly wage and placement, and cost | per

'entered employment;

© Kansas Secrelary of State, 1986

(9) total dollars requested; and .
(10) detailed budget, with narrative- descnptlon

providing support for each budget item. . _
- (c) Each applicant shall document. a w1llmgness to

adhere to the provisions of the JTPA 3% grant agree-
ment.. (Authorized by and implementing K.S.A. 75-
5908; effective, T-86-48, Dec. 18, 1985; effective May
1, 1986) ‘

JOYCE V. vROMERO

Doc. No. 003969 ‘

‘State of Kansas " Sl

' DEPARTMENT OF REVENUE

PERMANENT ADMINISTRATIVE
REGULATIONS
"(Effectlve:May 1, 1986)

Article 2 —INHERITANCE TAXES

92.2-42. (Authorized by K.S.A. 1979 Supp. 79-1583,
79-1546; effective, E-80-26, Dec. 12, 1979; effective
May 1, 1980; revoked May 1, 1986.)

92.2.43. (Authorized by K.S.A. 1979 Supp. 79-1583,
79-1543; effective, E-80-26, Dec. 12, 1979; effectlve
May 1, 1980; revoked May I, 1986.) -~ = .

92.2.44. (Authorlzed by K.S.A. 1979 Supp. 79-1583,

' 79-1545; effective, E-80-26, Dec. 12, 1979; eﬂ'ectwe

May 1, 1980; revoked May 1, 1986.)

92.2.45. (Authorized by K.S.A. 1979 Supp. 79-1583,
79-1547, 79-1552, 79-1556; effective, E-80-26, Dec. 12,

1979; effective May 1, 1980; revoked May 1, 1986.)

'92.2.47. (Authorized by K.S.A. 1979 Supp. 79-1583,
79-1537; effective, E-80-26, Dec. 12, 1979; effective

" May 1, 1980; revoked May 1, 1986.)

92.2:49. (Authorized by K.S.A. 1979 Supp. 79-1583,
79-1561; effective, E-80-26, Dec. 26, 1979; effectlve
May 1, 1980 revoked May 1, 1986.) '

92.2-50. (Authorized by K.S.A. 59-1405, K.S.A.
1979 Supp. 79-1583, 79-1560, 79-1561; effective, E-
80-26, Dec. 12, 1979; effective May 1, 1980; revoked
May 1, 1986.) .

92.2.51. (Authorized by K.S.A. 1979 Supp. 79-1583,
79-1563; effective, E-80-26, Dec. 12, 1979; effectlve

May 1, 1980 revoked May 1, 1986.)
92.2.53. (Authorlzed by K.S.A. 1979 Supp 79-1583,

,79-1563 effective, E-80-26, Dec. 12, 1979; effectlve

May 1, 1980; revoked May 1, 1986.)

92-2.56. Family settlement agreements. To be ef-
fective for purposes of estate distribution and inheri-
tance tax liability determinations, a family settlement

agreement shall be properly executed and presented

to a court of competent Junsdlcuon for its approval,
pursuant to K.S.A. 59-618a, and its amendments. The

- copy of the agreement filed with the Department of

Revenue shall indicate that it has been so presented.
(Authorized by K.S.A. 79-1583; 1mplement1ng K.S. A
79-1537; effective May 1, 1986) Co

AN
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92.2.57. Distributees; prior transfers between
class A distributees. (a) Any person or entity acquiring
an interest in property as a result of a decedent’s death
shall be a distributee of such decedent’s estate.

(b) When more than one individual dies as a result
of a common disaster, and it cannot be determined
whether one survived the other or others, problems
concerning title to property or the devolutlon thereof
shall be resolved under the provisions of the Kansas
uniform simultaneous death law, K.S.A. 58-701 to 58-
707, and its amendments. The Kansas inheritance tax
shall apply to the property of each decedent as so
determined.

(c) When a person is taxed as a class A dlstnbutee
upon receipt of property from a decedent’s estate, and
that person dies within five years of the date of death
~ of the first decedent, the same property may pass

partially exempt to a person who 1§)a class A distribu-
tee of the second decedent. The portion of the value
which is exempt upon the death of the second de-
cedent shall be that portion which was actually taxed
upon the death of the first decedent. The tax contem-
plated in determining the extent to- which property
was taxed and the tax thereon paid in the estate of the
first decedent shall be the inheritance tax imposed by
K.S:A. 79-1537, and its amendments. The portion of
the value which was not taxed upon the death of the
first decedent, because of the personal deduction of
the distributee or for any other reason, shall be in-
cluded as a part of the taxable estate of the second
decedent. (Authorized by K.S.A. 79-1583; implement-
ing K.S.A. 79-1537; effective May 1, 1986.)

92.2.58. Debts forgiven by will. The discharge or
bequest, in a will, of any debt or demand of a testator
- against any person shall be construed as a specific
bequest of the debt or demand. The amount thereof
shall be included in the inventory of the assets of the

decedent. The amount of the indebtedness shall be set

over to the debtor the same as any other specific
bequest, included in the debtor’s distributable share,
and subjected to tax. Notes or other evidence of debt
which are forgiven by provision made in any will and
which are otherwise barred from collection by opera-

tion of law shall be exempt from Kansas inheritance

tax. (Authorized by K.S.A. 79-1583; implementing
K.S.A. 79-1537a; effectlve May 1, 1986) ’

92.2.59. Surviving spouses. (a) Only a person de-
creed to have been a common law spouse by ‘a court of
competent Jurxsdlctlon shall be given the same status
" as a spouse by marriage for inheritance tax purposes.

(b) Any property interest passing to the surviving
spouse of a decedent shall be exempt from Kansas
inheritance tax, regardless of the manner in which the
interest is held or passed.

(c) If the tax for an estate is determmed under the
provisions  of K.S.A. 79-1539 or 79-1540, and its
amendments, the share passing to the surviving
spouse shall be chargeable with the tax in proportion
to the amount of the share of the estate received by the
surviving spouse. (Authorized by K.S.A. 79-1583; im-
plementing K.S.A. 79-1537b, 79-1539, 79-1540; effec-
tive May 1, 1986)
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92.2.60. Charitable distributees. (a) Any property
interest passing from the decedent to a charitable
organization shall be exempt from Kansas inheritance
tax, regardless of the manner in Wthh the interest is
held or passed.

(b) If the tax due for an estate is determmed under
the provisions of K.S.A. 79-1539 or 79-1540 and its
amendments, the share passing to a charitable organi-
zation shall be chargeable with the tax when there are -
no other distributees whose distributive shares are
large enough to pay the tax. (Authorized by K.S.A.
79-1583; implementing K.S.A. 79-1537c, 79 1539, 79—
1540; effective May 1, 1986.)

92.2:61. Qualified terminable interest property :
election. (a) A qualified terminable interest property
election shall be made on form IH 80, Kansas inheri-
tance tax return for estates filing federal estate tax
returns, or form IH 90, Kansas inheritance tax return
for estates not filing federal estate tax returns, and by
attaching or including information sufficient to iden- -

~ tify the particular assets or groups of assets subject to

the election. A qualified terminable interest property
election may be made without regard to the filing of,

. or making of a similar election on, a federal estate tax

return. The election shall be 1rrevocable once it is .
made

(b) Elections, including less than all quahﬁed
property, shall be allowed. If a partial election is
made, a computation schedule or other information
sufficient to identify the particular assets or groups of
assets subject to the partial election shall be included.
If identification of particular assets is not possible, the
dollar amount, or percentage, of all assets subject to
the election shall be indicated. (Authorized by K.S.A.
79-1583; 1mp1ement1ng K.S.A. 79-1537d; effective
May 1, 1986) .

 92.2.62. Tax to residue. When a w1ll or other writ-
ten instrument specifically provides for the payment -

- of inheritance tax from thie residue of the decedent’s

estate, the tax due on property which is not a part of
the residue of the estate, shall be deducted from the
residue before it is dlstnbuted and taxed. Tax due on
the balance of the residue shall not be deducted from
the residue in making distribution and calculating tax.
(Authorized by K.S.A. 79-1583; 1mplement1ng K.S.A.
79-1538; effective May 1, 1986) :

92.2.63. Additional tax; credit for state death taxes.
If the Kansas inheritance tax, computed in accordance
with K.S.A. 79-1537, and its amendments, is less than
an amount equal to the federal credit for state death
taxes, the difference between the inheritance tax and
the .amount of the federal credit shall be due as an

‘additional tax. (Authorized by K.S.A. 79-1583; imple-
‘menting K.S.A. 79-1539; effective May 1, 1986) ‘

92.2.64. Minimum tax; credit for state death taxes.
If no Kansas inheritance tax is due upon the distribu-
tive shares of an estate under K.:S.A. 79-1537, and its
amendments, an amount equal to the federal credlt for
state death taxes shall be due as a minimum tax.
(Authorlzed by K.S.A. 79-1583; ‘implementing K. S.A.
79-1540; effective - May 1 1986)

( contmued)
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92.2-63. Proration -of credit for state death taxes;
tax chargeable against distributee’s interests. (a) When
an estate ‘is' comprised of property both within and
without the Kansas jurisdiction, the amount of the
credit for state death taxes shall be prorated between
‘the jurisdictions, based upon the relationship between
the value of the gross estate within the Kansas juris-
dlctlon and the value of the federal gross estate.

" (b) The tax imposed pursuant to K.S.A. 79-1539 or

' 79-1540, and its amendments, shall be chargeable

-against the interests of each dlstrlbutee in proportion
to the amount of the shares of the estate received by
each. Even though no tax may be due on a distribut-
able share pursuant to K.S.A. 79-1537, and its amend-
ments, the distributee shall pay a portion of the tax. A
charitable beneficiary shall be required to pay a pro-
portionate part of the tax only when there is no other
beneficiary whose distributive share is large enough
to pay the tax. (Authorized by K.S.A. 79-1583; imple-

- menting K.S.A. 79-1541; effective May 1, 1986)

 -92.2.66. Valuation of property included in the
gross estate. (a) The property ‘included in a decedent’s
gross estate pursuant to K.S.A. 79-1547 through 79-
, ]1557 and the1r amendments shall be valued as fol-
ows: - v

I Stocks and Bonds The value of stocks and bonds -

shall be the fair market value per share or bond on the
applicable valuation date. Treasury Reg. Sec.
20.2031-2 (1976) is hereby adopted by reference and
shall be followed in determining the fair market value
of stocks and bonds.

- (2) Business interests. The value of any mterest of a

decedent in a business, whether a partmership or a

proprietorship, shall be the fair market value of that

interest on the applicable valuation date. Treasury

‘Reg. Sec. 20.2031-3 (1958) is hereby adopted by ref-

~ erence and shall be followed in determining the fair
market value of these business interests.

(3) Notes. Notes owned by the decedent shall be

‘valued. at their fair market value on the applicable

valuation date. Treasury Reg. Sec. 20.2031-4 (1958) is

hereby adopted by reference and shall be followed in

determining the fair market value of notes. ’
- (4) Cash. The amount of cash belonging to the de-
cedent at the date of death, whether in the decedent’s
possession or deposited wrth a bank, shall be included
. in the decedent’s gross estate. Treasury Reg. 20.2031-
5 (1958) is hereby adopted by reference and shall be
followed in determining the valuation of cash on hand
or on deposit. ‘

(5) Household ' items and personal effects. The
vaI_ue of household items and personal effects shall be
* the fair market value of those items on the applicable
valuation date. Treasury Reg. Sec. 20.2031-6 (1958) is
hereby adopted by reference and shall be followed in
determining the fair market value of household items
and personal effects.

(6) Life insurance and annuity contracts. The valu-
- ation of certain life insurance contracts on the life of
another individual, certain annuity contracts -and
shares in an open—end investment company shall be
determined under Treasury Reg. Sec. 20.2031-8
(1974), whrch is hereby adopted by reference.

oKmsasSoclmryof&m 1986 -

(7) Interests aﬂected by lapse of time; estates of
decedents dying after December 31, 1978 and. before
May 1, 1986. Annuities, life estates, terms for years,
remamders and reversions shall be valued in the
manner and according to the tables provrded in Trea-

sury Reg. Sec. 20.2031-10 (1970), Wthh is hereby

adopted by reference.
(8) Interests affected by lapse of trme ‘estates of

decedents dying after April 30, 1986. Annultres life,

’.

estates, terms for years, remamders and reversions' ’

shall be valued in the manner and according to the
tables provrded in Treasury Reg. Sec. 20.2031-7
(1984), which is hereby adopted by reference.

(9) Other property. The valuation of any property
not specifically described in the precedmg subsec-
tions of this regulation shall be determined in accord-
ance with the general principles set forth in Treasury
Reg. Sec. 20.2031-9 (1958) and Treasury Reg. Sec.
20.2031-1 {1965), Whlch are hereby adapted by refer-
ence.

(b) In the event the alternate valuation method is
elected for federal estate tax purposes pursuant to 26

'U.S.C. Sec. 2032, the alternate valuation method shall
. also be used for Kansas inheritance tax purposes, as

provided in K.S.A. 79-1543, and its amendments. If a
federal estate tax return is filed and the alternate
valuation method is not elected, the Kansas alternate
valuation method shall not be used. If a federal estate
tax return is not filed, the estate may be valued for

Kansas inheritance tax purposes as of the date of death -

or under the alternate valuation method provided in
K.S.A. 79-1543, and its amendments. (Authorized by
K.S.A. 79-1583; implementing K.S.A. 79-1543, 79-1546
to 79-1557; effective May 1, 1986.)

92.2.67. Special valuation of certain farm and
closely held business properties. (a) An election under

K.S.A. 79-1545, and its amendments, shall be made on

a timely filed - form 1H 80, Kansas inheritance tax

return for estates filing federal estate tax returns, and -

by attaching to it a notice of election and an agreement
to special valuation by persons with an interest in the
property. The notice of election and agreement to
special valuation shall be made in,accordance with the
form and informational content requirements set forth

" in Treasury Reg. Sec. 20.2032A-8 (1980), which is

hereby adopted by reference. The special use valua-
tion method provided by K.S.A. 79-1545, and its
amendments, may be elected only when the special

use valuation method is elected for federal estate tax

purposes pursuant to 26 U.S.C. Sec. 2032A. The elec-

tion shall be irrevocable once it is made. If a federal -

estate tax return is not filed, or if a federal estate tax

_return is filed but the special use valuation method is

not elected, the Kansas special use valuation method
shall not be used. The special valuation method pro-
vided by K.S.A. 79-1545, and its amendments, may not

" be elected if a qualified real property exclusion elec-

tion has been made with respect to the estate under
K.S.A. 79-1545b, and its amendments.

(b) A protective election to specially value qualified
real property may be made only when a protective

election to specially value qualified real property is
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made for federal estate tax purposes. A protective

election may be made on a timely filed form IH 80,

-and by attaching to it a copy of the protective election

to specially value qualified real property made for

federal estate tax purposes. : :

(c) Requirements of material participation for valu-
ation of certain farm and closely held business real
property shall be determined in accordance with the
general . principles set forth in Treasury Reg. Sec.
20.2032A-3 (1980), which is hereby adopted by refer-
ence. ~ : : S

(d) The method of valuing farm real property shall
be determined in accordance with the general princi-
ples set forth in Treasury Reg. Sec. 20.2032A-4 (1980),
which is hereby adopted by reference. -~

(e) Within 90 days of the receipt of: (1) any line

adjustment by the internal revenue service, or (2) a |

federal closing letter, the representative of the estate
shall submit to the director of taxation a true copy of
_the line adjustments and computation of tax as -ad-
justed, or the closing letter. Failure to comply shall
result in the dccrual of interest on the amount of any
underpayment of tax. (Authorized by K.S.A. 79-1583;

implementing K.S.A. 79-1545, as amended by L. 1985,

Ch. 3186, Sec. 1; effective May 1, 1986.)

' 92.2.68. Exclusion of certain farm and closely held
business properties from gross estate. (a) An election
_under K.S.A. 79-1545b, and its amendments, shall be

made on a timely filed form IH 80, Kansas inheritance -

tax return for estates filing federal estate tax returns, or
form IH 90, Kansas inheritance tax return for estates
- not filing federal estate tax returns, and by attaching to
it a notice of election and an agreement to special
valuation by persons with an interest in the property.
The notice of election and agreement to special valu-

- ation shall be made in accordance with the general

principles relating to form and informational content
requirements set forth in Treasury Reg. Sec.
20.2032A-8 (1980), which is hereby adopted by refer-
ence. The qualified real property exclusion method
provided by K.S.A. 79-1545b, and its amendments,
-may ‘be elected without regard to the filing of, or

special use valuation election made on, a federal es- -
tate tax return. The election shall be irrevocable once -

it is made. The qualified real property exclusion
method provided by K.S.A. 79-1545b, and its amend-
ments, shall not be elected if a special use valuation
election has been made with respect to such estate
under K.S.A. 79-1545, and its amendments. -

(b) A protective election to exclude qualified real -

property may be made only when a federal estate tax
return is filed and a protective election to specially
value qualified real property is made for federal estate
tax purposes. A protective election may be made on.-a
timely filed form IH 80, and by attaching to it a copy of
the protective election to specially value qualified real
property made for federal estate tax purposes. .

- (¢) Requirements of material participation for the
exclusion of certain farm and closely held business
real property shall be determined in accordance with
the general principles set forth in Treasury Reg. Sec.
20.2032A-3 (1980), which is hereby adopted by refer-
ence. * \

[
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’(d) Within 90 days of the rec‘eiptv, of (1) any line

adjustment by the internal revenue service, or (2) a

federal closing letter, the representative of the estate

- shall submit to the director of ‘taxation a true copy of
the line adjustments and computation of tax as ad-
" justed, or the closing letter. Failure to comply shall

result in the accrual of interest on the amount of any
underpayment of tax. (Authorized by K.S.A. 79-1583;

implementing K.S.A. 79-1545b, as amended by L.

1985, Ch. 316, Sec. 2; effective May 1, 1986.) -

92.2.69. Transfers in contemplation of death. (a)
Estates. of decedents dying prior to January 1, 1983;
shall include all property which the decedent trans-

ferred within one year prior to death, except property

transferred pursuant to a bona fide sale for an ade-

quate and full consideration in money or money’s

worth. ' SRS R
(b) Estates of decedents dying after December 31,

1982, shall include property which the ‘decedent

transferred within one year prior to death, except
property transferred pursuant to a bona fide sale for an

adequate and full consideration in money or money’s -

worth, only when the donor retains control over the

asset transferred, or when one or more items of prop-"

erty transferred to any transferee has an aggregate

value of more than $10,000. The gross estate of a .

decedent dying after December 31, 1982, shall not
include the value of any one or more lifetime gifts
aggregating less than $10,000 of value nor the first
$10,000 of one or more gifts of more than $10,000 of

value where the decedent had made an absolute gift

and had not retained any incidents of control or own-
ership. (Authorized by K.S.A. 79-1583; implementing
K.S.A. 79-1549; effective May 1, 1986.) —

92.2.70. Transfers with retained life estate. The
determination of what property is to be included in a
decedent’s gross estate, as a transfer with a retained
life estate, and its value, shall be made in accordance
with the general principles set forthin Treasury Reg.
Sec. 20.2036-1 (1960), which is hereby adopted by
reference. (Authorized by K.S.A. 79-1583; implement-
ing K.S.A. 79-1550; effective May 1, 1986.) - ~

92.2.71. Transfers taking effect at death. The de-

termination of what property is to be included in a -

decedent’s gross estate, as a transfer taking effect at

death, and its value, shall be made in accordance with .

Treasury Reg. Sec. 20.2037-1(1958), which is hereby
adopted by reference. (Authorized by K.S.A. 79-1583;
implementing K.S.A. 79-1551; effective May 1, 1986.)

92.2.72. Revocable transfers. The determination
of what is to be included in a decedent’s gross estate as
a revocable transfer, and its value, shall be 'made in
accordance with Treasury Reg. Sec. 20.2038-1 (1962),
which is hereby adopted by reference. (Authorized by
K.S.A. 79-1583; implementing K.S.A. 79-1552; effec~
tive May 1, 1986.) . e

92.2.73. Annuities or other payments receivable
by reason of surviving decedent. The determination of
what is to be included in a decedent’s gross estate as
an annuity, and its value, shall be made in accordance

: - o . (continued)
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with the general principles set forth in Treasury Reg. .
Sec. 20.2039-1 (1976), Treasury Reg. Sec. 20.2039-2
(1981), Treasury Reg. Sec. 20.2039-4 (1984), and
Treasury Reg,. Sec. 20.2039-5 (1981), which are hereby
adopted by reference. (Authorized by K.S.A. 79-1583;
" implementing K.S.A. 79-1553; effective May 1, 1986.)

92.2.74. Joint tenancy. (a) For the estates of de-
cedents dying after December 31, 1981, any interest in
property held by the decedent and the decedent’s
spouse as joint tenants with right of survivorship shall
be included in the gross estate only to the extent of
one-half of the value of the joint interest.

(b) If the joint tenants are not spouses, or if the

spouses are not the only. joint tenants, or if the de-
cedent’s death occurred prior to January 1, 1982, the
entire value of the interest shall be included in the
“estate of the decedent, except the part that may be
.shown to have originally belonged to a joint tenant
other than the decedent and never to have been re-
ceived or acquired from the decedent for less than
adequate and full consideration. (Authorized by K.S.A.
79-1583; 1mplementmg K.S.A. 79-1554; effectwe May
-1, 1986. )

92-2-75. Powers of appointment. The determina-
tion of what is to be included in a decedent’s gross
estate as a power of appointment, and its value, shall
be made in accordance with Treasury Reg. Sec.
"20.2041-1 (1961), Treasury Reg. Sec. 20.2041-2 (1958),
and Treasury Reg. Sec. 20.2041-3 (1958), which are
hereby adopted by referénce. (Authorized by K.S.A.
79-1583; 1mplement1ng K.S.A. 79-1555; effective May
1, 1986)

© 92.2.96. Life insurance proceeds. (a2) The deter-
mination of what life insurance proceeds are to be’
included in a decedent’s gross estate shall be made in
accordance with Treasury Reg. Sec. 20.2042-1 (1974),

which is hereby adopted by reference.

(b) Credit life insurance shall be considered to be
paid to the decedent’s estate rather than a named
beneficiary. The amount of the credit life insurance
shall not be allowed as an adjustment to the Kansas
gross estate. (Authorized by K.S.A. 79-1583; imple-

- menting K.S.A. 79-1556; effective May 1, 1986.)

92.2.77. Transfers for insufficient consideration.
The determination of what is to be included in a
decedent’s estate as a transfer for insufficient consid-
eration, and its value, shall be made in accordance
with the general principles set forth in Treasury Reg.
Sec. 20.2043-1 (1958), which is hereby adopted by
reference. (Authorized by K.S.A. 79-1583; 1mplement-
ing K.S.A. 79-1557; effective May 1, 1986)

92.2.78. Proration of deductions. (a) When the
assets of an estate are both within and without the
JurlSdlCthn of Kansas, the deduction for expenses and
debts shall be prorated in the ratio that Kansas assets
subject to debts bear to the entire estate subject to
debts. For purposes of computing this ratio, assets
which are specifically bequeathed or devised shall not
be considered to be subject to debts unless the value

of all assets which are not specifically bequeathed or -

devised is insufficient to pay all claims and debts.

- @KansasSscmtaryofStats 1986

(b) When an estate owns property both within and
without the jurisdiction of Kansas and federal estate
tax is levied upon the estate, or where the state of
Kansas does not include all assets subject to federal
estate tax for computation of inheritance taxes, the
federal estate tax shall be a allowed as a deduction in
computing Kansas inheritance taxes in the ratio that
assets subject to tax by Kansas bear to the gross valua-
tion includible for federal estate tax purposes. (Au-
thorized by K.S.A. 79-1583; 1mplementmg K.S.A. 79-
1560; effective May 1, 1986)

92.2.79. Deduction of expenses and debts. (a) The
determination of the deductlblllty of funeral expenses
and administration expenses against the estate under
K.S.A. 79-1561 shall be made in accordance with
Treasury Reg. Sec. 20.2053-1 (1972), Treasury Reg.
Sec. 20.2053-2 (1958) and Treasury Reg. Sec. 20.2053-
3 (1979), which are hereby adopted by reference.

(b) Any claim or debt against a decedent’s estate

" which accrued prior to the death of the decedent shall

be deductible from the gross estate for inheritance tax
purposes when allowed by the district court in pro-
bated estates. In the case of a non-probated estate, the
director of taxation may examine and disallow any
claims which are not legal and legitimate obligations

of the estate. The determination of what claims and

debts are allowable shall be made in accordance with
the general principles set forth in Treasury Reg. Sec.
20.2053-4- through Sec. 20.2053-6 (1958), Treasury
Reg. Sec. 20. 2053-7 (1963) and Treasury Reg. Sec.
20.2053-8 (1958) which are hereby adopted by refer-
ence.

(c) The total amount of claims and debts allowable
under subsection (b) shall be deducted from the ad-
justed gross estate in computing the amount of the
distributable estate. Unless otherwise provided by the

decedent’s will, the portion of each distributee’s share

which is considered to be offset by claims and debts,
and therefore not subject to inheritance tax, shall be
dependent upon the type of conveyance by which the
distributees receive their shares. For inheritance tax
purposes, conveyances shall be offset by claims and
debts in the order specified by K.S.A. 59-1405, and its
amendments. (Authorized by K.S.A. 79-1583; imple-
menting K.S.A. 79-1561; effective May 1, 1986.)

92.2.80. Expense deductions not allowable as de-

ductions for income tax purposes. (a) Expenses which
have been, or will be, deducted for inheritance tax
purposes shall not be deducted for income tax pur-
poses. To deduct an item for income tax purposes,
there shall be attached to-a timely filed inheritance tax
return a schedule or information setting forth the na-
ture and amount of the deduction, a statement that the
amounts have not been allowed as deductions under

- K.S.A. 79-1559(d) and (e) or K.S.A. 79-1561, and its

amendments, and a waiver of the right to have the
amounts allowed at any time as deductions under
K.S.A. 79-1559(d) and (e) or K.S.A. 79-1561, and its

. amendments. The waiver shall be 1rrevocable once 1t

is made.
(b). The manner in which expenses are deducted at
the federal level shall not determine the manner of
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déduétions ‘for‘Kansas. (Aﬁthorized by K.S.A. 79-1583;

implementing K.S.A. 79-1562; effective May 1, 1986.)

92.2-81. Deductions for federal estate tax. The
amount of federal estate tax which will be allowed as a
deduction for inheritance tax purposes shall be lim-
ited to the extent that the tax is imposed upon assets
deemed to be included in the decedent’s estate as of

the date of death as defined by Kansas law. (Autho- -

rized by K.S.A. 79-1583; implementing K.S.A. 79-
1563; effective May 1, 1986.) :

92.2.82. Filing of return; payment of tax; liens;

~interest; computations by director. (a) A complete re-
‘turn shall be filed within nine months after the date of

the decedent’s death to avoid the accrual of interest.

When the filing of the return is delayed beyond nine
months after the death of the decedent, and the direc-

“tor finds that such delay was due to the inability of the
personal representative to determine that distributive
shares of an estate or its proper recipients, or to litiga-
tion, interest shall commence at the time the problem
resulting in the delay is resolved. A return shall be

‘deemed to have been filed upon delivery to the in-
heritance tax section of the Kansas department of
revenue. Returns mailed to the department shall be

~deemed to have been filed as of the postmark date.

(b) (1) Areturn shall disclose all information and be
accompanied by any supplemental documents neces-
sary for the determination of the tax liability. The
following documents shall be submitted where appli-
cable: (A) A certified copy of the will and codicils;

(B) a certified family settlement agreement; '

(C) trust instruments and their amendments;'

(D) ante nuptial or post nuptial agreements;
(E) an affidavit for proof of relationship of a step-
child or stepparent or an adopted child; :

(F) the following proof of contribution, where
-available: (i) Copies of cancelled checks from an
_identifiable account; ' .

(ii) an affidavit from a disinterested third party hav-
- ing knowledge of the decedent’s and surviving joint

tenant’s financial affairs and who can trace the source

of funds; : ~ ‘
“(iii) an affiddvit from the seller of real estate to the

decedent if the seller knows the source of funds used

to acquire the real estate; o R

~ (iv) an affidavit from a banker knowing how funds

in certain accounts were acquired; and

(v) copies of the decedent’s and surviving joint ten-

ant’s income tax returns; , '

(F) aschedule of the computation and method used
if the election is ' made to use a qualified real property

exclusion; S
{G) a schedule of the computation and method used
when necessary to explain the values listed on any
schedule; C y
(H) an explanation of any loss incurred during the

settlement of the estate arising from fires, storms, -

shipwrecks or other casualties, or from theft, not com-
pensated by insurance. The property on which the
loss was incurred is required to be identified;

(I) a separate schedtﬂe showing the computation of

- Vol. 5, No. 13, March 27, 1986
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" the net non-Kansas property and th\e net non-Kansasg

shares; , : : .
(J) a certified copy of any disclaimer filed; _
(K) an explanation or the statutory citation creating

an exemption applicable to assets of the estate; .

(L) appropriate fees for waviers, copies, etc; and

(M) a copy of the return filed in the state of domicile
if the decedent was a nonresident of Kansas and
owned real property situated in Kansas or tangible
personal property with a Kansas situs, or both.

-(2) In all estates in which a federal estate tax return
shall be made or required, the representative of the
estate shall furnish the director of taxation, in addition
to all other information required to be filed, true
copies of the entire federal estateé tax return showing
recapitulation of assets and computation of the taxes.
If only a portion of the federal estate tax return is
required to be filed, and the.schedules are not pre- -
pared, information necessary toidentify the individual
assets and expenses of the decedent’s estate which are
normally contained in the schedules shall be submit- -
ted to the inheritance tax section. Where an election is
made to have the director compute the tax, failure to

~supply all information necessary for the determination

of the tax liability shall result in the accrual of interest
from the due date of the return. . ,
-(3) Within 90 days of the conclusion of litigation,
the representative of the estate shall submit to the"
director of taxation true copies of any court order
affecting the composition or distribution of the estate.
Failure to comply shall result in the accrual of interest.
(4) If tax is paid with a return which does not
disclose all information necessary for the determina-
tion of the tax liability, and-subsequent receipt of this

_information results in additional tax liability, interest

shall accrue upon the additional liability from the due
date of the return. ' ;

(c) All property of which a decedent dies séized or
possessed, in any. form of investment, shall be charged
with a general lien for all taxes and interest thereon
which are or may become due on such property. The
personal representative shall have a right to proceed
against the property or interests passing to a distribu-
tee or against property or interests held by the dis-
tributee in the distributee’s own right, in the following
cases: : :

(1) If the personal representative has received an
approved stay of payment of the balance of the taxes

--from the .director, the personal representative shall

have a right to proceed against each individual dis- -
tributee receiving a share not within the custody-or
control of the personal representative. To enforce this
right to proceed, the personal representative shall
perfect a lien. : ) S
(2) Ifthe personal representative pays the taxes due
on shares not within the personal representative’s
custody and control, the personal representative shall
have a right to proceed against the one or more indi-
vidual distributees receiving such shares. To enforce
this right, a lien shall be perfected. The right to pro-

ceed against an individual distributee arises only after

issuance of a receipt for taxes. All associated forms and
: o (contintied)

© Kansas Secretary of State, 1086




S

KANSAS REGISTER

‘802

notices shall be prepared and issued by the inheri-

tance tax section following a review of the spe01f1c
sxtuatlon
(d) When it appears the flhng of a return cannot be
completed within nine months of the decedent’s
death; the personal representative of the estate, prior
to the due date of the return, may request an extension
. vqf time.to file the return. A request for an extension of
time to file shall be made in writing, set forth the fact
situation which makes timely filing impossible or
unreasonably difficult, state the grounds upon which
' the extension should be allowed, and specify the time
of extension or the extended due date requested.

(e). At-the election of the personal representative,
the taxes imposed may be determined by the director.
The election shall be made by filing a return disclos-
ing all information necessary for the determination of
the taxes imposed. Upon receipt of all necessary in-
formation, the director shall determine the taxes due
and owing and shall notify the personal representative
of the tax liability by registered or certified mail.
Notwithstanding any election made pursuant to - this
section, the taxes shall be due and payable at the same
time. and in the same manner as if the taxes had been
determined by the personal representative. (Autho-
rized by K.S.A. 79-1583; implementing. K.S.A. 79-
1564; effective May 1, 1986) -

- 92.2-83. Reporting’ adjustments of internal reve-
nue service. The representative of an estate shall
notify the department of adjustments made by the

internal revenue service pursuant to K.S.A. 79- 1574,

and its amendments, by submitting true copies of the
line adjustments and of the adjusted computation of
tax. (Authorized by K.S'A. 79-1583;

K.S:A. 79-1574; eﬂ'ectlve May 1, 1986)

92.2.84. Overpayment of fees. A fee whlch is
overpaid shall not be refunded unless a: written re-
quest for the refund is made by the party making the
original payment. (Authorized by K.S.A. 79-1583; im-

fplementmg KSA 79-1580; effective May 1, 1986)

: Arucle 3. —MOTOR FUEL TAX AND
TRANSPOBTATION OF LIQUID FUEL

92-3-4 Export fuels, exemption claims. Any dis-
trlbutor claiming a tax exemption on the sale or deliv-
ery of motor fuel for export shall file a monthly dis-
tributor’s report, supported by a copy of the manifest
or sales ticket, signed by the shipper. The distributor

4 shall keep a copy of the manifest or sales ticket. The
_person receiving the fuel shall verify on the manifest
or sales ticket that the fuel has been received. (Autho-
rized by K.S.A. 79-3419; 1mplement1ng K.S.A. -79-

3408, as amended by L. 1985, Ch. 328, Sec. 1; effective
Jan. 1, 1966; amended May 1, 1979; amended May 1,
.1980; amended May 1, 1986. ) . |

. :92:346. Marking of vehicles transporting liquid
fuels Each vehicle used in transporting liquid fuel,
“which is subject to the law pertaining to the transpor-
~ ‘tation: of liquid-fuel, shall be marked or lettered as
~follows: (a) The llquld fuel-carrier’s name and address

‘ shall appear in pIaln letters not less than two inches in'

© Kansas Secretary of State, 1986 .

implementing

height on a sharply contrastmg background on. each
side of the vehicle.

(b) The liquid fuel carrier’s license certlficatlon
number shall appear in plain letters not less than two
inches in height on a sharply contrasting background
on each side of the vehicle. (Authorized by and im-
plementing K.S.A. 55-512; effective Jan. 1, 1966;
amended May 1, 1979; amended E-82-26, Dec. 16
1981; amended May 1, 1982; amended May 1, 1986)

92.3.9. (Authorlzed by K.S.A. 66-1304, 79-3416,
K.S.A. 1965 Supp. 55-512; effectlve ]an 1, 1966 re-

voked May 1, 1986)

92.3-9a. Dehvery} to one other than orlgmal kcon'-

~ signee. (a) Subject to the provisions of K.S.A. 79-3416,
if delivery of liquid fuels or motor fuels is made to.

some one other than the original consignee, the man-

ifest shall leglbly state: (1) the name and address of thek

ongmal consignee;
(2) the name and address of the actual consignee;

nsem.mous -

(3) the license number of the actual consignee; and :

(4) the quantity of fuel (corrected to 60 degrees
Fahrenhelt) received by the actual consignee.

(b) The person receiving the fuel shall verify on the
manifest or sales ticket that the fuel has been received.
(Authorized by K.S.A. 79-3419; implementing K.S.A.

. 79-3416; effective May 1, 1986)

92.3.12. (Authorized by K.S.A. 83-125, K.S.A. 1965

Supp. 55-512; effective Jan. 1, 1966; revoked May 1,
1986)

92.3-12a. Vehicle tanks; re-marking ‘when . dam-
aged. If a vehicle tank, shell or head; seal, marker rod
or indicator disc is damaged or altered in any manner
after it has been calibrated, the owner or lessee shall
report the damage -or alteration to the director. The

director may re-mark calibrations to indicate accurate

measurements or calibrations. Motor fuel shall not be
loaded; into a damaged or altered vehicle tank until

. after the vehicle tank or the vehicle tank’s components

have been re-marked by the director to indicate accu-

_rate measurement. (Authorized by and 1mplement1ng

K.S.A. 55-512; effective May 1, 1986.)

92.3-13. (Authorized by K.S.A. 83-125, K.S.A. 1965
Supp. 55-512; effective Jan. 1, 1966; revoked May 1,
1986.)

- 92-3-14. Cahbljatlon unit number. Each tank vehi-
cle calibrated shall have the unit number appear in
plain letters not less than two inches in height on a
sharply contrasting background on each side of the
tank portion of the vehicle and shall be identified as

“unit No. i
tank vehicle occurs, the seller shall return the certifi-
cation card to the director of taxation. The new owner
shall present the tank vehicle to the state calibration
agent for inspection and registration within 30 days of
the change in ownership. A fee shall not be charged to
anew owner unless recalibration of the tank vehicle is
necessary.

‘(b) All tank vehlcles shall be mspected by the state
calibration agent not less than once each five years
and recalibrated at least once every 10 years (Autho-
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rized by K.S.A. 55-512; implementing L. 1985, Ch.

345, Sec. 1; effective Jan. 1, 1966; amended May 1,
1979; amended May 1,-1986.) ' :

" 92.3.15. (Authorized by K.S.A. 79-3430, 79-3458;

effective Jan. *‘1“', 1966; revoked May 1, 1986.)
.92.3.17. (Authorized by K.S.A. 79-3403, 79-3405;

effective May 1, 1979; revoked May 1, 1986.)

' 92.3.17a. License applications; bond require-
ments. (a) Each applicant for a distributor, importer, or
manufacturer license shall post a bond equal to a three
months’ average tax liability. New businesses may

* submit a bond equal to 25% of its estimated tax liabil-
ity for a 12-month period. The bond shall not be less -

than the minimum required by statute. The bond
requirements shall be met before a license is granted.
The bond may be a surety bond executed by a ap-
proved corporate surety or a cash bond. Either a cash-

~ ier's check payable to the director or an escrow ac-

count with a Kansas bank shall be used for a cash
bond. C o

(b) The director may reduce the required bond to
an amount equal to two. months’ tax liability, but not
less than the minimum required by statute, in consid-
eration of a satisfactory reporting history consisting of

the prior 12 months in which there were no delin-

quencies or returned checks. iy
“'(¢) Motor fuel tax bonds and financial statements

_shall ‘be reviewed periodically by the director. The

director may require an additional bond or a current
certified financial statement if: o
(1) the existing bond or financial statement is not

“sufficient to meet the current average three months’

tax liability; or ‘
'(2) the licensee is not promptly filing or paying tax;
or f ' :

surety. The licensee shall supply the additional bond

or certified financial statement within 60 days of re--
ceiving notification. Notice shall be deemed received

three days after depositing it in United States mail,

postage prepaid. (Authorized by K.S.A. 79-3419; im-

plementing K.S.A. 79-3403, 79-3405; effective May 1,

;11986.) ‘

92.3-19. Principal business for handling allow-
ances. (a) Each distributor’s principal business shall
be determined on ‘the basis of national gross sales
figures. Each distributor claiming a handling allow-
ance for motor vehicle fuel shall provide the director
annual figures on total gross business from all sources

and on total business from the marketing of motor

vehicle fuels or petroleum products. The figures sha]l

“be given on a national basis. Each new distributor

shall provide total gross sales figures for all sales and
for petroleum related product sales. for the first six

“ months of its business. Documentation of sales figures
shall be made available to the director during reason-

able business hours. ;

 (b) Any tax assessed because of a di’salliﬁvéd han-

dling allowance shall be due and payable 60 days after
assessment. Interest and penalties may be imposed on
any taxes remaining unpaid after the due date. (Au-
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(3) the corpbrate sigrety is no longer an approved.

"

thorized by K.S.A. 79-3419; implementing K.5.A. 79-

' 3408, as amended by L. 1985, Ch. 328, Sec. 1,79-3411;

effective May 1, 1986.) ’ L

92-3.20. Refunds, books and records. (a) Each
person claiming a refund of motor fuel tax for non-
highway usage shall substantiate the claim with ade-

© quate records. An officer, partner, or owner shall ver-

ify each return as to the accuracy of the information
included on the return. = T

(b) An adequate record includes: R

(1) An account of all motor fuel purchases that lists
each supplier and whether fuel was purchased for
exempt or taxable use; [

(2) an account of non-highway usage either by an -
actual record of use or a standard approved by the
" (3) an account of loss of non-highway fuel due to
pilferage, spillage or diversion to nonexempt use; and

- . (4) a perpetual inventory which uses a systém of

metered withdrawals or a physical inventory which
includes at least a monthly actual inventory and an

-inventory taken at the close of each period for which'a

claim is filed." Ty e
(c) If a claimant for motor-vehicle fuel tax refund
uses storage facilities' which ‘contain both fuels for
highway and non-highway use, the claimant shall
support the return with an accurate record of fuel used -
for highway and non-highway use. The. claimant shall
document the usage by: - =~ . o
(1) Different meters attached to a single tank, if one
meter is used exclusively for highway fuel and another
meter is used exclusively for non-highway fuel;
(2) a single meter capable of recording the type of
withdrawal; or s 3
(3) an accurate account that records each with-
drawal and its use at the time of withdrawal. .
(d) Fuel used shall be presumed to be for highway
use unless it is accurately documented for non-high-

- way use. (Authorized by K.S.A. 79-3419; implement-

ing K.S.A. 79-3458; effective May 1, 1986) =

Article 8.—CEREAL MALT BEVERAGE .
92.8-11. Storage of cereal malt beverage in ware-

house in which beer or wine is also stored. [a] Any

cereal malt beverage wholesaler of distributor li-
censed by the director of taxation, department of rev-
enue, who also holds a beer distributor’s license is-
sued pursuant to K.S.A. 41-307, may store cereal malt

- beverage and beer in the’same warehouse. The cereal '

malt beverage and beer shall be kept séparate, in
clearly designated areas, at all times: =~~~

~ [b] Any cereal malt beverage distributor- who ‘is
authorized to sell wine pursuant to L. 1985 chapter
168, section 5, may store cereal malt beverage and
wine in the same warehouse. The cereal malt bever-

‘age and wine shall be kept separate, in clearly desig-

nated areas, at all times. Cereal malt beverage distrib-

“utors who store and sell wine shall also comply with -

K.S.A. Article 4, chapter 41, and all other statutes and
regulations concerning the wholesale storage and sale-

S (continyed)
© Kansas Secretary of State, 1006
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. of aleoholic liquor. (Authorized by K.S.A. 41-211, 41-
1717 implementing L. 1985 ch.168, sec. 5; K.S.A.
41-401, K.S.A. 41-2713; effective Jan 1, 1966
amended May 1, 1986.) .

92-8-18. Regulatlons that apply to CMB distribu-
‘tors who sell wine. Any cereal malt beverage distrib-
utor licensed pursuant to K.S.A. 41-2713 who stores
and sells wine pursuant to L. 1985, ch. 168, sec. 5,
shall be subject to, and shall comply with, the follow-

ing regulatlons K.AR. 13-2-1 through K.AR. 13-2- 15,

mcluswe, K.A.R. 13-5-2; K.A.R. 14-1-1; K.A.R. 14-2-1;
KA.R. 14-2-2; KAR. 14-2-4 KAR. 14-2-5; KA. R
14-2-6; KA.R. 14-2-9 through K.A.R. 14-2-23, inclu-
sive; K.AR. 14-4-1; K.A.R. 144- 3; KAR. 14-4-4;
KAR. 14-4-6 through K.AR. 14-4-23, mcluswe
- K.A.R. 14-4-26; K. A.R. 14-6-6; K.A.R. 14-7-1; KA.R.
14-7-4; KA.R. 14-7-6; K.A.R. 14-8-1; K A.R. 14-8-2;
K.A.R. 14-8-6 through K.AR. 14-8-13
KAR. 14-9-1 through KA.R. 14-9-10, inclusive;
K.A.R. 14-10-1a through K.A.R. 14-10-4, inclusive;
K.A.R. 14- -17-1; K.A.R. 14-17-2; K.A.R. 14-17-4. (Au-
thorized by K.S.A. 79-3835; implementing L. 1985, ch.
168, sec. 5; effective May 1, 1986.) -

Article 11.—WITHHOLDING AND
ESTIMATED TAX

'92.11.1. Requirements of withholding tax from
wages. Each employer maintaining an office or trans-

acting business or deriving income within the state

and making payment of any wages taxable under “the
Kansas income tax act” to a resident or nonresident
individual shall deduct and withhold from such wages
for each payroll period an amount of tax as provided in
K.A.R. 92-11-4, and its amendments. (Authorized by
K.S.A. 79—3236 '79-3297a; implementing K.S.A. 79-
3296, 79-3297a; effective Jan. 1, 1966; amended, E-

67-14 Aug. 9, 1967 .amended Jan. 1, 1968 amended :

Jan. 1, 1972 amended E-77-6, Mar 19, 1976;
amended Feb. 15, 1977; amended E-78-21, Aug 10,
1977; amended May 1, 1978 amended May 1, 1986)

92-11-4. Determmmg tax to be withheld. (a) Gen-
eral. The Kansas income tax to be withheld by an
_employer shall be determined in accordance with a
‘method prescribed by the director which takes into
account the employee’s annualized gross wages, al-
lowable federal income tax deduction, standard de-
-duction, number of exemptions clalmed and applica-
ble tax rate or the - mcome tax table provided by the
department

“(b) Supplemental wages The treatment given
; supplemental wages for federal withholding purposes

shall be the treatment given supplemental wages for

. Kapsas withholding purposes. The same percentage
applied to determine federal withholding shall be
applied to the federal withholding amount to deter-
mine the amount of Kansas withholding.

(c) Payroll periods. The Kansas tax shall be wrth- ‘

held on-the basis of the same payroll period used for
federal income tax purposes. :
(d) Wlthholdmg exemptlons The employer shall

- .© Kansas Secretary of State, 1986

1ncluswe, .

allow the number of exemptions clarmed hy the em-

ployee on federal form W-4.
(e) Withholding of additional amounts pursuant to
agreement. ~
(1) Whenever the employer and employee agree
that an additional amount shall be withheld from em-

ployee’s wages for federal purposes, that agreement

shall also apply for Kansas income tax purposes.

(2) The amount deducted and withheld pursuant to
such an agreement between the employer and em-
ployee shall be considered as tax required to be de-

ducted and withheld under this section. All provisions -

of law and regulations applicable to the tax shall be
applicable to any amount deducted and withheld pur-
suant to the agreement. (Authorized by K.S.A. 79-
3236; implementing K.S.A. 79-3297a; effective Jan. 1,
1966; amended, E-67-14, Aug. 9, 1967; amended Jan.
1, 1968; amended, E-77-6, March 19, 1976; amended
Feb. 15, 1977; amended, E-78-21, Aug. 10, 1977;
amended May 1, 1978; amended, E-80-26, Dec. 12,
1979; amended May 1, 1980; amended, T-83-10, June
9, 1982; amended May: 1, 1983; amended, T-84-15,
July 1, 1'983 amended May 1, 1984 amended May 1,
1986)

92.11.7. The information statement for employee.
(a) General. Each employer required to deduct and
withhold from an employee a tax under the Kansas
withholding tax act shall be required to furnish to the
employee with respect to the wages paid by such
employer during the calendar year copies of approved
wage and tax statements showing:

(1) The employer’s name, address and employer’s
federal and state w1thhold1ng tax identification

numbers in the appropriate spaces;

(2) the employee’s name, address and SOClal secur-
ity number; -
(3) the amount of wages subject to federal with-

holding tax and the amount of federal tax withheld; -

(4) the amount of wages subject to Kansas with-
holding tax and the amount of Kansas tax withheld;

(5) the amount of wages subject to social security’
tax and the amount of social security tax withheld;

(6) the tax year for which the statement was ren-
dered; and

(7N other information as requlred by the dlrector of
taxation. :

-(b) In no case shall the tax year be changed in any
manner. All forms other than those supplled by the

department of revenue shall have prior approval and .
in no case shall any of the information contained on

the statement be blocked out. An employer shall be
required to furnish the employee with wage and tax
statements on or before January: 31, following the

~ close of the calendar year, or if the employment of the -

employee is terminated before the close of such cal-

endar year, the employer may mail the wage and tax .

statements to the employee on or before January 31,

following the close of the calendar year or may furmsh
the wage and tax statement to the employee at the

time of the last payment of wages. All eopies furnished

to. the employee shall be legible in every respect. If
the ‘copies are not legible, the copies will not be

© Vol. 5, No. 13, March 27, 1986
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-considered to have been furnished to the employee.

The fajlure to furnish the wage and tax statements to .

two -or . more employees shall be considered to be

separate offenses. ; » ;
(c) Each employer, on or before the last day of

February following the close of the calendar year,
shall file with the department of revenue the' state
copy of each wage and tax statement together with an
employer’s annual withholding tax return. The state
copy of the wage and. tax statement furnished to the
department of revenue shall be clearly legible. If the.

copy is not legible in any respect, the copy will not be

considered filed with the department. ,

- (d) Wages to be reported on statements. Where a

wage and tax statement is required to be furnished to

an employee, the employee’s aggregate wages paid for

the entire calendar year for services performed both
within and without Kansas shall be reported on such
forms regardless of whether the employee is a resident
or a nonresident. * '

(e) Kansas withholding to be separately stated. In
each payroll record furnished an employee for any
purpose, the amount of Kansas withholding tax shall
be separately stated from the withholding of wages for
any other purpose, including federal income tax with-
held, social security tax withheld, medicare tax with-
held, city earnings or income tax withheld, other state

income tax withheld, and any other item withheld."

" The word “payroll record,” as used in this subsection,
shall apply to the payroll check stub or any other
document which ‘the employer may furnish an em-

ployee. (Authorized by K.S.A. 79-3236; implementing
K.S.A. 79-3299; effective Jan. 1, 1966; amended May 1,

1976; amended May 1, 1986.)

92.11-9. Kansas employer’s final withholding tax

deposit report. The last report of tax withheld for any

employer who discontinues business or permanently

ceases to pay wages shall be marked “final report” and -

filed by the due date or within 30 days after the end of
the month in which business or payment of wages

ceased, whichever is the earlier date, irrespective of -

the usual reporting period due date. The report and
remittance shall be sent to the department of revenue,
state of Kansas, state office building; Topeka, Kansas
66612, with the state copy of the wage and tax state-
ment for each employee and the annual withholding
tax return. The employer shall also file a request for
cancellation of employer’s withholding identification
number. An employer who has temporarily ceased to
pay wages, including an employer engaged in sea-

sonal activities, shall continue to file reports but shall -

~ enter on the face of the report the date of the last
payment of wages and the date when said employer

expects to resume making such payments. (Authorized

by K.S.A. 79-3236; implementing K.S.A.79-3298, as
amended by L. 1985, Ch. 323 Sec. 1; effective Jan. 1,
1966; amended May 1, 1986.) ~

92.11-10. Correcting mistakes in withholding. (a)

If the correct amount of tax is not paid to the depart-
ment of revenue, proper adjustment may be made on
_the first return filed after the error is discovered,
“subject to the rules set forth herein, If the overpay-
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ment of tax on the employer’s return was occasioned- -
by an overwithholding from the employee’s wages a
credit adjustment shall not be filed. If overwithhold- .
ing has resulted in an overpayment and if the over- -

withholding may not be adjusted during the calendar
year, the overwithholding shall be included in the

employee’s wage and tax statement and allowed as a
credit against the Kansas income tax of the employee

from whose wages the tax was overwithheld.

(b) The employer shall be liable for any underpay- )
ment. If tax is not deducted, or less than the correct

amount of tax is deducted from the employee’s wages,

" the employer may deduct the amount of the under-

collection from later payments to the employee. Re-

employer and the employee. :

"(® The employer shall be liable for the amount

‘imbursement is a matter for settlement between the

stated on the age and tax statement submitted to the -

employee. If an overstatement of the Kansas income
tax withheld has occurred, the employer shall be lia-

ble for the overstatement. The director of taxation may

excuse the employer from payment of the overstate-
ment on the wage and tax statement if the employer
submits satisfactory proof that the employee has only
the corrected wage and tax statement. Reimbursement

of any unexcused overstatement shall ‘be a matter for .

settlement between the employer and the employee.
If an understatement of the Kansas income tax with-
held has occurred on the wage and tax statement, the

employer shall be responsible for preparing corrected.

wage and tax statements for the employees. .. = -

(d) A revised employer’s annual withholding tax

return shall accompany corrected wage and tax state-

ments sent to the department. : o

(e) Corrected wage and tax statements shall not be
accepted after December 31 of the year following the
tax year. (Authorized by K.S.A. 79-3236; implementing

K.S.A.79-3299, 79-32,100; effective: Jan.. 1, 1966;

amended May 1, 1986.). ‘

92.11-11. Filing Kansas employer’s annual with-
holding tax return and copies of wage and tax state-
ments. (a) The Kansas employer’s annual withholding
tax return, shall be filed by the employer with the
department of revenue, state of Kansas, state office.

building, Topeka, Kansas 66612, on or before the last - &

day of February following the close of the calendar
year, together with copies of all wage and tax state-

-ments for the year. The employer’s annual withhold-

ing tax return and the accompanying wage ‘and tax

statements shall be transmitted separately from the

Kansas employer’s withholding tax deposit report, ex-

cept in the case of an employer who discéntinued

business or permanently ceased to pay wages and:

filed a final report as provided in K.A.R. 92-11-9 and

its amendments. ’

(b) Where the number of Wage and tax stateménts‘fis S

substantial, they may be forwarded to the department
of revenue in packages of convenient size. The pack-

ages shall be identified with the name and the with-
holding tax identification number of the employerand -

numbered consecutively. The employer’s  annual
withholding tax return shall be placed in package
, (c’gntinuéd)

' © Kansas Secretary of State, 1986
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number one and the number of packages shall be

indicated on the form: The wage and tax statements .

shall be forwarded in a logical sequence, such as
sogial security number sequence, alphabetical listing,
job number or time clock number.

(c) If an employer’s total payroll consists of a
number of separate units or establishments, the wage

and tax statements may be assembled accordingly and

a separate list submitted for each unit or establish-
ment. In such case, a summary list shall be prepared,
" the total of which shall agree with the corresponding
entry made on the employer s annual withholding tax
return.

(d) Any employee copies of the wage and tax state-
ments, which after reasonable effort cannot be deliv-

ered to employees, shall be transmitted to the Kansas

department of revenue. Any undeliverable wage and
tax statements submitted to the department of revenue
shall be accompanied by a letter stating that they are
submitted because they could not be dehvered to the
employees involved.

(e) If wage and tax statements are corrected by the
employer or are reissued by an employer such forms
shall be: clearly marked either “corrected by em-
ployer” or “reissued by employer,” and copies fur-
nished to the employee and the department of reve-
‘nue as required by K.A.R. 92-11-7 and 92-11-10 and its
amendments. (Authorized by K.S.A. 79-3236; imple-

" menting K.S.A. 79-3299; effective ]an 1, 1966;

amended May 1, 1986)

92-11-12. Use of preaddressed forms.- Employers
shall use the preaddressed forms furnished by the

department of revenue for the purpose of filing their’

- withholding tax deposit report. If an employer’s
preaddressed forms are lost or damaged so as to re-
quire replacement, a request for duplicate forms list-
ing the employer’s name and withholding tax iden-
tification number shall be sent to the department of
revenue, state of Kansas, state office building, Topeka,
Kansas 66612. An employer required to file a Kansas’
employer’s withholding tax deposit report, who does
not have a preaddressed form shall obtain and use a
new withholding tax deposit report, which may be
obtained from the department of revenue, state of
‘Kansas, state office building, Topeka, Kansas 66612.
(Authorlzed by K.S.A. 79-3236; implementing K.S.A.
79-3298, as amended by L.1985, Ch.323, Sec.1; effec-
tive ]an. 1, 1966; amended May 1, 1986) :

Artncle 12 —INCOME TAX

92.12-91. Payroll factor; in general. (a) The payroll
factor of the apportionment formula for each trade or
~ business of the taxpayer shall include the total amount
paid by the taxpayer in the regular céurse of its trade
. or business’ for compensatlon during the tax period.
(b) The total amount “paid” to employees shall be

determined upon the basis of the taxpayer’s account- -

ing method. If the taxpayer has adopted the accrual

method of accounting, all compensation properly ac-

- crued shall be deemed to have been paid. Notwith-
standing the taxpayer’s method of accounting, at the
“election of the taxpayer compensatlon paid to em-

@KancasSocumyofSMa, 1986

' ployees may be included in the payroll factor by use of

the cash method if the taxpayer is required to report
such compensation under such method for unemploy-
ment compensation purposes.

(¢) The compensation of any employee on account
of activities which are connected with the production
of nonbusiness income shall ‘be excluded from the
factor. :

(d) The term “compensation” means wages sala-
ries, commissions, and any other form of remuneration
paid to employees for personal services. Payments
made to an independent contractor or .any other per-

' REGULATIONS

son not properly classifiable as an employee shall be |,

excluded. Only amounts paid directly to employees
shall be included in the payroll factor. Amounts con-
sidered paid directly include the value of board, rent,
housing, lodging, and other benefits or services fur-
nished to employees by the taxpayer in return for
personal services when the amounts constitute in-
come to the recipient under the federal internal reve-
nue code. In the case of employees not subject to the
federal internal revenue code such as those employed
in foreign countries, the determination of whether the
benefits or services would constitute income to the

-employees shall be made as though the employees

were subject to the federal internal revenue code. The
term “employee” means any officer of a corporation,
or any individual who, under the usual common-law
rules applicable in determining the employer-em-
ployee relationship, has the status of an employee.
Generally, a person will be considered to be an em--
ployee if the person is included by the taxpayer as an
employee for purposes of the payroll taxes imposed by
the federal insurance contributions act; except that,
since certain individuals are included within the term
“employees” in the federal insurance contributions
act who would not be employees under the usual
common-law rules, it may be established that a person
who is included as an employee for purposes of the
federal insurance contributions act is not an employee
for purposes of this regulation.

(e) In filing returns with this state, if the taxpayer

departs from or modifies the treatment of compensa-

tion paid used in returns for prior years, the taxpayer
shall disclose in the return for the current year the
nature and extent of the modification.

-(f) If the returns or reports .filed by the taxpayer
with all states to which the taxpayer reports under 'the
multistate tax compact or the uniform division of in-
come for tax purposes act are not uniform in the
treatment of compensation paid, the taxpayer shall
disclose in its return to this state the nature and extent
of the variance. (Authorized by K.S.A. 79-3236; im-
plementing K.S.A. 79-3283, 79-3289, 79-4301; elfec-

tive May 1, 1979 amended May 1, 1986)

Article 19.—KANSAS RETAILERS’
SALES TAX' ‘

92-19-35. Apphcatlon for certificate of regxstra-
tion; bond requirements. (a) Each corporation apply-
ing for a certificate of registration shall post a bond
with the department in an amount equal to their six
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months average tax hablhty, or $1,000, whlchever is -

~ greater. New businesses applying for sales tax certifi-
.cates of registration, who have no previous tax experi-
ence, may estimate their expected sales tax liability
projected over a 12 month period and submita bond in
an amount equal to 50 percent of the projected tax
liability or $1,000, whichever is greater.
(b) Certificates of registration shall not be issued
until the bond requirements are met. Bond require-
ments may be satisfied through surety bonds pur-

chased from a corporate surety, escrow bond agree- -

ment or through the posting of a cash bond w1th the
department.

(c) Sales tax bonds may be reviewed on a perlodlc
basis by the department, and the director may at any

time require an additiénal bond if the existing bond is

not sufficient to meet the current average six months’
sales tax liability. The director may reduce the re-
quired bond to an amount equal to three months’
average tax liability, but not less than $1,000, in con-
sideration of a satisfactory reporting history consisting

of the prior 12 ‘months in which there were no delin-

quencies or returned checks. (Authorized by K.S.A.
79-3618; implementing K.S.A. 79-3616; effectlve May
1, 1979; amended May 1, 1986.)

~ Article 22. —HOMESTEAD TAX
RELIEF ‘

92.22-3. (Authqnzed by KS.A. 79-4510, KS A.

1978 Supp. 79-4501, 79-4502(e), 79-4508; eﬁechve '

E-77-6, March .19, 1976 effective Feb. 15, 1977;
amended, E-80-2, Jan. 18, 1979; amended May 1,
1979; revoked May 1, 1986)

. 92.22.4. Domiicile; temporary absence. (a) To be
ehglble for a homestead property tax refund, the
claimant shall have maintained a domicile w1th1n the
state of Kansas during the entire year precedlng the
year in which the claim is filed.

(b) For purposes of the homestead property tax re-
fund act, a claimant shall be deemed to be domiciled
in this state if the claimant resides in this state and
maintains the principal home within this-state. The
intent of the claimant shall be controlling.

(c) Temporary absence from the domicile shall not
disqualify a claimant for a refund. A seasonal absence
or absence of a reasonable duration shall constitute a
temporary absence. (Authorized by K.S.A. 79-4510;
implementing K.S.A.79-4502; effective, E-77-6, March
19, 1976; effective Feb. 15 1977 amended May
1 1986.)

- 92.22.5.. Homestead used for rental or business
purposes. If a portion of the homestead is used for
rental or business purposes, that part of ad valorem
property tax applicable to the rented or business por-
tion of the homestead shall not be subject to refund.
(Authorized by K.S:A. 79-4510; implementing K:S.A.
79-4502; effective, E-77-6, March 19, 1976; effective
Feb. 15, 1977; amended May 1, 1986.)

92-22.6. (Authonzed by K.S.A. 1976 Supp 79-
45()2(1),_ 79-4502(j), 79-4510; effective, E-77-6, March
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92.22.7. (Authorized by K.S.A, 1976 Supp. 79-

4502(g), 79-4502(h), 79-4510; effective, E-77-6, March

19, 1976; effective Feb. 15, 1977; revoked May 1,

1986.)

92.22-8. Proof of dlsablhty (a) Dlsablhty may be
proved by filing a certified statement of a physician

" licensed to practice in the state of Kansas. In lieu of

the statement, the claimant may file a copy of a social
security or other employer’s certificate of disability

showing that the claimant is receiving benefits based

upon a total and permanent dlsablllty. which pre-
vented the claimant from engaging in any substantlal
gainful activity dunng the entire calendar year pre-

cedmg the year in which the claim is filed for refund. " '

(b) A statement signed by a physician licensed to
practlce in the state of Kansas indicating central visual
acuity of 20/200 or less in the better eye with the use of
correcting lens or a limitation in the fields of vision
such that the widest diameter of the visual field sub-
tends an angle no greater than 20 degrees shall con-
stitute medical proof establishing blindness. (Autho-
rized by K.S.A. 79-4510; implementing K.S.A.

79-4511; effective, E-77-6, March 19, 1976; effectlve ‘

Feb. 15, 1977; amended May 1, 1986)
92.22.9. (Authorized by K.S.A. 1976 Sup. 79-

4502(a), 79-4510; effective, E-77-6, March 19, 1976;

effectve Feb. 15, 1977; revoked May 1, 1986.)

92.22.10. (Authorized by K.S.A. 1976 Supp. 79-
79-4510; effective, E-77-6, March 19, 1976;

92.22.11. Household income. Household income

shall not include the income of a dependent minor or - |

an incapacitated person who occupies the homestead
if the person is not seized of legal title or a party to the

rental agreement of the homestead. (Authorized by

K.S.A. 79-4510; implementing K.S.A. 79-4502; effec-
tive, E-77-6, March 19, 1976; eﬁecﬁve Feb. 15 197’7
amended May 1, 1986) \

. 92.22.13. (Authorized by K.S.A. 1976 -’Supp. 79-
4502(f), 79-4509, 79-4510; effective, E-77-6, March 19,
1976; effective Feb. 15, 1977; rey_oked May 1, 1986.)/

92.22.14. Rent constituting property taxes ac--
crued; services. A claimant shall not include services

rendered within ‘gross rent.as an equivalent of cash.
(Authorized by K.S.A. 79-4510; implementing K.S.A.
79-4502; effective, E-77-6, March. 19, 1976; effectlve
Feb. 15, 1977; amended May 1, 1986)

92.22.15. (Authorized by K.S:A. 1976 Supp 79-
4502(e), 79-4507, 79-4510; effective, E-77-6, March 19,
1976; effective Feb 15, 1977 revoked May 1,°1986.)

92.22.16. (Authorized by K.S.A. 1976 Supp. 79-
4510; 79-4515; effective, E-77-6, March 19, 1976 ef-
fectlve Feb. 15 1977; revoked May 1, 1986)

92.22.17. Exercise of right to file claim on behalf

of claimant. Each 1nd1v1dual filing a claim as a legal

( contmued)

- .. © Kansas Secretary of State, 1986
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guardlan or conservator shall attach an attested copy of

"‘the court order granting the power under which the
claim is filed. An individual filing a claim as an attor-

'ney-in-fact shall attach a written document stating that

_an attorney-client relationship in fact exists. A claim
for refund allegedly filed pursuant to the authority ofa
power of attorney shall not be allowed unless a copy of

- the duly executed and recorded power of attorney is

attached to the claim. In lieu of a duly executed and
recorded limited power of attorney, an individual may
file a claim on behalf of the claimant if the person
" completes and submits to the director of taxation an
affidavit in support of demand for homestead property
tax refund on a form prescribed by, the director.
,(Authonzed by K.S.A. 79-4510; implementing K.S:A.
. 79-4503; effective, E-77-6, March 19, 1976; effective
Feb. 15 1977; amended ‘E-80-2, Jan. 18, 1979;
amended May 1, 1979; amended May 1, 1986)

92.22.18. Death of claimant subsequent to filing
claim; disbursement of refund. (a) When a claimant
dies after properly filing a timely claim, a disburse-
ment to another member of the household shall not be
- allowed by the director of taxation unless-an affidavit
- of membership in the claimant’s household and a copy
~ of the death certificate: or other proof of death are
submitted to the director.

(b) A disbursement to an individual appointed ex-

ecutor or administrator of the claimant’s estate shall

not be allowed unless an attested copy of the court
order appointing that individual as executor or ad-

~ ministrator and a copy of the death certificate or other

" proof of death are submitted to the director of taxation.
(c¢) A disbursement to an heir at law shall not be

allowed unless an affidavit of heirship and a copy of

the death: certificate or other proof of death are sub-

* mitted to the director of taxation.

-(Authorized by K.S.A. 79-4510; implementing K S A

79-4503; effective, E- 77-6, March 19, 1976; effectlve

“Feb. 15, 1977; amended May 1, 1986.)

. 92.22.19. Extension of time to file claim. A re-
quest for an extension of time to file a claim for a
- homestead property tax refund under K.S.A. 79-4517
shall be submitted to the director of taxation prior to
October 15 of the year following the year in which the
taxes were levied. (Authorized by K.S.A. 79-4510; im-
plementing K.S.A. 79-4505, 79-4517; effective, E-77-6,
March 19, 1976; effective Feb 15, 1977; amended
May 1, 1986)

92-22-20. (Authorized by K.S.A. 1976 Supp. 79-
4508, 79-4510; effective, E-77-6, March 19, 1976; ef-
fective Feb. 15, 1977; revoked May 1,:1986.).

- 92.22.21. (Authorized by K.S.A. 1976 Supp. 79-

4504, 79-4510; effective, E-77-6, March 19, 1976; ef-

 fective Feb. 15, 1977; revoked May 1, 1986.) .

' 92.22.25. Proof in support of claim. When a
- deed has not been recorded to indicate ownership of
the property by a claimant, the claimant shall com-
- plete and file with the director of taxation a statement
of ownership setting forth the interest held in the
property claimed and a statement. estabhshmg by

'@knhm&mmd&dm, 1986‘.__

whom' the ‘property taxes are ‘paid. (Authorlzed by

K.S.A. 79-4510; implementing K.S.A: 79-4502, 79-
4511; effective, E—77-6 March 19, 1976 effectlve Feb
15, 1977 amended May 1, 1986.) . :

 92.22.26. (Authorlzed by K.S.A. 1976 Supp 79-

4510, 79-4516; effective, E-77-6, March 19, 1976; ef-
fective Feb. 15, 1977; revoked May 1, 1986) '

92.22.27 to 92-22-29. (Authorlzed by K.S A 1976
Supp. 79-4510, 79-4513; effective, E-77-6, March 19,
1976; effectlve Feb. 15, 1977; revoked May 1, 1986)

92.22.30. (Authorized by K.S.A. 1976 Supp. 79-
4510, 79-4511(c); effective, E-77-6, March 19, 1976;
,effectlve Feb. 15, 1977; revoked May 1, 1986) ’

92.22.31. (Authonzed by K.S.A. 1976 Supp 79
4510, 79-4514; effective, E-77-6, March 19, 1976; ef-
fectlve Feb: 15, 1977 revoked May 1, 1986)

Article 23.—BINGO

92.23.16. Cashing of prize checks. Checks written
by licensees for prizes of $100 or more shall not be
cashed by any licensee or member of the licensed
organization, or any premises’ lessor or employee or
agent of the lessor, or any other person located upon

" the premises where the licensee-is conducting bingo

games. (Authorized by K.S.A. 79-4708; implementing

K.S.A. 79-4706; effective May 1, 1986)

 92.23-38. Bingo; books and records; inspection

!

and preservation. (a) Each licensee shall keep and.

“maintain such records that are necessary to determin

the amount of tax due and to determine that the games
of bingo operated or conducted by the licensee are
operated or conducted in compliance with K.S.A. 79-
4701 to 79-4711, and their amendments The records
shall show: ’

(1) the date and locatlon of each bingo game con-
ducted;

(2) thé name of the operator or manager who con-
ducted or operated each bingo game;

(3) the numbér of games played daily;

- (4) the value of all prizes awarded for each game

played;

(5) the value of all other prizes awarded in connec-
tion with games of bingo;

(6) the date that every prize was awarded;

(7) the name and address of each winner of a bmgo
game in which the prize awarded was $100 or more in
value, and all winners of prizes in disputed bingo -
games. A prize shall not be awarded to any individual
who refuses to give the individual’s name and address
to a licensee in compliance with this regulation;,

(8) the daily total of receipts received: by the-li-
censee for admission, charges for participation and
other charges in connection with games of bingo; and

(9) the number of players present each day that

: bmgo games are conducted.

(b) All books and records requlred by this sectlon.

shall be preseryved for a period of three years followin
the date the game to which they pertain was managed

operated or conducted.

(c) All books and records maintained in comphance
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w1th this regulation shall be available for and subject

to, inspection by the director of taxation or the direc-’

tor’s duly authorized agents and employees at a loca-
tion previously designated by the licensee. The books
and records shall be subject to inspection at any rea-
sonable time. The books and records for the preceding
four months shall be available for inspection without
advance notice at all times that the licensee is operat-
ing or conducting games of bingo.

(d) Each licensee shall provide all information, tax

returns, and records regarding, or related to, the

_ operation, management or -conduct of bingo games
~ that is requested by the department of revenue. Fail-
ure to provide requested information shall constitute
- grounds for revocation of a bingo license. (Authorized
by K.S.A. 79-4708; implementing K.S.A. 79-4706; ef-
fective, E-77-49, Sept 30, 1976; effective Feb. 15,

1977; amended, E-81-27, Sept. 10, 1980; amended‘

May 1 1981; amended May 1, 1985; amended May 1,
1986.)

Article 51.—TITLES AND
REGISTRATION

- 92.51-22. Registration period beginning date; fee
due. The date of the assignment or reassignment of a-
manufacturer’s certificate of origin or certificate of
title shall be the beginning date of a registration
period. The registration fee shall be due on that date,
but may be paid at any time during a period of not to

. exceed 30 days, inclusive of weekends and holidays,
- after the assignment or reassignment. If the registra-
" tion fee is not paid within the period of time pre-
scribed by this regulation, the penalty for the late
payment of the fee shall be computed from the date of
the assignment or reassignment. (Authorized by K.S.A.

© 74-2011, K.S.A. 1984 Supp. 8-134; implementing
K.S.A. 8-127, as amended by L. 1985, Ch. 43, Sec. 3;

K.S.A. 1984 Supp. 8-143, as amended by L. 1985 Ch.
43, Sec. 8; effective, E-82—26 Dec. 16, 1981; effectlve,

May 1, 1982 amended, T-85-4O Dec. 19 1984;
amended May 1, 1985; amended May 1, 1986)

'92-51-26. Corrections of titles and registration re-
ceipts. In the case of a clerical error on the title or

registration receipt including the transposition of en- -

gine or serial numbers, misspelling of the name of
owner, or a mistaké in the year, model or make of car,
or the omission of some necessary information on the
‘application, correction of the error or submission of
the omitted information shall be made through the
Kansas department of revenue, division of vehicles,
state office building, Topeka, Kansas 66626, or the
department’s designee. (Authorized by K.S.A. 74-
2011, K.S.A. 1984 Supp. 8-134; implementing K.S.A.
1984 Supp. 8-135, as amended by L. 1985, Ch. 43, Sec.

6; effective, E-82-26, Dec. 16, 1981; effective May 1, -

1982; amended May 1, 1986.)

92.51-34. License plates; extension of time for
new issuance. (a) The current issuance cycle for new
license plates, as established under K.S.A. 8-132(b),
and its amendments, and K.A.R. 92-51-34, shall be
extended for an additional one-year penod During

8-134; effectlve May 1, 1986.)
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calendar years 1986 and 1987 one decal shall be
furnished for the license plate 1ssued for each regis-
tration of a vehicle, as provided in K.S.A. 8-134 and its
amendments, and one decal shall be furnished for
each renewal of registration of a vehicle. New license
plates shall be issued during the calendar year of 1988
and during every fifth calendar year thereafter for
registration or registration renewal for any type of
vehicle.

(b) During each of the four years followmg 1988‘

" and during each of the four years following a year in

which new license plates are issued, the division of

vehicles shall not issue new license plates, ‘but shall
issue one decal for the license plate issued for each
registration and one decal for each renewal of regis-
tration. (Authorized by and implementing K.S.A. 1984
Supp. 8-132; effective, T-84-15, July 1, 1983; effective
May 1, 1984; amended May 1, 1984; amended May l _

1986.)

92-51-38. Unclaimed personallzed hcense plates
(a) The county treasurer shall retain all unclaimed

_ personalized license plates for. a period of three

months after receipt from the manufacturer Attheend -
of the three months, the county treasurer shall destroy -
the personalized plate, as directed by the director of
vehicles, notifying the division of. vehlcles of the plate
combmatlons destroyed. k

(b) The $40 fee for the issuance of a personahzed \
license plate which is not claimed by the applicant

, shall not be refunded to the applicant. Applicants

requesting the same personalized combination shall
be required to pay the $40 fee. (Authorized by and

" implementing K.S.A. 1984 Supp. 8-132 effective May

1, 1986.)

92.51.39. Title and reglstratlon fees, refunds, ad-
ditional fees. Additional title and registration fees due
to the division of vehicles or refunds under $25- dueto
an applicant may be processed in conjunction with.the
payment of the annual registration fee. Refund
amounts and additional fee amounts to be deducted or
added to the registration fee shall be identified on the
registration notice delivered to the apphcant Addi-
tional fees due shall be paid at the time of registration.
(Authorized by and melementlng K. S A 1984 Supp ,

HARLEY T. DUNCAN

Secretary of Revenue
Doc. No. 003991

- © Kansas Socretary of State, 1966 <
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State of Kansas
OFFICE OF THE GOVERNOR

EXECUTIVE ORDER NO. 86-85

o JINTERIM ALLOCATION FOR
- NONESSENTIAL FUNCTION BONDS
- PURSUANT TO H.R. 3838 OF
THE 99TH CONGRESS
OF TﬁE UNITED STATES OF AMERICA

WHEREAS ‘on December 17, 1985, the United
, Stzges House of Representatives passed H.R. 3838;
and .-
WHEREAS, H.R. 3838 was received by the Umted
States Senate on ‘December 18, 1985, and was referred
to the Committee on Finance; and

. WHEREAS, the provisions of HR. 3838, 1f enacted,
together with the Internal Revenue Code of 1954, as
amended, would be known as the “Internal Revenue
Code of 1985”, and

WHEREAS, Section 701(b) of H.R. 3838 restricts

' the aggregate amount (“State Ceiling”) of certain

bonds designated as “nonessential function bonds,”
the interest on which would be exempt from federal
income taxation, which may be issued within any state
of the United States during any calendar year to $175

- per resident of a state; and

. WHEREAS, the proposed effective date of Sectlon
701(b) of H.R. 3838 if passed in its present form by the
United States Senate and signed into law by the Pres-
ldent of the United States, is January 1, 1986; and

-WHEREAS, it is considered necessary that the State
of Kansas provide for an orderly financing of projects
subject to the State Ceiling pending final action, if

any, on H.R. 3838 by the Congress of the United

States; and
WHEREAS, Sectlon 701(b) of H.R. 3838 provides a
formula for allocating the State Ceiling among the

various state agencies, cities, counties and other issu-

ing authorities in a state (“Issuers”), which shall be
-effective unless the legislature or governor of a state
provides for a ‘different formula for allocating a ceiling
within a state; and

WHEREAS, the provisions of Section 701(b) of H.R.
3838 for allocatmg the State Ceiling within the State of
Kansas are unworkable in the State of Kansas; and

‘WHEREAS, the Governor of the State of Kansas has,
pursuant to Executive Order Nos. 84-77 and 84-78,
established a mechanism for allocating the state ceil-
-ing of “private activity bonds” in accordance with
Section 103(n) of the Internal Revenue Code of 1954,
as amended; and K.S.A. 74-5041 to 74-5043, inclusive,
provides a formula for allocating the state ceiling of
“qualified mortgage bonds” in accordance with Sec-
tion 103A of the Internal Revenue Code of 1954, as
amended; but no formula is presently in effect for
'allocatmg other types of bonds subject to the State
Celhng, and

WHEREAS, the Governor of the State of Kansas has
found and determmes that the economic development
of the State of Kansas and the best interests of the
~ citizens of the State of Kansas will be served by the

) Kamnmolm, 1986 -

promulgation of a different formula for allocating the

State Ceiling among Issuers in the State: of Kansas.

'NOW, THEREFORE, pursuant to the authority
vested in me as Governor and chief executive of the
State of Kansas and in accordance with Section 701(b)
of H.R. 3838, 99th Congress, I hereby establish the
following formula for allocating the State Ceiling for
the State of Kansas for calendar year 1986.

(1) For calendar year 1986, the State Ceiling shall
be allocated to Issuers, whether local or state,
by-the Secretary of Economic Development
(“Secretary”) in accordance with the provisions
of this Order.

(2) The State Ceiling shall be allocated by type of
. bond (as defined by H.R. 3838) to be issued in
accordance w1th the following ceiling: :

g _ ‘Amount
“Type of Bond of Ceiling
~(a) Qualified 501(c)(3) Bonds . 25/175th -
(b) Qualified Mortgage Bonds
and Exempt Facility Bonds for
Qualified Residential Rental ,,
Projects (“Housing Bonds™) 75/175th
(c) Qualified Bonds Other
Than (a) and (b) Above ’ 75/175th

(3) Prior to any issnance of Nonessential Function
Bonds that are subject to the State Ceiling
subsequent to the effective date of this Order,
all Issuers, whether state or local, shall first

- submit an Application for each Project to the
Secretary on forms prescribed by the Secretary.

(4) As to each type of bond to be issued, the Sec-
retary shall consider and approve each properly
filed Application for an allocation of

EXECUTIVE ORDER

$10,000,000 or less ($35,000,000 or less with

respect to Qualified Mortgage Bonds) on the

basis of the chronological order of receipt from

. Issuers, whether local or state, up .to the

- amount of the Ceiling for. each type of bond

specified in Section (2). If an Application is in

‘excess of $10,000,000 ($35,000,000 with respect

to Qualified Mortgage Bonds), the Secretary

‘may approve the total amount, approve a partial
amount or reject the Application.

(5) Within five working days after receipt of an
Application, the Secretary shall notify the Is-
suer in writing of the amount of the approved
allocation. Approval of any allocation shall ex-

pire sixty days after the date of approval of the

Secretary unless a longer period is specified by
the Secretary, or an extension has been ap-
proved by the Secretary as provided in Section
(6), or a waiver is approved by the Secretary
pursuant to.Section (7).

(6) An Issuer may request an extension of time by
filing a written notice for extension with the
Secretary, which must be received by the Sec-
retary not less than five days prior to the expi-
ration date specified in Section (5). The Secre-

! tary may approve an extension of not to exceed
thirty days. The Secretary shall notify the Is-

" suer within five days if the request for exten-
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(7)

®

(9

sion has been approved. In the event the bonds
are not issued on or before the last day of the
extension period, the approved allocation shall
expire at the close of business on the last busi-
ness day of the extension.

On and after October 1, if requested in wrltmg:

. by an Issuer, the Secretary may issue a.waiver
of the expiration of an approved allocation or
any extension thereof, if the Issuer:

(a) indicates that the bonds cannot be issued in
the same calendar year in- which the alloca-
tion was approved; and '

(b) agrees to exercise the elective carry for-
ward provisions described in Section 701(b)
of H.R. 3838 for that Projeet.. .~

In the event an approved allocation expires as

provided in  Sections (5) or (6), the Issuer may

re-submit an Application for an allocation for
the same Project. Such re-submitted -Applica-
tion shall be reviewed in the order received

with no preference or priority given as a result

of the prior Application for the same Project.

All Issuers, whether state or local, are required

to report to the Secretary, on forms prescribed

by the Secretary, the amount of all Nonessen-
tial Function Bonds issued pursuant to ap-
proved allocation under this Order:

(a) by telephone not later than the second bus-
iness day after the date of issuance of such
bonds; and

(b) by restncted mail, return recelpt requested
postmarked not later than the fifth calendar
day after the issuance 6f such bonds.

(10) Notwithstanding any provision of this Order to

_ this Order, shall be deemed to be an Applica-

the contrary, any Application for calendar year

1986 for an allocation under Executive Order
Nos. 84-77 and 84-78, which has been approved
by the Secretary prior to the effective date of

tion under this Order and shall be deemed to

‘have been approved by the Secretary -on the

effective date of this Order, to the extent such
allocation under Executive Order Nos. 84-77
and 84-78 is for a bond the interest on which
would be exempt from federal income taxation
pursuant to H.R. 3838. Otherwise, in order to
request an allocation under this Ordér, a sepa-
rate Application for an allocation under this
Order must be submitted to the Secretary a%
provided in Section (3). Within thirty days fol-

_ lowing the effective date of this Order, all Is-

- suers, whether state or local, are requlred to .

report in writing to the Secretary the date of
issue and principal amount of all Nonessential

Function Bonds. subject to this Order which

were issued between January 1, 1986, and the
effective date of this Order.

(11) Failure by an Issuer to report as requlred in

Sections (9) and (10), or to abide by the terms of

e T e

(12) The Secretary shall review and evaluate the use.
and demand for Nonessential Function Bon s.
If it appears that the State Ceiling or a Ceiling
_ specified in Section (2) will be exceeded prior
to the end of any calendar year, the Secretary
shall recommend to the Governor an alternative
method to utilize the unused or uncommltted
portion of the State Ceiling. ™ =
(13) Notw1thstandmg any provision of this Order to
the contrary, prior to the date of enactment of
H.R. 3838, this Order shall not relieve ahy Is-
suer of its responsibilities pursuant to Exeeu-
tive Order Nos. 84-77 and 84-78,: and KS A—
74-5041 to 74-5043, inchisive. * :
(14) This Executive: Order. shall- contmue m full :
force and effect until the earlier of:
- (a) the effective date of any act of the Leglsla-
" ture of the State of Kansas with respect to;
the subject matter hereof; or: .
(b) the date of subsequent. Executlve Order
with, respect to the subject hereof 1s
promulgated. -

ThlS document shall be ﬁled w1th the Secretary of.}
State as Executive Order No. 86-85 and shall beeomes
effective immediately.: ,

‘Dated March 24, 1986

JOHN CARLIN

- Governor

Attest JACK H. BRIER
’ Secretary of State

Doc. No. 004061

- this Order, may, at the discretion of the Secre- .

tary, result in the forfeiture of the future alloca-
tions for Nonessential Function Bonds.
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